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TITLE 3—THE PRESIDENT 

EXECUTIVE ORDER 10285 

Creating an Emergency Board to Inves¬ 
tigate a Dispute Between the Denver 
& Rio Grande Western Railroad Com¬ 
pany, Including the Denver & Salt 
Lake Railroad Company, Operated by 
the Secretary of the Army, and Cer¬ 
tain Workers 

WHEREAS a dispute exists between 
The Denver & Rio Grande Western Rail¬ 
road Company, including the Denver & 
Salt Lake Railroad Company, a carrier 
under Federal management, and certain 
workers represented by the Brotherhood 
of Locomotive Engineers, a labor organi¬ 
zation; and 

WHEREAS by Executive Order No. 
10155 of August 25, 1950, possession, 
control, and operation of the transporta¬ 
tion system owned or operated by the 
said carrier, together with the trans¬ 
portation systems owned or operated by 
certain other carriers, were assumed by 
the President, through the Secretary of 
the Army; and 

WHEREAS the said dispute has not 
heretofore been adjusted under the pro¬ 
visions of the Railway Labor Act, as 
amended; and 

WHEREAS this dispute threatens, in 
the judgment of the National Mediation 
Board, substantially to interrupt inter¬ 
state commerce to a degree such as to 
deprive a section of the country of es¬ 
sential transportation service, and also 
threatens to interfere with the operation 
by the Secretary of the Army of trans¬ 
portation systems taken pursuant to the 
said Executive Order No. 10155: 

NOW, THEREFORE, by virtue of the 
authority vested In me by the Constitu¬ 
tion and the laws of the United States, 
including section 10 of the Railway 
Labor Act, as amended (45 U. S. C. 160), 
and subject to the provisions of that sec- 
Lon, I hereby create a board of three 
members, to be appointed by me, to in¬ 
vestigate the said dispute. Nothing in 
this order shall be construed to derogate 
from the authority of the Secretary of 
the Army under the said Executive Order 
No. 10155. 

Tk e Board shall report its findings to 
the President with respect to the said 


dispute within thirty days from the date 
of this order. 

In performing its functions under this 
order the Board shall comply with the 
requirements of section 502 of the 
Defense Production Act of 1950, as 
amended. 

Harry S. Truman 

The White House. 

September 6, 1951 . 

fF. H. Doc. 61-1C901; Filed. Sept. 6. 1951; 
2:26 p. m.J 


EXECUTIVE ORDER 10286 

Creating An Emergency Board to Inves¬ 
tigate a Dispute Between the Pull¬ 
man Company and Certain of Its 
Employees 

WHEREAS a dispute exists between 
the Pullman Company, a carrier, and 
certain of its employees represented by 
the Order of Railway Conductors of 
America, a labor organization; and 
WHEREAS this dispute has not here¬ 
tofore been adjusted under the provisions 
of the Railway Labor Act, as amended; 
and 

WHEREAS this dispute, in the judg¬ 
ment of the National .Mediation Board, 
threatens substantially to interrupt in¬ 
terstate commerce to a degree such as to 
deprive the country of essential trans¬ 
portation servi ce: 

NOW, THEREFORE, by virtue of the 
authority vested in me by section 10 of 
the Railway Labor Act, as amended 
(45 U. S. C. 160), I hereby create a board 
of three members, to be appointed by 
me, to investigate the said dispute. No 
member of the said board shall be 
pecuniarily or otherwise interested in 
any organization of employees or any 
carrier. 

The board shall report its findings to 
the President with respect to the said 
dispute within thirty days from the date 
of this order. 

As provided by section 10 of the Rail¬ 
way Labor Act, as amended, from this 
date and for thirty days after the board 
has made its report to the President, no 
change, except by agreement, shall be 
(Continued on page 9137) 
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made by the Pullman Company or its 

employees in the conditions out of which 

the said dispute arose. 



In performing its functions under this 
order the Board shall comply with the 
requirements of section 502 of the De¬ 
fense Production Act of 1950; as 
amended. 

Harry S. Truman 

The White House, 

September 6 , 1951. 

IF. R. Doc. 51-10902; Filed, Sept. 6 , 1951; 
2:26 p. m.J 


EXECUTIVE ORDER 10287 

Revoking Executive Order No. 8034 or 
January 14, 1939, and Abolishing the 
Federal Real Estate Board 

By virtue of the authority vested in me 
as President of the United States. Exec¬ 
utive Order No. 8034 of January 14, 1939, 
is hereby revoked and the Federal Real 
Estate Board established thereby is 
hereby abolished. 

Harry S. Truman 

The White House. 

September 6,1951. 

[F. R. Doc. 51-10041; Filed, 8ept. 7, 1951; 
10:46 a. m.] 

TITLE 6—AGRICULTURAL CREDIT 

Chapter III—Farmers Home Adminis¬ 
tration, Department of Agriculture 

Subchapter 8—Farm Ownership Loans 

Part 311 —Basic Regulations 
Subpart B —Loan Limitations 

AVERAGE VALUES OP FARMS AND INVESTMENT 
LIMITS; DELAWARE AND MARYLAND 

For the purposes of Title I of the 
Bankhead-Jones Farm Tenant Act, as 
amended, average values of efficient 
family-type farm-management units 
and investment limits for the counties 
identified below are determined to be as 
herein set forth. The average values 
and investment limits heretofore es¬ 
tablished for said counties, which appear 
in the tabulations of average values and 
Investment limits under 9 311.30, Chap¬ 
ter m, Title 6 of the Code of Fed¬ 


eral Regulations, are hereby superseded 
by the average values and investment 
limits set forth below for said counties. 


Delawarb 


County 

Average 

value 

Investment 

limit 

New Castle- 

$17,000 

$12,000 


Maryland 


Anno Arundel_.....__ 

Baltimore. 

Calvert... 

iiiiiiiigii 

$12,000 
12,080 
u.m 

i») non 

Carroll... ... _ 

Dorchester__ __ 

XAy WU 
12,000 
to nm 

Garrett.. 

Howard. 

uw 

to (YU\ 

Kent. .. 

12,000 

12,000 

12,000 

luxi 

Montaomerv_ 

Queen Anncs.... 

Washington.. 


uuu 


(Sec. 41. GO Stat. 1066: 7 U. S. C. 1013. In¬ 
terprets or applies secs. 3, 44, 60 Stat. 1074, 
1009; 7 U. S. C. 1003, 1018) 


Issued this 4th day of September 1951. 

[seal] k. T. Hutchinson, 

Acting Secretary of Agriculture. 

[F. E. Doc. 51-10844; Filed, Sept. 7, 1951; 
8:51 a. m.J 


Chapter IV—Production and Market¬ 
ing Administration and Commodity 
Credit Corporation, Department of 
Agriculture 

Subchapter B— Export and Diversion Programs 

Part 517— Fruits and Berries, Fresh 

SUBPART—LEMON EXPORT PAYMENT PROGRAM 
(FISCAL YEAR 1952) 

Sec. 

617.290 General statement. 

517.291 Approved countries. 

517.292 Rate of payment. 

517.293 Eligibility for payment. 

517.294 Claims supported by evidence of 

compliance. 

517.295 Records and accounts. 

517.296 Amendment and termination. 

617.297 Persons not eligible. 

517.298 Set-off. 

517.299 Assignment. 

617.300 Definitions. 

Authojutys H 517.290 to 517.300 Issued 
under sec. 32, 49 Stat. 774, as amended, sec. 
112, 62 Stat. 146. as amended; 7 U. S. C. 
6I2c, 22 U. S. C. Sup. 1310. 

§ 517.290 General statement, (a) In 
order to encourage the exportation of 
lemons produced in the United States, 
the Secretary of Agriculture, pursuant to 
the authority conferred by section 32 of 
Public Law 320, 74th Congress, as 
amended, and section 112 (f) of the For¬ 
eign Assistance Act of 1948. offers to 
make payments to U. S. exporters of 
lemons produced in the United States 
which are sold and exported to an ap¬ 
proved country as designated in § 517.291, 
subject to the terms and conditions set 
forth in §§. 517.291-517.300. 

(b> Information pertaining to this 
offer and forms prescribed for use here¬ 
under may be obtained from the follow¬ 
ing Representatives of the Secretary: 
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RULES AND REGULATIONS 


M. T. Coogan and Warren C. Noland, 
Fruit and Vegetable Brancb, 

PMA, U. S. Department of Agriculture, 

1206 Santee Street, 12th Floor, 

Los Angeles 13, Calif. 

F. M. Andary and Granville B. Coffman, 
Fruit and Vegetable Branch, 

FMA, U. S. Department of Agriculture, 
Washington 23, D. C. 

§ 517.291 Approved countries . An ap¬ 
proved country is any country or area 
specifically named in this section. 


Austria. 

Belgium. 

Demark. 

Faroe Islands. 
Finland. 

France. 

Monaco. 

Germany, Fed. Rep. 

of (Trizone). 
Greenland. 

Hong Kong. 

Iceland. 

Ireland. 


Japan. 

Luxembourg. 

Malaya, Federation 
of. 

Netherlands. 

Norway. 

PhUippines, The Rep. 

of the. 

Sweden. 

Switzerland. 

United Kingdom of 
Great Britain and 
Northern Ireland. 


§ 517.292 Rate of payment. The rate 
of payment shall be the lowest of the 
following: 

a. $1.75 per standard lemon box, or 

b. 50 percent of the f. a. s. sales price per 

standard lemon box, or 

c. 50 percent of the domestic market price 

at the time of sale and place of deliv¬ 
ery, as determined by the Secretary. 

The place of delivery, for the purpose of 
determining the domestic market price 
at the time of sale, shall be a United 
States port of export which is on the sea¬ 
board nearest the area of production 
from which the fruit originates. The 
total amount, f. a. s. U. S. port, invoiced 
the foreign buyer and the Secretary 
shall not exceed the f. a. s. sales price. 

§ 517.293 Eligibility for payment— (a)^ 
Dates of sale and of export. No payment 
hereunder will be made in connection 
with any sale of lemons for export un¬ 
less the date of sale (see § 517.300 (d)) 
is on or after the effective date of this 
offer, and the lemons are exported on or 
after the date of such sale and prior to 
the date specified in paragraph (h) of 
this section, except that a sales contract 
made prior to the effective date of this 
offer and expressly made contingent up¬ 
on the Secretary’s issuing this or a sim¬ 
ilar offer will be deemed to be a sale made 
after such effective date if after such 
effective date the parties to such con¬ 
tract make the sale binding uncondition¬ 
ally by confirmation or otherwise and if 
no exportations were made pursuant to 
such sale prior to such effective date. A 
sale made subject to the condition that 
the Representative of the Secretary will 
approve the Application for Export Pay¬ 
ment (§ 517.293 (c)) will be deemed a 
sale pursuant to this program, and since 
available funds are limited exporters may 
find it advisable to make their sales sub¬ 
ject to this condition. Lemons shall be 
deemed to have been exported when 
loaded on board the exporting carrier 
provided such lemons are not thereafter 
unloaded from such carrier in the United 
States, its territories or possessions. The 
date of export of any lot shall be con¬ 
sidered to be the date of loading on board 
the exporting carrier on which move¬ 
ment of such lot from the United States 
is effected. The date of the on-board 


bill of lading (or loading tally sheet, see 
§ 517.294 (a) (3)) shall be considered to 
be the date the lemons were loaded on 
board, unless an “on-board” date is 
shown. 

(b) Minimum size of lot. No payment 
will be made hereunder for the expor¬ 
tation of any lot of less than one hun¬ 
dred (100) standard boxes. A lot is that 
quantity of lemons loaded to any one 
export carrier at any one departure con¬ 
signed to any one destination under any 
one export sale. 

(c) Application for export payment . 
No payment will be made hereunder, un¬ 
less the exporter files Form FV-461 “Ap¬ 
plication for Export payment,” with the 
designated Representative of the Secre¬ 
tary, as indicated in § 517.290 (b), 
nearest the principal office of the ex¬ 
porter, and unless such application is 
approved by the Representative of the 
Secretary. Form FV-461 must be pre¬ 
pared separately for each export sale 
and shall be mailed or delivered as 
promptly as possible after date of con¬ 
summation of sale but in no event later 
than the date of export. No payment 
will be made if such form is mailed or 
delivered after such date of export unless 
the Secretary, upon written request by 
the exporter stating substantial reasons 
therefor, waives such delay. The Secre¬ 
tary will approve applications covering 
sales which meet the requirements of 
this program, so long as funds which 
have been allocated to this program are 
available, in the order in which the ap¬ 
plications are received or on such other 
basis as he may determine to be equi¬ 
table, will give WTitten notice of approval 
or disapproval to the exporter, and will 
notify the exporter as promptly as pos¬ 
sible after receipt of any executed Form 
FV-461 if any information shown in such 
form does not conform with the terms 
and conditions of this offer. No payment 
will be made in excess of the sum indi¬ 
cated in the approved Form FV-461, un¬ 
less the Secretary, upon written request 
by the exporter stating substantial rea¬ 
sons therefor, approves a larger amount. 

(d) Grade. No payment will be made 
unless the lemons in any lot meet the 
requirements of either U. S. Combina¬ 
tion grade, U. S. Combination Green 
grade, or U. S. Combination Mixed Color 
grade, of which not less than 85 percent 
of the lemons in any lot are of either 
U. S. No. 1 grade, or U. S. No. 1 Green 
grade, or U. S. No. 1 Mixed Color grade, 
respectively, as such grades are defined 
in “U. S. Standards for Lemons” effec¬ 
tive March 15, 1941. In addition, all 
lemons exported under this program 
shall be tightly packed and individually 
wrapped, and shall meet the Standards 
for Export as defined in the aforemen¬ 
tioned U. S. Standards for Lemons. 

(e) Inspection. Exporters shall fur¬ 
nish, at no expense to the Secretary, 
certificates of inspection for each lot of 
fresh lemons exported pursuant to this 
offer. Such certificates shall be issued 
by the Federal or Federal-State Inspec¬ 
tion Service. The period from date of 
inspection for standards for export to 
date of exportation, both dates inclusive, 
must not exceed sixteen (16) days: Pro¬ 
vided, That, upon request of the exporter 
indicating substantial reasons therefor, 


the Secretary may, if he deems it desir¬ 
able, grant an extension of time of such 
period. 

(f) Packaging . All fresh lemons to 
be exported under this program shall be 
suitably packed for export in new stand¬ 
ard lemon boxes in a manner which shall 
reasonably assure their arrival in good 
condition in the country of destination. 

(g) Re-entry or diversion. The ex¬ 
porter shall undertake, as a part of his 
“Application for Export Payments,” 
which is required in paragraph (c) of 
this section, that the lemons exported 
under this program will thereafter not 
re-enter the United States or its terri¬ 
tories or possessions, or be diverted to 
other than an approved country as 
listed herein, in fresh or processed form. 
In the event of such re-entry or diver¬ 
sion to other than an approved country, 
the exporter shall refund to the Secre¬ 
tary any export payment received under 
this offer with respect to the quantity 
so re-entered or diverted. 

(h) Final dates. The final date for 
mailing or delivering Form FV-461, “Ap¬ 
plication for Export Payment,” shall be 
12:00 o’clock midnight November 30, 
1951. The final date of export shall be 
12:00 o’clock midnight November 30, 
1951. The final date for filing claims for 
payment shall be 12:00 o'clock midnight 
December 31, 1951. 

§ 517.294 Claims supported by evi¬ 
dence of compliance, (a) The exporter 
shall file claims for payment with the 
Representative of the Secretary with 
whom he filed Form FV-461, “Applica¬ 
tion for Export Payment,” not later than 
the date specified in paragraph (h) of 
§ 517.293: Provided, That, upon request 
of the exporter indicating substantial 
reasons therefor, the Secretary may, if 
he deems it desirable, grant an extension 
of time for such filing. Each claim for 
payment shall be filed in an original and 
three copies on voucher Form FDA-564, 
“Public Voucher—Diversion Programs,” 
and shall be supported by (1) two certi¬ 
fied copies of the sales contract, (2) two 
certified copies of the sales invoice to 
the buyer showing the f. a. s. sales price 
less the payment to be made by the Sec¬ 
retary, (3) two copies of the on-board ex¬ 
port bill of lading signed by an agent of 
the exporting carrier (except that where 
loss, destruction, or damage occurs sub¬ 
sequent to loading on board exporting 
carrier but prior to issuance of on-board 
bill of lading, two copies of a loading tally 
sheet or similar document may be sub¬ 
mitted in lieu of such bill of lading), (4) 
the original (or a signed copy) and one 
copy of the inspection certificate(s) re¬ 
quired in paragraph (e) of § 517.293, and 
(5) such other documents, if any, as may 
be required by the Secretary, evidencing 
purchase, sale and exportation of the 
commodity on which payment is claimed. 

(b) The export bill of lading must 
show the quantity and description of the 
commodity in sufficient detail to relate 
the commodity loaded on board the ex¬ 
port carrier to the commodity covered 
by the related inspection certificate, the 
date and place of loading, the fact that 
such commodity is on board, the destina¬ 
tion of the commodity, and the name and 
address of both the exporter and con- 
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sisnee. If the shipper or consignor 
named in such, hill of lading is other than 
the exporter (seller) named in Form FV- 
461. the exporter shall furnish, with his 
claim a waiver by such shipper or com- 
sisnor, in favor of such exporter*. of any 
right to claim payment under this pro¬ 
gram for the commodity covered by such 
bill of lading. 

<c) The foregoing, required evidence 
will not be accepted as conclusive if the 
Secretary has reason to believe that ex¬ 
portation of all or any quantity of the 
lemons was not actually accomplished 
or that there has not been compliance 
with other requirements of this* offer, 
and in any such instance the Secretary 
may require such additional evidence 
as he deems reasonable. 

§ 517.295 Records and accounts . The 
exporter shall maintain adequate rec¬ 
ords showing purchases* soles, and de¬ 
liveries of fresh lemons exported or to 
be exported in connection with this pro¬ 
gram. Such records, accounts, and 
other documents relating bo any trans¬ 
action in connection with this program 
shall be available during regular busi¬ 
ness hours for inspection and audit by 
authorized employees of the United 
States Department of Agriculture, and 
shall be preserved for at least two years, 
after the effective date of this program, 

5 517.296 Amendment and termina¬ 
tion. The Secretary may amend or 
terminate this program at any time 
upon public announcement thereof. 
Such amendment or termination, how¬ 
ever, shah not apply to applications ap¬ 
proved under the program prior to the 
effective time of such amendment or 
termination. 

§ 517.297 Persons not eligible . No 
member of, or Delegate to. Congress 
or Resident Commissioner shall be ad¬ 
mitted to any share or part of any con¬ 
tract made under this program or to 
any benefit that may arise therefrom* 
but this provision shall not be construed 
to extend to a payment made to a cor¬ 
poration for its general benefit, 

5 517.298 Set-off. The Secretary may 
set off, against any amount owed to 
exporter hereunder, any amount 
owed by such exporter to Commodity 
Credit Corporation, the United States 
Department of Agriculture, or any other 
agency of the United States. 

§ 517.299 Assignment No exporter 
shalh without the written consent of 
the Secretary, assign any claim of the 
exporter against the Secretary here¬ 
under or make a lienholder a joint payee 
with respect to any such claim. With 
such consent, an exporter may assign, 
m accordance with the provisions of the 
Assignment of Claims Act of 1940, any 
claim for payment hereunder, or make 
a lienholder a joint payee with respect 
to any such claim-. In case of such as¬ 
signment. the Secretary may set off any 
ag:alnst the exporter arising out 
0 exportation on which the assigned 
c aim: is based, and may set off any other 
*aim of the United States against the 
exporter based on facts existing at the 
me of receipt of notice of assignment. 
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5 517.30(1 Definitions . As used In this 
subpartv the following terms have the 
following meanings! 

(a) “Secretary’* means the Secretary 
of the United States Department of 
Agriculture, or any authorized Repre¬ 
sentative of the Secretary. 

<b) “Exporter" means any individual, 
corporation* partnership, association* or 
other business entity, engaged in the 
business of selling a.rrri e x p ort ing fresh 
lemons, produced and packed in the 
continental United States. 

<-c) “Sales contract” may be in the 
farm of offer and* acceptance, confirma¬ 
tion of sale or purchase, or other docu¬ 
mentary evidence of consummation of 
Bale including contracts between ex¬ 
porter and. buyer. 

<d) “Date of sale" means the date* on 
which both buyer and seller signed a 
written co n tr act , or the date on which 
buyer accepts an offer of sale or con¬ 
firms the purchase, or the date on which 
the seller accepts an offer to purchase 
or confirms the sale . In the absence of 
documentary evidence establishing the 
date of consummation of sale the date 
of loading on board an export carrier 
will be considered to be the date £*Tp 
was consummated. 

(e) “F. a. a.” means free alongside 
ship or other export carrier. 

(X) “On-board export bill of lading" 
includes any bill of lading covering the^ 
exportation of lemons from the United 
States. 

Cg) “Public announcement” and “pub¬ 
lic notice” mean the issuance of a press 
release or the publication of a notice 
in the Federal Register. 

(h) “Filed :* Applications, claims and 
related documents are deemed to be 
filed when they are postmarked, if 
mailed, or when received by the Repre¬ 
sentative of the Secretary if otherwise 
delivered. 

Note: The record keeping and. reporting 
requirements contained herein have been, 
approved by the Bureau of the Budget hi 
accordance with the Federal Reports Act of 
1942. 

Effective date . This offer shall be ef¬ 
fective on September 7, 1951. 

Dated this 4th day of September 1951. 

[seal] s. R. Smith, 

Authorized Representative of 
the Secretary of Agriculture. 

[F. R. Doc. 51-10843; Filed, Sept. 7, Iflolt 
8:51 a. bl] 


TITLE 7—AGRICULTURE 

Chapter IX—Production and Mar¬ 
keting Administration (Marketing 
Agreements and Orders), Depart¬ 
ment of Agriculture 

(Lemon Regulation 398, Amdt. 1] 

Part 953— Lemons Grown in California 
and Arizona 

LIMITATION OF SHIPMENTS 

(a) Findings. ( 1 ) Pursuant to the 
marketing agreement, as amended, and 
Order No. 53, as amended (7 CFB Part 
953), regulating the handlings of lemons 
grown in the State of California or in 


dm 

the State of Arizona, effective under the 
applicable provisions of the* Agricultural 
Marketing Agreement Act of 1937, as 
amended, and upon the basis of the 
recommendation- and information sub¬ 
mitted by the Lemon Administrative- 
Committee, established under the said 
amended marketing agreement and or¬ 
der, and upon other available informa¬ 
tion, it is hereby found that the limita¬ 
tion of the quantity of such lemons 
which may be handled, as hereinafter 
provided, will tend’ to effectuate the de¬ 
clared policy of the act. 

< 2 ) I t is- hereby further found that it 
is impractica ble and contrary to the pub¬ 
lic interest to- give preliminary notice 
and engage in public rule making proce¬ 
dure <60 Stat. 237; 5U. S. C. 1001 et seq.V 
because the time intervening between the* 
date when information upon which this 
amendment is based became available* 
and the time 'when this amendment must 
become effective in order to effectuate 
the declared policy of the Agricultural 
b&irketing Agreement Act of I93T. as 
amended, is insufficient; and thisamend- 
ment relieves restrictions on the han¬ 
dling of lemons grown in the State of 
California or in the State of Arizona. 

(b.) Order, as amended . The provi¬ 
sions in paragraph (h) et) M)< of 
5 953.505 (Lemon Regulation 398> 18 F. R. 
8878) are hereby amended to read as 
fallows: 

(ID District 2: 375 carloads. 

{Sec. 5* 49 Stat. 753, aa amended; T XT. S Cl 
and Sup., 608c) 

Dane at Washington, D. C.„ tiffs 6 th 
day of September 1951. 

[seal! s. R. Smith. 

Director, Fruit and Vegetable 
Branch, Production and Mar¬ 
keting■ Administration . 

[F. R. Doc. 51-109271 Filed*, Sept. 7,. 1951; 

9:41 a. m.f 


[Lemon Regulation 390} 

Part 953'— Lemons Grown in California 
and Arizona 

LIMITATION OF SHIPMENTS 

§ 953.566 Lemon Regulation 399 —(a) 
Findings. ( 1 ) Pursuant to the marketing 
agreement, as amended, and Order No. 
53, as amended (7 CFR Part 953; 14 F. R. 
3612) ^ regulating, the handling of ipmnrvy 
grown in the State of California or in 
the State of Arizona, effective under the 
applicable provisions of the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U. S. C. 601 et seq.), and 
upon the basis of the recommendation 
and information submitted by the Lemon 
Administrative Committee, established 
under the said amended marketing 
agreement and order, and upon other 
available information, it is hereby found 
that the limitation of the quantity of 
such lemons which may be handled, as 
hereinafter provided, will tend to effec¬ 
tuate the declared policy of the act. 

( 2> It is hereby further found that it 
Is impracticable and contrary to the 
public interest to give preliminary 
notice, engage in public rurc-making 
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procedure, and postpone the effective 
date of this section until 30 days after 
publication thereof in the Federal 
Register (60 Stat. 237; 5 U. S. C. 1001 
et seq.) because the time intervening: 
between the date when information upon 
which this section is based became avail¬ 
able and the time when this regulation 
must become effective in order to effect¬ 
uate the declared policy of the act is 
Insufficient, and a reasonable time is 
permitted, under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the pro¬ 
visions hereof effective as hereinafter 
set forth. Shipments of lemons, grown 
In the State of California or in the State 
of Arizona, are currently subject to regu¬ 
lation pursuant to said amended mar¬ 
keting agreement and order; the recom¬ 
mendation and supporting information 
for regulation during the period speci¬ 
fied herein was promptly submitted to 
the Department after an open meeting 
of the Lemon Administrative Committee 
on Septemebr 5, 1951, such meeting 
was held, after giving due notice thereof 
to consider recommendations for regu¬ 
lation, and interested persons were 
afforded an opportunity to submit their 
views at this meeting; the provisions 
of this section, including its effective 
time, are identical with the aforesaid 
recommendation of the committee, and 
Information concerning such provisions 
and effective time has been disseminated 
among handlers of such lemons; it is 
necessary, in order to effectuate the de¬ 
clared policy of the act, to make this 
section effective during the period 
hereinafter specified; and compliance 
with this section will not require any 
special preparation on the part of per¬ 
sons subject thereto which cannot be 
completed by the effective time thereof. 

(b) Order. (1) The quantity of lem¬ 
ons grown in the State of California or in 
the State of Arizona which may be han¬ 
dled during the period beginning at 
12:01 a. m., P. s. t., September 9, 1951, 
and ending at 12:01 a. m., P. s. t., Sep¬ 
tember 16, 1951, is hereby fixed as fol¬ 
lows: 

(1) District 1: unlimited movement; 

(ii) District 2: 300 carloads; 

(iii) District 3: unlimited movement. 

(2) The prorate base of each handler 
who has made application therefor, as 
provided in the said amended marketing 
agreement and order, is hereby fixed in 
accordance with the prorate base sched¬ 
ule which is attached hereto and made a 
part hereof by this reference. 

(3) As used in this section, “handled,” 
‘'handler,” “carloads,” “prorate base,” 
“District 1," “District 2“ and “District 
3,” shall have the same meaning as when 
used in the said amended marketing 
agreement and order. 

(Sec. 5. 49 Stat. 753. a a amended; 7 U. S. C. 
and Sup., 608c) 

Done at Washington, D. C., this 6th 
day of September 1951. 

[seal] S. R. Smith, 

Director, Fruit and Vegetable 
Branch, Production and Mar - 
keting Administration. 


Prorate Base Schedule 

(12:01 a. m.. Sept. 9. 1951, to 12:01 a. m., 
Sept. 23, 1951] 

DISTRICT NO. 2 

Prorate base 


Handler ( percent) 

Total. 100.000 


Prorate Base Schedule —Continued 
district no. 2 —continued 


Prorate base 

Handler ( percent) 

Latimer, Harold---——- 0.011 

MacDonald Fruit Co.000 

Paramount Citrus Association, Inc- .203 

Uyeji, Kikuo-- .002 


American Fruit Growers, Inc., 

Corona_-_ • 183 

American Fruit Growers, Inc., 

Fullerton______ .641 

American Fruit Growers, Inc., 

Upland_ . 263 

Eadington Fruit Co-—-- .163 

Hazeltine Packing Co-- .378 

Ventura Coastal Lemon Co_- 1.768 

Ventura Pacific Co-- 2.113 

Glendora Lemon Growers Associa¬ 
tion__ 1.907 

La Verne Lemon Association- . 860 

La Habra Citrus Association-- 1. 777 

Yorba Linda Citrus Association, 

The.. . 917 

Escondido Lemon Association-- 2. 496 

Alta Loma Heights Citrus Associa¬ 
tion _- •619 

Etlwanda Citrus Fruit Association— .468 

Mountain View Fruit Association.. .316 

Old Baldy Citrus Association- .876 

San Dimas Lemon Association-- 1. 764 

Upland Lemon Growers Association. 5. 889 

Central Lemon Association-- 1.041 

Irvine Citrus Association, The- .919 

Placentia Mutual Orange Associa¬ 
tion_- •647 

Corona Citrus Association—--- .252 

Corona Foothill Lemon Co-- 1. 591 

Jameson Co---- *693 

Arlington Heights Citrus Co- .505 

CoUege Heights Orange & Lemon 

Association_- 3. 239 

Chula Vista Citrus Association, 

The.-.. 1.131 

El Cajon Valley Citrus Association. .033 

Escondido Cooperative Citrus Asso¬ 
ciation _ • 173 

Fallbrook Citrus Association-- 1.541 

Lemon Grove Citrus Association— .401 

Carplnteria Lemon Association—. 2. 570 

Carpinteria Mutual Citrus Associa¬ 
tion_- 8.384 

Goleta Lemon Association-- 5.149 

Johnston Fruit Co- 6.104 

North Whittier Heights Citrus As¬ 
sociation -- •655 

Ban Fernando Lemon Association— .945 
Sierra Madre-Lamanda Citrus Asso¬ 
ciation -- •805 

Briggs Lemon Association-- 2. 478 

Culbertson Lemon Association-- 2. 090 

Fillmore Lemon Association- 1.226 

Oxnard Citrus Association- 6.921 

Rancho Sespe- • 977 

Santa Clara Lemon Association-- 3. 636 

Santa Paula Citrus Fruit Associa¬ 
tion _.... -_——__ 3. 506 

Satlcoy Lemon Association- 3.489 

Seaboard Lemon Association- 3. 924 

Somis Lemon Association... 3.193 

Ventura Citrus Association-- 1. 066 

Ventura County Citrus Association. . 019 

Llmoneira Co_- 2. 473 

Teague-McKevett Association-- .879 

East Whittier Citrus Association— .485 
Lcfftngwell Rancho Lemon Associa¬ 
tion _ . 837 

Murphy Ranch Co- 1. 832 

Chula Vista Mutual Lemon Associa¬ 
tion_- .614! 

Index Mutual Association- .396 

La Verne Cooperative Citrus Asso¬ 
ciation _- 2.021 

Orange Belt Fruit Distributors- .870 

Ventura County Orange & Lemon 

Association_- 2. 638 

Whittier Mutual Orange & Lemon 

Association_- .083 

Cappos Bros. Produce- .000 

Evans Bros. Packing Co_- .000 


IF. R. Doc. 51-10928; Filed, Sept. 7, 1951; 
9:41 a. m.] 


(Orange Regulation 388] 

PART 966— Oranges Grown in California 
or in Arizona 

limitation of shipments 

§ 966.534 Orange Regulation 388— 
(a) Findings. (1) Pursuant to the pro¬ 
visions of Order No. 66, as amended, (7 
CFR Part 966; 14 F. R. 3614), regulating 
the handling of oranges grown in the 
State of California or in the State of 
Arizona, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended, (7 
U. S. C. 601 et seq.), and upon the basis 
of the recommendation and information 
submitted by the Orange Administrative 
Committee, established under the said 
amended order, and upon other avail¬ 
able information, it is hereby found that 
the limitation of the quantity of such 
oranges which may be handled, as here¬ 
inafter provided, will tend to effectuate 
the declared policy of the act. 

(2) It is hereby further found that It 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reason¬ 
able time is permitted, under the circum¬ 
stances, for preparation for such effec¬ 
tive time; and good cause exists for mak¬ 
ing the provisions hereof effective as 
hereinafter set forth. Shipments of 
oranges, grown in the State of Cali¬ 
fornia or in the State of Arizona, are 
currently subject to regulation pursuant 
to said amended order; the recommenda¬ 
tion and supporting information for 
regulation during the period specified 
herein was promptly submitted to the 
Department after an open meeting of 
the Orange Administrative Committee on 
September 6, 1951, such meeting was 
held, after giving due notice thereof to 
consider recommendations for regula¬ 
tion, and interested persons were af¬ 
forded an opportunity to submit their 
views at this meeting; the provisions of 
this section, including its effective time, 
are identical with the aforesaid recom¬ 
mendation of the committee, and in¬ 
formation concerning such provisions 
and effective time has been disseminated 
among handlers of such oranges; it is 
necessary, in order to effectuate the de¬ 
clared policy of the act, to make this 
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section effective during the period here¬ 
inafter specified; and compliance with 
this regulation will not require any spe¬ 
cial preparation on the part of persons 
subject thereto which cannot be com¬ 
pleted by the effective time thereof. 

(b) Order . (1) subject to the size 
requirements in Oran ge Regulation 372. 
as amended (7 CFR 966.518; 16 P. R. 
4678. 5652), the quantity of oranges 
grown in the State of California or in the 
State of Arizona which may be handled 
during the period beginning 12:01 a. m„ 
P. s. t., September 9,1951, and ending at 
12:01 a. m., P. s. t., September 16, 1951, 
is hereby fixed as follows: 

(1) Valencia Oranges, (a) Prorate 
District No. 1: unlimited movement; 

(b) Prorate District No. 2: 1.300 car¬ 
loads; 

(c) Prorate District No. 3: unlimited 

movement; 

(d) Prorate District No. 4: unlimited 
movement. 

(ii) Oranges other than Valencia 
Oranges. <a) Prorate District No. 1: no 

movement; 

(b) Prorate District No. 2: no move¬ 
ment; 

(c) Prorate District No. 3; no move¬ 
ment; 

<d) Prorate District No. 4: no move¬ 
ment 

(2) The prorate base of each handler 
who has made application therefor, as 
provided in the said amended order, is 
hereby fixed in accordance with the pro¬ 
rate base schedule which is attached 
hereto and made a part hereof by this 
reference. 

(3) As used herein, “handled." “han¬ 
dler/* “varieties/* “carloads,” and “pro¬ 
rate base” shall have the same meaning 
as when used in the said amended order, 
and the terms “Prorate District No. 1/* 
“Prorate District No. 2,” “Prorate Dis¬ 
trict No. 3/* and “Prorate District No. 4“ 
shall each have the same meaning as 
given to the respective terms in § 966.107, 
as amended (15 P. R. 8712), of the cur¬ 
rent rules and regulations (7 CFR 966.103 
et seqj* as amended <15 F. R. 8712). 

(Sec. 6, 49 Stat. 753. as amended; 7 U. S. C. 
and Sup. 608c) 

Done at Washington, D. C n this 7th 
day of September 1951. 

[seal] Floyd F. Redltjxd, 

Acting Director, Fr%ut and Veg¬ 
etable Branch , Production 
and Marketing Administra¬ 
tion. 

Prorate Base Schedule 

112 01 a. m., p, s> 8^. 9t l951f ^ 
a. p. d. s. t n Sept. 16, 1951J 

VALENCIA ORANGES 

Prorate District No. 2 

Prorate base 


Handler {percent) 

Total- 100.0000 


A. P. O. Alta __ . 0779 

A. P. G. Corona.!o285 

A. P. G. Fullerton_ 1.0470 

A. P. G. Orange.4S57 

A. P. G. Riverside_ *1271 

A. P. G. San Juan Capistrano_ . 6811 

A- p - G. Santa Paula..4414 

Eftdtngton Fruit Co, Inc_, 6.2572 

Haseltine Packing Co_ .2582 

Krinard Packing Co.. . 1734 


Prorate Base Schedule— Continued 
Valencia oranges —continued 
Prorate District No. 2 —Continued 


Prorate Base Schedule —Continued 
VALENCIA ORANGES—Continued 
Prorate District No. 2 —Continued 


Prorate base 

Handler ( percent) 

Placentia Cooperative Orange Asso¬ 
ciation.--. 0.6574 

Placentia Pioneer Valencia Grower* 

Association_ * 7463 

Signal Fruit Association_, .0977 

Azusa Citrus Association_. .6618 

Covina Citrus Association_ 1. 1604 

Covina Orange Growers Association, . 5277 

Damerel-Allison Association__ .7043 

Glendora Citrus Association_. . 4212 

Glendora Mutual Orange Associa¬ 
tion __ , 3448 

Valencia Heights Orchard Associa¬ 
tion-_. .4867 

Gold Buckle Association__ .4427 

La Verne Orange Association.. .5205 

Anaheim Valencia Orange Associa¬ 
tion --- 1. 3471 

Fullerton Mutual Orange Associa¬ 
tion-. 2.8811 

La Habra Citrus Association_. 1. 2393 

Yorba Linda Citrus Association, 

The- 1.2061 

Escondido Orange Association__ 2.2303 

Alta Loma Heights Citrus Associa¬ 
tion .. . 0535 

Citrus Fruit Growers_,0613 

Etlwanda Citrus Fruit Association. .0133 

Old Baldy Citrus Association__ .0387 

Rialto Heights Orange Growers__ .0350 

Upland Citrus Association__ , 1569 

Upland Heights Orange Association. . 0883 

Consolidated Orange Growers__ 2.1023 

Frances Citrus Association__ 1.2146 

Garden Grove Citrus Association-. 2.0795 

Golden west Citrus Association__ 1.7775 

Irvine Valencia Growers__ 3. 1178 

Olive Heights Citrus Association_ 2.2433 

Santa Ana-Tustin Mutual Citrus 

Association_ 1.0563 

Santiago Orange Growers Associa¬ 
tion __ 4. 98*3 

Tustin Hills Citrus Association_ 2.2011 

Vina Park Orchards Association—. 2. 3811 

Bradford Bros., Inc_ .8943 

Placentia Mutual Orange Associa¬ 
tion -- 3 . 8327 

Placentia Orange Growers Associa¬ 
tion - 8.3272 

Yorba Orange Growers Association. 1.1259 

Call Ranch__ . 0643 

Corona Citrus Association_ .4512 

Jameson Co_ . 0964 

Orange Heights Orange Associa¬ 
tion . .5752 

Crafton Orange Growers Associa¬ 
tion- *2169 

East Highlands Citrus Associa¬ 
tion _ *0589 

Redlands Heights Groves__ . 1958 

Redlands Orangedale Association-. . 1604 
RisTto-Fcmtana Citrus Association. . 0809 

Break <& Son, Allen_ .0449 

Brvn Maw Fruit Growers Associa¬ 
tion --- * 1027 

Mission Citrus Association_ .0602 

Redlands Cooperative Fruit Asso¬ 
ciation_ .2345 

Redlands Orange Growers Associa¬ 
tion .. * 1455 

Redlands Select Groves__ . 1615 

Rialto Orange Co__ * 1445 

Southern Citrus Association_ . 1158 

United Citrus Growers_ .2255 

Zilen Citrus Co_ .0321 

Arlington Heights Citrus Co__ .0763 

Brown Estate, L. V. W_ . 1210 

Gavllan Citrus Association__ , 1251 

Highgrove Fruit Association__ .0503 

McDermont Fruit Co_ .1123 

Monte Vista Citrus Association__ . 1048 

National Orange Co_ .0170 

Riverside Citrus Association__ .0054 

Riverside Heights Orange Growers 
Association, The_ .0218 


Prorate base 


Handler (percent) 

Sierra Vista Packing Association— 0.0290 
Victoria Ave. Citrus Association—. . 1325 

Claremont Citrus Association_ .1124 

College Heights Orange and Lemon 

Association__ ,2233 

Indian Hill Citrus Association__ . 1271 

Pomona Fruit Growers Exchange,. .3213 
Walnut Fruit Growers Association. .5109 
West Ontario Citrus Association,. . 1814 
El Cajon Valley Citrus Association. . 0000 

Escondido Cooperative Citrus As¬ 
sociation__ .2842 

San Dimas Orange Growers Asso¬ 
ciation ___ _ ___ .3069 

Canoga Citrus Association__ .8277 

North Whittier Heights Citrus As¬ 
sociation __ .8857 

San Fernando Heights Orange As¬ 
sociation__ .7017 

Sierra Madre-Lamanda Citrus As¬ 
sociation _. .3256 

Camarillo Citrus Association__ 1.5383 

Fillmore Citrus Association__ 2.3581 

Mupu Citrus Association_— 1. 8898 

OJai Crange Association__ . 42*5 

Pirn Citrus Association__ 1. 6259 

Rancho Sespe__ .2829 

Santa Paula Orange Association.. 1. P322 

Tapo Citrus Association__ ,8336 

Ventura County Citrus Associa¬ 
tion--- *4081 

Limonelra Co__ .5369 

East Whittier Citrus Association.. .4214 

Murphy Ranch Co__ .9671 

Anaheim Cooperative Orange Asso¬ 
ciation __ 2. 2350 

Bryn Mawr Mutual Orange Asso¬ 
ciation__ .1385 

Chula Vista Mutual Lemon Asso¬ 
ciation_ .0000 

Euclid Ave. Orange Association__ , 5416 

Foothill Citrus Union, Inc_ .0563 

Fullerton Cooperative Orange Asso¬ 
ciation_ .4135 

Garden Grove Orange Cooperative, 

Inc. 1.4472 

Golden Orange Groves, Inc__ .1772 

Highland Mutual Groves__ .0089 

Index Mutual Association_ .4496 

La Verne Cooperative Citrus Asso¬ 
ciation _— 1. 6854 

Olive Hillside Groves. Inc_ .8621 

Orange Cooperative Citrus Associa¬ 
tion.. 1.9068 

Redlands Foothill Groves_ .3534 

Redlands Mutual Orange Assocla- 

Ventura County Orange Sc Lemon 

Association_ 1.1946 

Whittier Mutual Orange & Lemon 

Association__ 

Bahljulce Corp. of California__ .8208 

Banks, L. M_ .6520 

Becker, Samuel Eugene_ .0092 

Bennett Fruit Co_ .0507 

Borden Fruit Co- .6933 

Cappos Bros. Produce_—__ .0072 

Cherokee Citrus Co., Inc_ . 1066 

Chess Co., Meyer W_ .3834 

Dozier, Paul M- .0124 

Dunning Ranch_ .0080 

Evans Bros. Packing Co_ .3961 

Gold Banner Association_ .1517 

Granada Hills Packing Co_ .0325 

Granada Packing House_ .9154 

Hill Packing Co.. Fred A_ .0464 

Knapp Packing Co., John C_ .6082 

L Bar S Ranch_ .0942 

Lawson, William J__ . 0000 

Lima Sons. Joe_ .1323 

Orange Belt Fruit Distributors_ 1.5077 

Orange Hill Groves_ .0090 

Otte, Arnold_ .0588 

Panno Fruit Co., Carlo_— .5664 

Paramount Citrus Association_ .7006 
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Prorate Base Schedule— Continued 

VALENCIA ORANGES-Continued 

Prorate District No. 2 —Continued 

Prorate "base 


Handler (percent) 

Patitucci, Frank L---- 0.0091 

Placentia Orchard Co- .6588 

Prescott, John A---- .0189 

Redlands Fruit Association, Inc— ,0143 

Ronald, P. W__.0208 

San Antonio Orchard Co-- .2701 

Stephens, T. F- ,2448 

Summit Citrus Packers- .0170 

Trees we et Products Co-- ,1023 

Wall, E. T. t Grower-Shipper-- .1199 

Western Fruit Growers, Inc——• .3311 


[F. R. Doc. 51-10954; Filed, Sept. 7, 1951; 
11:42 a. m.J 


(Orange Regulation 387, Amdt. 1( 

Part 966— Oranges Grown in California 
or in Arizona 

limitation of shipments 

§ 966.533 Orange Regulation 387 , as 
amended—( a) Findings. (1) Pursuant 
to the provisions of Order No. 66 (7 CFR 
Part 966) regulating the handling of 
oranges grown in the State of California 
or in the State of Arizona, effective under 
the applicable provisions of the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended, and upon the basis of the 
recommendation and information sub¬ 
mitted by the Orange Administrative 
Committee, established under the said 
order, and upon other available informa¬ 
tion, it is hereby found that the limita¬ 
tion of the quantity of such oranges 
which may be handled, as hereinafter 
provided, will tend to effectuate the de¬ 
clared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the 
public interest to give preliminary notice, 
engage in public rule-making procedure, 
and postpone the effective date of this 
amendment until 30 days after publica¬ 
tion thereof in the Federal Register (60 
Stat. 237; 5 U. S. C. 1001 et seq.) because 
the time intervening between the date 
when information upon which this 
amendment is based became available 
and the time when this amendment must 
become effective in order to effectuate 
the declared policy of the Agricultural 
Marketing Agreement Act of 1937, as 
amended, is insufficient; and this amend¬ 
ment relieves restrictions on the han¬ 
dling of oranges grown in the State of 
California or in the State of Arizona. 

(b) Order , as amended. The provi¬ 
sions in paragraph (b) (1) (i) (b) of 
§ 966.533 (Orange Regulation 387, 16 
F. R. 8879) are hereby amended to read 
as follows: 

(i) Valencia oranges. 0 0 • 

(b) Prorate District No. 2; 1,400 car¬ 
loads: 

(Sec. 5. 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c) 

Done at Washington, D. C., this 7th 
day of September 1951. 

[seal! Floyd F. Hedlund, 

Acting Director, Fruit and Vege¬ 
table Branch , Production and 
Marketing Administration. 

(F. R. Doc. 51-10955: Filed. Sept. 7. 1951; 

11:42 a. m.] 


RULES AND REGULATIONS 

TITLE 20—EMPLOYEES’ 
BENEFITS 

Chapter V—Bureau of Employment 
Security, Department of Labor 

Part 602— Cooperation of United States 
Employment Service and States in Es¬ 
tablishing and Maintaining a National 
System of Public Employment 
Offices 

miscellaneous amendments 

Pursuant to authority vested in me by 
section 12, 48 Stat. 117, as amended, 29 
U. S. C. 49k, the regulations contained in 
this part are amended as follows: 

1. Section 602.8 is amended to read as 
follows: 

§ 602.8 Agricultural and related indus¬ 
try placement services. Each State 
agency, in carrying out the provisions 
of the Wagner-Peyser Act, shall main¬ 
tain, through its State administrative 
office and local employment offices, ef¬ 
fective placement services for agricul¬ 
tural and related industry employers 
and workers, and such services shall in¬ 
clude appropriate programs for the in¬ 
trastate recruitment and transfer of 
workers and for cooperation with the 
United States Employment Service in 
the interstate recruitment and move¬ 
ment of workers. 

2. Sections 602.9 through 602.21 are re¬ 
numbered as §§ 602.11 through 602.23. 

3. Two new sections designated as 
§§ 602.9 and 602.10 are added to read as 
follows: 

8 602.9 Recruitment of labor for agri¬ 
culture and related industries. Each 
State agency needing agricultural labor 
to meet shortages in areas where local 
labor is deemed not to be available shall 
place such orders in interstate clearance 
in accordance with standards and pro¬ 
cedures established by the United States 
Employment Service after the following 
conditions have been met: 

(a) The State agency has examined 
the estimated crop acreage, yield, and 
other production factors in accordance 
with reasonable minimum standards es¬ 
tablished by the United States Employ¬ 
ment Service to assure the validity of 
need and the minimum number of 
workers required. 

(b) Conditions of employment are not 
less favorable than those offered by em¬ 
ployers who have been successful in re¬ 
cruiting and retaining domestic workers 
for similar work in the area. 

(1) Housing and facilities are or will 
be at the time of occupancy hygienic and 
adequate to the climatic conditions of 
the area of employment. 

(2) Wages offered are not less than 
the prevailing wage rates paid in the 
area to agricultural workers who are 
similarly employed. 

(c) The State agency will compile, 
maintain, and furnish the Secretary of 
Labor as requested, and make available 
to interested individuals, agencies, and 
the public, current information on pre¬ 
vailing wages paid, wages being offered 
on orders in the local office, and wages 
being offered for employment for which 
orders are not on file in the local office. 


and Information on labor demand and 
labor supply. The State agency shall 
publish such information as is necessary 
in connection w T ith the recruitment of 
labor for agriculture. 

(d) The State agency will cooperate 
actively with designated State agencies 
responsible for conditions of housing and 
health and make every effort to assure 
that housing and facilities offered 
workers meet minimum standards sug¬ 
gested by the United States Employment 
Service. 

§ 602.10 Certification and use of for¬ 
eign labor for agriculture and related 
industries, (a) Each State agency with 
a foreseeable labor shortage remaining 
after planning to utilize all the usual 
sources of available domestic workers or 
having a current shortage after the use 
of the interstate clearance process, may 
request the certification of need for for¬ 
eign labor to meet such shortages by 
submitting the following certification: 

(1) Reasonable efforts have been and 
will continue to be made to obtain do¬ 
mestic workers for the period these 
workers are requested. 

(2) Employment of such labor will not 
adversely affect the wages or working 
conditions of domestic workers similarly 
employed in the area. 

(b) The State agency will not submit 
a request for workers more than 60 days 
nor less than 30 days prior to date of 
need. Such requests shall be reviewed 
by the State agency not more than 15 
days prior to the date of need and the 
State agency will advise the appropriate 
Bureau of Employment Security regional 
office whether the conditions necessitat¬ 
ing foreign workers previously certified 
to by the State agency still prevail, or 
whether the request should be cancelled 
or revised. 

(Sec. 12, 48 Stat. 117, as amended; 29 U. S. C. 
49k) 

Signed at Washington, D. C., this 4th 
day of September 1951. 

Michael J. Galvin, 
Acting Secretary of Labor. 

(F. R. Doc. 51-10852; Filed, Sept. 7, 1951; 

8:52 a. m.j 


TITLE 24—HOUSING AND 
HOUSING CREDIT 

Chapter II — Federal Housing Ad¬ 
ministration, Housing and Home 
Finance Agency 

Subchapter B—Property Improvement Loam 

Part 203— Title I Mortgage Insurance; 
Eligibility Requirements 

MISCELLANEOUS AMENDMENTS 

1. Section 203.20 (a) is hereby amend¬ 
ed to read as follows: 

(a) The Commissioner may, if he finds 

that because of higher costs prevailing 
in the Territory of Alaska, it is not feas¬ 
ible to construct dwellings on property 
located in Alaska without sacrifice of 
sound standards of construction, design, 
and livability, within the limitations as to 
maximum mortgage amounts provided in 
§ 203.7, prescribed by regulation or other- 
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wise, with respect to dollar amount, a 
higher maximum for the principal obli¬ 
gation of mortgages covering property 
located in Alaska, in such amounts as 
he shall find necessary to compensate 
for such higher costs but not to exceed, 
in any event, the maximum otherwise 
applicable by more than one-half 0/ 2 ) 
thereof. 

2. Part 203 is hereby amended by add¬ 
ing at the end thereof the following new 
§ 203.20d: 

§ 203.20d Owner-occupancy in mili¬ 
tary service cases. Any mortgage other¬ 
wise eligible for insurance under any of 
the provisions of this part, may be in¬ 
sured without regard to any requirement 
contained in this part that the mortgagor 
be the occupant of the property at the 
time of insurance where the Commis¬ 
sioner is satisfied that the inability of the 
mortgagor to occupy the property is by 
reason of his entry into military service 
subsequent to the filing of an application 
for insurance and the mortgagor ex¬ 
presses an intent, (in such form as may 
be prescribed by the Commissioner), to 
occupy the property upon his discharge 
from military service. 

(Sec. 2. 48 Stat. 1246, as amended; 12 U. S. C. 
and Sup. 1703. Interpret or apply sec. 102, 
64 Stat. 48; 12 U. S. C. Sup. 1706c) 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner. 

|F. R. Doc. 61-10820; Piled, 8ept. 7, 1951; 

8:45 a. m.J 


Subchapter C—Mutual Mortgage Insurance 

Part 221 —Mutual Mortgage Insurance; 

Eligibility Requirements op Mort¬ 
gage Covering One- to Pour-Family 

Dwellings 

miscellaneous amendments 

1. Section 221.26a (a) is hereby 

amended to read as follows: 

(a) The Commissioner may. if he 
finds that, because of higher costs pre¬ 
vailing in the Territory of Alaska, it is 
not feasible to construct dwellings on 
property located in Alaska without sac¬ 
rifice of sound standards of construction, 
design, and livability, within the limita¬ 
tions as to maximum mortgage amounts 
provided in § 221.15, prescribe by regu¬ 
lation or otherwise, with respect to dol¬ 
lar amount, a higher maximum for the 
principal obligation of mortgages cover¬ 
ing property located in Alaska, in such 
amounts as he shall find necessary to 
compensate for such higher costs, but 
not to exceed, in any event, the max¬ 
imum otherwise applicable by more than 
one half thereof. 

2. Section 221.26d (b) Is hereby 

amended to read as follows: 

(b) For the period this paragraph re¬ 
mains in effect, and notwithstanding the 
provisions of § 221.16, a mortgage insured 
pursuant to an application received by 
the Commissioner on or after October 
12, 1C5Q, and covering property upon 


which there is located a dwelling de¬ 
signed principally for a single-family or 
a two-family residence, must have a 
maturity satisfactory to the Commis¬ 
sioner not more than 20 years from the 
date of insurance, except that, if the 
transaction price is $12,000, or less, per 
family unit, and the property is approved 
for insurance prior to the beginning of 
construction, the mortgage may have a 
maturity not in excess of 25 years from 
the date of insurance. 

3. Part 221 is hereby amended by 
adding the following new § 221.26e: 

§ 221.26e Owner-occupancy in mili¬ 
tary service cases. Any mortgage other¬ 
wise eligible for insurance under any of 
the provisions of this part may be in¬ 
sured without regard to any requirement 
contained in this part that the mort¬ 
gagor be the occupant of the property 
at the time of insurance, where the Com¬ 
missioner is satisfied that the inability 
of the mortgagor to occupy the property 
is by reason of his entry into military 
service subsequent to the filing of an 
application for insurance and the mort¬ 
gagor expresses an intent (in such form 
as may be prescribed by the Commis¬ 
sioner) to occupy the property upon his 
discharge from military service. 

(Sec. 211, as added by sec. 3. 52 Stat. 23; 12 
U. S. C. 1715b) 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene, 
Acting Federal Housing 
Commissioner . 

(P R. Doc. 51-10821; Filed, SzpU 7. 1951; 

8:45 a. in.] 


SubcHapter 0—Multifamily and Group Housing 
Insurance 

Part 232— Multifamily Housing Insur¬ 
ance; Eligibility Requirements of 
Mortgage Covering Multifamily 
Housing 

miscellaneous amendments 

L Section 232.4 is hereby amended to 
read as follows: 

§ 232.4 Eligibility for insurance, (a) 
A mortgage executed by a mortgagor of 
the character described in § 232.17 (b) 
may involve a principal obligation not 
to exceed $50,000,000 and not to exceed 
the sum of 90 percent of that portion of 
the estimated value of the project at¬ 
tributable to dwelling use (when the 
proposed improvements are completed) 
which does not exceed $7,000 per family 
unit and 60 percent of that part of the 
estimated value of the property or proj¬ 
ect which is in excess of $7,000 and not 
in excess of $10,000 per family unit and 
90 percent of the estimated value of such 
part of such property or project as may 
be attributable to non-dwelling use; and 
not to exceed $8,100 per family unit (or 
$7,200 per family unit if the number of 
rooms in such property or project does 
not equal or exceed four per family unit) 
for such part of such property or project 
as may be attributable to dwelling use. 

(b) A mortgage, other than a mort¬ 
gage executed by a mortgagor of the 


character described in § 232.17 (b), may 
involve a principal obligation not ex¬ 
ceeding $5,000,000 and not in excess of 
the sum of 90 percent of that part of 
the estimated value of the property or 
project attributable to dwelling use 
which does not exceed $7,000 per family 
unit and 60 percent of that part of the 
estimated value of the property or proj¬ 
ect which is in excess of $7,000 and not 
In excess of $10,000 per family unit and 
90 percent of the estimated value of 
such part of such property or project 
as may be attributable to non-dwelling 
use; and not in excess of the amount 
which the Commissioner estimates will 
be the cost of the completed physical 
improvements of the property or project 
exclusive of public utilities and streets, 
and organization and legal expenses; and 
not in excess of $8,100 per family unit 
(or $7,200 per family unit if the number 
of rooms in such property or project does 
not equal or exceed four per family unit) 
for such part of such property or project 
as may be attributable to dwelling use. 

(c) A mortgage of the character de¬ 
scribed in paragraphs (a) and (b) of this 
section but covering property located in 
the Territory of Alaska may involve a 
principal obligation not in excess of 
$50,000,000 or $5,000,000 as the case may 
be, and not to exceed 90 percent of the 
amount which the Commissioner esti¬ 
mates to be the replacement cost of the 
property or project when the proposed 
improvements are completed; and not to 
exceed $8,100 per family unit (or $7,200 
per family unit if the number of rooms 
in such property or project does not 
equal or exceed four per family unit) 
for such part of such property or project 
as may be attributable to dwelling use: 
Provided. That the Commissioner may, 
if he finds that because of higher costs 
prevailing in the Territory of Alaska, it 
is not feasible to construct dwellings on 
property located in Alaska without sacri¬ 
fice of sound standards of construction* 
design, and livability, within the limita¬ 
tions as to maximum mortgage amounts 
provided in this paragraph, prescribe by 
regulation or otherwise, with respect to 
dollar amount, a higher maximum for 
the principal obligation of mortgages 
otherwise meeting the requirements of 
this paragraph covering property lo¬ 
cated in Alaska, in such amounts as he 
shall find necessary to compensate for 
such higher costs but not to exceed, in 
any event, the maximum otherwise ap¬ 
plicable by more than one-half thereof. 

(d) As used in this section, the term 
•The value of the property or project” 
may include the land, the proposed phys¬ 
ical Improvements, utilities within the 
boundaries of the property or project, 
architect's fees, taxes, and interest ac¬ 
cruing during construction, and other 
miscellaneous charges incident to con¬ 
struction and approved by the Commis¬ 
sioner. 

2. Section 232.16a (a) is hereby 

amended to read as follows: 

(a) For the period this paragraph 
remains in effect and notwithstanding 
the provisions of paragraphs (a) and 
(b) of § 232.4, a mortgage insured pur¬ 
suant to an application received by the 
Commissioner on or after July 19.195fl, 
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and prior to January 12. 1951. shall not 
Involve a principal amount in excess of 
the sum of 85 percent of that portion of 
the estimated value of the project which 
does not exceed $7,000 per family unit 
and 55 percent of that portion of the 
estimated value of the project which is 
in excess of $7,000 per family unit; and 
a mortgage insured pursuant to an ap¬ 
plication received by the Commissioner 
on or after January 12, 1951 shall not 
involve a principal amount in excess of 
the sum of 83 percent of that portion 
of the estimated value of the project at¬ 
tributable to dwelling use which does not 
exceed $7,000 per family unit and 53 per¬ 
cent of that portion of the estimated 
value of the project which is in excess 
of $7,000 per family unit and 83 percent 
of the estimated value of such part of 
such property or project as may be at¬ 
tributable to nondwelling use. 

(Sec. 211, as added by sec. 3, 52 Stat. 23; 
12 U. S. C. 1715b. Interpret or apply sec. 
207. 48 Stat. 1252, as amended; 12 U. S. C. 
1713) 

Issued at Washington, D. C.. Septem¬ 
ber 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner. 

IF. R. Doc. 51-10822; Filed, Sept. 7, 1951; 
8:45 a. m.J 


Part 241— Cooperative Housing Insur¬ 
ance; Eligibility Requirements for 

Project Mortgage 

miscellaneous amendments 

1. Section 241.4 (c) is hereby amended 
to read as follows: 

(c) The Commissioner may, if he finds 
that, because of higher costs prevailing 
in the Territory of Alaska, it is not feasi¬ 
ble to construct dwellings on property 
located in Alaska without sacrifice of 
sound standards of construction, design, 
or livability, within the limitations as to 
maximum mortgage amounts provided in 
paragraph (a) or (b) of this section, 
prescribe by regulation or otherwise with 
respect to dollar amount, a higher max¬ 
imum for the principal obligation of 
mortgages covering property located in 
Alaska, in such amounts as he shall find 
necessary to compensate for such higher 
costs but not to exceed, in any event, 
the maximum otherwise applicable by 
more than one-half thereof. 

2. Section 241.15a <b) (1) is hereby 
amended to read as follows: 

(1) If the number of rooms in the 
project is less than 4 per family unit, 
not to exceed $7,200 per family unit, 
plus the increase, if any, by reason of 
veteran membership as provided in 
§ 241.4, but in any event not to exceed 
$7,650 per family unit; or 

3. Section 241.15a (b) (2) is hereby 
amended to read as follows: 

(2) If the number of rooms in the 
project equals or exceeds 4 per family 
unit, not to exceed $8,100 per family unit, 
plus the increase, if any, by reason of 
veteran membership as provided in 
§ 241.4, but in any event not to exceed 
$8,550 per family unit: Provided, That 


RULES AND REGULATIONS 

this paragraph shall not be applicable 
as to mortgages executed by a mortgagor 
of the character described in § 241.16 (a) 
( 2 ). 

4. Section 241.15b <b) is hereby 

amended to read as follows: 

(b) For the period this paragraph re¬ 
mains in effect, and notwithstanding the 
provisions of § 241.5, a mortgage exe¬ 
cuted by a mortgagor of the character 
described in § 241.16 (a) <2> and insured 
pursuant to an application (including 
applications executed only by the mort¬ 
gagor to obtain a certificate of eligibil¬ 
ity) received by the Commissioner on or 
after October 12. 1950, must have a ma¬ 
turity satisfactory to the Commissioner 
not more than 20 years from the date of 
beginning of amortization of the mort¬ 
gage, except that, if the transaction price 
is $12,000 or less per dwelling unit, the 
mortgage may have a maturity satisfac¬ 
tory to the Commissioner not to exceed 
25 years from the date of beginning of 
amortization of the mortgage. 

(Sec. 211, as added by sec. 3, 52 Stat. 23; 12 
U. S. C. 1715b. Interpret or apply sec. 114, 
64 Stat. 54; 12 U. S. C. Sup. 1715e) 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene. 

Acting Federal Housing Commissioner. 

[F R. Doc. 61-10823; Filed, Sept. 7, 1951; 

8:46 a. m.J 


Part 242— Cooperative Housing Insur¬ 
ance; Eligibiuty Requirements for 
Individual Mortgages Covering Prop¬ 
erties Released From Lien of Project 
Mortgage 

DEFENSE PRODUCTION ACT OF 1950 controls 

Section 242.18a is hereby amended to 
read as follows: 

§ 242.18a Defense Production Act of 
1950 controls. For the period this sec¬ 
tion remains in effect, and notwithstand¬ 
ing the provisions of § 242.8, the mort¬ 
gage insured pursuant to an application 
(including applications executed only by 
the mortgagor to obtain a certificate of 
eligibility), received by the Commis¬ 
sioner on or after October 12,1950, must 
have a maturity satisfactory to the Com¬ 
missioner not more than 20 years from 
the date of insurance, except that if the 
transaction price is $12,000 or less, the 
mortgage may have a maturity not in ex¬ 
cess of 25 years from the date of insur¬ 
ance. The provisions of this section 
shall not be applicable to mortgages cov¬ 
ering properties in the Territory of 
Alaska, or any territory or possession 
outside the continental United States, 
and the Commissioner may waive or 
modify the requirements of this section, 
in whole or in part and for such period 
or periods of time as he may determine, 
with respect to any mortgage transac¬ 
tion which would not be subject to the 
prohibitions of Regulations X of the 
Board of Governors of the Federal Re¬ 
serve System, by reason of the excep¬ 
tions and exemptions set forth therein. 

(Sec. 211, as added by sec. 8, 52 Stat. 23; 12 
U. S. C. 1715b. Interprets or applies 6ec. 114, 
64 Stat. 54; 12 U. S. C. Sup. 1715e) 


Issued at Washington, D. C., Septem¬ 
ber 4. 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner. 

IF. R. Doc. 51-10824; Filed, Sept. 7, 1951; 
8:46 a. m.] 


Subchapter H—War Housing Insurance 

Part 276— War Housing Insurance; Eli¬ 
gibility Requirements of Mortgage 
Covering One- to Four-Family 
Dwellings 

miscellaneous amendments 

1. Section 276.28c (b) is hereby amend- 
ed to read as follows: 

(b) For the period this paragraph re¬ 
mains in effect, and notwithstanding the 
provisions of § 276.17, a mortgage in¬ 
sured pursuant to an application re¬ 
ceived by the Commissioner on or after 
October 12, 1950, and covering property 
upon which there is located a dwelling 
designed principally for a single-family 
or a two-family residence, must have a 
maturity satisfactory to the Commis¬ 
sioner not more than 20 years from the 
date of insurance, except that if the 
transaction price is $12,000 or less per 
family unit, the mortgage may have a 
maturity not in excess of 25 years from 
the date of insurance. 

2. Section 276.28c is hereby amended 
by adding at the end thereof the follow¬ 
ing new paragraph: 

(d) The provisions of this section shall 
not be applicable where an application 
is made to the Commissioner in the na¬ 
ture of a request to reopen or reissue 
an expired commitment, provided that 
the Commissioner finds that such com¬ 
mitment was not subject to the provi¬ 
sions of § 276.28b or § 276.28c when is¬ 
sued, and that such commitment expired 
on or after July 19, 1950. and that the 
application of the provisions of § 276.28b 
or § 276.28c, to the reopened or reissued 
commitment would cause severe hard¬ 
ship to the mortgagor or mortgagee. If 
the Commissioner finds that such ex¬ 
pired commitment when issued was sub¬ 
ject to the provisions of § 276.28b, but not 
to § 276.28c, the provisions of § 276.28c 
shall not apply, but the reopened or 
reissued commitment shall be subject to 
the same credit control provisions which 
were applicable to the expired commit¬ 
ment when issued. 

(Sec. 607. as added by sec. 1, 55 Stat. 61; 12 
U. S. C. and Sup., 1742) 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner. 

(F. R. Doc. 51-10825: Filed, Sept. 7, 1951; 

8:46 a. m.] 


Part 278— War Housing Insurance; 
Eligibility Requirements of Mort¬ 
gage Under Section 603 Pursuant to 
Section 610 of the National Housing 
Act 

miscellaneous amendments 
1. Section 278.^gc (b) is hereby 

amended to read as iollows: 
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(b) For the period this paragraph re¬ 
mains in effect, and notwithstanding the 
provisions of § 278.10, a mortgage in¬ 
sured pursuant to an application re¬ 
ceived by the Commissioner on or after 
October 12, 1950, and covering property 
upon which there is located a dwelling 
designed principally for a single-family 
or a two-family residence, must have a 
maturity satisfactory to the Commis¬ 
sioner not more than 20 years from the 
date of insurance, except that, if the 
transaction price is $12,000 or less per 
family unit, the mortgage may have a 
maturity not in excess of 25 years from 
the date of insurance. 

2. Section 278.20c is hereby amended 
by adding at the end thereof the follow¬ 
ing new paragraph: 

(d) The provisions of this section 
shall not be applicable where an appli¬ 
cation is made to the Commissioner in 
the nature of a request to reopen or re¬ 
issue an expired commitment, provided 
that the Commissioner finds that such 
commitment was not subject to the pro¬ 
visions of § 278.20b or § 278.20c when 
issued, and that such commitment ex¬ 
pired on or after July 19, 1950, and that 
the application of the provisions of 
§ 278.20b or § 278.20c to the reopened or 
reissued commitment would cause severe 
hardship to the mortgagor or mortgagee. 
If the Commissioner finds that such ex¬ 
pired commitment when issued was sub¬ 
ject to the provisions of § 278.20b, but not 
to § 278.20c, the provisions of § 278.20c 
shall not apply, but the reopened or re¬ 
issued commitment shall be subject to 
the same credit control provisions which 
were applicable to the expired commit¬ 
ment when issued. 

(Sec. 607, as added by sec. 1, 55 Stat. 61; 12 
U. S. C. and Sup., 1742. Interprets or applies 
sec. 603, as added by sec. 1, 55 Stat. 56, as 
amended; 12 U. S. C. and Sup., 1738) 

Issued at Washington, D. C., Sep¬ 
tember 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner. 

[P. R. Doc. 51-10826; Filed. Sept. 7. 1951; 

8:47 a. m.J 


Subchapter K—Single-Family Project Loans, War 
Housing Insurance 

Part 287 —Eligibility Requirements of 
Project Mortgage Covering Group of 
Single-Family Dwellings 

miscellaneous amendments 

1. Section 287.12 (a) is hereby 
amended to read as follows; 

fa) The Commissioner may, if he 
finds that because of higher costs pre¬ 
vailing in the Territory of Alaska, it is 
not feasible to construct dwellings on 
property located in Alaska without sac¬ 
rifice of sound standards of construction, 
design and livability, within the limita- • 
tions as to maximum mortgage amounts 
provided in § 287.11, prescribe by regu¬ 
lation or otherwise, with respect to dol¬ 
lar amount, a higher maximum for the 
principal obligation of mortgages cover¬ 
ing property located in Alaska, in such 


amounts as he shall find necessary to 
compensate for such higher costs but 
not to exceed, in any event, the maxi¬ 
mum otherwise applicable by more than 
one-half thereof. 

2. Section 287.12 (b) is hereby 
amended to read as follows: 

(b) Upon application by a mortgagee 
any mortgage covering property located 
in Alaska otherwise eligible for insurance 
under any of the provisions of this part 
may be insured without regard to any 
requirement contained in this part that 
the mortgaged property be free and clear 
of all liens other than the mortgage 
offered for insurance and that there will 
not be any other unpaid obligations con¬ 
tracted in connection with the mortgage 
transaction or the purchase of the mort¬ 
gaged property. 

(Sec. 607, as added by sec. 1, 55 Stat. 61, 12 
U. S. C. and Sup., 1742) 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner . 

IF. R. Doc. 51-10827; Filed, Sept. 7, 1951; 

8:47 a. m.J 


Part 288 —Eligibility Requirements of 
Individual Mortgage Covering Prop¬ 
erty Released From Lien of Project 
Mortgage 

miscellaneous amendments 

1. Section 288.9 (a) is hereby amend¬ 
ed to read as follows: 

(a) The Commissioner may, if he 
finds that because of higher costs pre¬ 
vailing in the Territory of Alaska, it is 
not feasible to construct dwellings on 
property located in Alaska without sacri¬ 
fice of sound standards of construction, 
design, and livability, within the limita¬ 
tions as to maximum mortgage amounts 
provided in § 288.8, prescribe by regula¬ 
tion or otherwise, with respect to dollar 
amount, a higher maximum for the prin¬ 
cipal obligation of mortgages covering 
property located in Alaska, In such 
amounts as he shall find necessary to 
compensate for such higher costs but 
not to exceed, in any event, the maxi¬ 
mum otherwise applicable by more than 
one-half thereof. 

2. Section 288.21a is hereby amended 
to read as follows; 

§ 288.21a Defense Production Act of 
1950 controls . For the period this sec¬ 
tion remains in effect, and notwithstand¬ 
ing the provisions of § 288.10, the 
mortgage insured pursuant to an appli¬ 
cation received by the Commissioner on 
or after October 12, 1950, must have a 
maturity satisfactory to the Commis¬ 
sioner not more than 20 years from the 
date of insurance, except that if the 
transaction price is $12,000 or less, the 
mortgage may have a maturity not in 
excess of 25 years from the date of in¬ 
surance. The provisions of this section 
shall not be applicable to mortgages 
covering properties in the Territory of 
Alaska or any territory or possession out¬ 
side the continental United States and 


the Commissioner may waive or modify 
the requirements of this section, in whole 
or in part and for such period or periods 
of time as he may determine, with re¬ 
spect to any mortgage transaction which 
would not be subject to the prohibitions 
of Regulation X of the Board of Gov¬ 
ernors of the Federal Reserve System 
by reason of the exceptions and exemp¬ 
tions set forth therein. 

3. Part 288 is hereby amended by add¬ 
ing the following new § 288.21b: 

§ 288.21b Owner-occupancy in mili¬ 
tary service cases. Apy mortgage other¬ 
wise eligible for insurance under any of 
the provisions of this part, may be in¬ 
sured without regard to any require¬ 
ment contained in this part that the 
mortgagor be the occupant of the prop¬ 
erty at the time of insurance, where the 
Commissioner is satisfied that the in¬ 
ability of the mortgagor to occupy the 
property is by reason of his entry into 
military service subsequent to the filing 
of an application for insurance and the 
mortgagor expresses an intent (in such 
form as may be prescribed by the Com¬ 
missioner), to occupy the property upon 
his discharge from military service. 

(Sec. 607, as added by sec. 1, 65 Stat. 61. 12 
U. S. C. and Sup., 1742) 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner . 

[F. R. Doc. 51-10828; Filed. Sept. 7, 1951; 

8:47 a. m.J 


Subchapter L—Yield Insurance 

Part 290— Eligibility Requirements 
for Yield Insurance 

project eligibility requirements 

Section 290.8 (d) is hereby amended 
to read as follows: 

(d) The investor shall establish in a 
manner satisfactory to the Commis¬ 
sioner that good and merchantable title 
in fee simple or under long-term lease¬ 
hold (under a lease having a term of not 
less than 99 years which is renewable or 
under a lease having not less than 60 
years to run from the date of commit¬ 
ment to insure under Title VII of the - 
act is executed) satisfactory to the Com¬ 
missioner to the real estate to be in¬ 
cluded in the project is vested in the in¬ 
vestor free and clear of liens and will so 
remain as long as the contract of insur¬ 
ance remains in force, and after com¬ 
pletion of the project, the investor must 
establish that there are no outstanding, 
unpaid obligations contracted in con¬ 
nection with the construction or comple¬ 
tion of the project, except taxes and 
such other liens and obligations as may 
be approved or prescribed by the Com¬ 
missioner. Debentures issued by the in¬ 
vestor which are payable out of net in¬ 
come from the project and from the 
benefits of the insurance contract shall 
not be construed as “unpaid obligations” 
as such term is used in this paragraph, 

(Sec. 712, as added by sec. 401, 62 Stat. 1276; 

12 U. S. C. and Sup., 1747k) 







9146 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner . 

IP. R. Doc. 51-10829; Piled, Sept. 7, 1951; 
8:48 a. m.J 


Part 291— Yield Insurance; Rights and 

Obligations op Investor Under In¬ 
surance Contract 

miscellaneous amendments 

1. Section 291.2 (d) is hereby amended 
to read as follows: 

(d) The term ‘'investor” shall mean 
the insured named in the contract of 
insurance and shall include any assignee, 
pledgee or transferee of the insured 
which has been approved by the Com¬ 
missioner and which is entitled to re¬ 
ceive the benefits of the insurance con¬ 
tract. 

2. Section 291.2 (q) is hereby amended 
to read as follows: 

(q) The term “minimum annual re¬ 
turn” for any operating year shall mean 
an amount equal to three and one-half 
per centum (3 1 / 2 %> of the outstanding 
investment for such operating year or 
such lesser amount as shall be agreed 
upon by the investor and the Commis¬ 
sioner. 

3. Section 291.2 (r) is hereby amended 
to read as follows: 

(r) The term “excess earnings” for 
any operating year shall mean the net 
income derived from the project in ex¬ 
cess of the minimum annual amortiza¬ 
tion charge and the minimum annual 
return and income taxes. 

4. Section 291.4 is hereby amended to 
read as follows: 

5 291.4 Contract of insurance. Upon 
compliance satisfactory to the Commis¬ 
sioner with the terms of the commit¬ 
ment to insure, the Commissioner and 
the investor shall execute the contract 
of insurance. The Commissioner and 
the investor shall thereafter be bound by 
the contract of insurance, subject to the 
provisions of the regulations in this Part 
which shall form part of each such con¬ 
tract. Any or all rights, claims or other 
benefits under the provisions of the in¬ 
surance contract may be assigned, 
pledged or otherwise transferred upon 
such terms and conditions as may be ap¬ 
proved by the Commissioner and agreed 
upon by an instrument in writing exe¬ 
cuted by the original investor and by 
an assignee, pledgee, or other transferee 
satisfactory to the Commissioner. 

(Sec. 712. as added by sec. 401, 62 Stat. 1276; 
12 U. S. C. and Sup., 1747k) 

Issued at Washington. D. C.. Septem¬ 
ber 4, 1951. 

Walter L. Greene, 

Acting Federal Housing Commissioner . 

[F. R. Doc. 51-10830; Filed. Sept. 7. 1951; 

8:48 a. m.J 
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Subchapter M—Military Housing Insurance 

Part 292 —Eligibility Requirements for 
Military Housing Insurance 

APPROVAL OF MORTGAGEES 

Sec. 

292.1 Classification of mortgagees. 

292.2 Property Inspection by mortgagee. 

292.3 Non-approval. 

292.4 Withdrawal of approval. 

application and commitment 

292.5 Submission of application. 

292.6 Form of application. 

292.7 Application fee. 

292.8 Approval of application. 

292.9 Inspection fee. 

EXIGIBLE MORTGAGES 

292.10 Mortgage must be on approved form. 

292.11 Amount of principal obligation. 

292.12 Maturity. 

292.13 Interest rate. 

292.14 AmortiEatlon provisions. 

292.15 Payment requirements. 

292.18 Covenants for fire Insurance. 

292.17 Additional payment requirements. 

292.18 Rights and remedies of mortgagee In 

event of default or foreclosure. 

292.19 Initial service charge. 

292.20 Recording fee, mortgage and stamp 

taxes. 

292.21 Additional terms and conditions. 

292.22 Certification by proper authorities. 

292.23 Eligible mortgages in Alaska. 

292 2 4 Mortgage covenant regarding racial 
restrictions. 

ELIGIBLE MORTGAGORS 

292.25 Property free of liens and obliga¬ 

tions. 

292.26 Occupancy priority to military per¬ 

sonnel. 

292.27 Satisfactory credit standing. 

292.28 Requirements regarding form of 

mortgagor. 

292.29 Eligible mortgagors In Alaska. 

SUPERVISION OF MORTGAGORS 

292.30 Working capital requirements. 

292.31 Assurance of completion require¬ 

ments. 

292.32 Regulation of mortgagor by Com¬ 

missioner in general. 

292.33 Required supervision of mortgagor. 

292.34 Form of assurance of completion. 

292.35 Waiver of requirements. 

ELIGIBLE PROPERTIES 

292.36 Eligibility of property. 

292.37 Development of property. 

292.38 Compliance with zoning restrictions, 

etc. 

292.39 Certificate of mortgagor regarding 

racial restrictions. 

TITLE 

292.40 Eligibility of title. 

292.41 Title evidence. 

INSURANCE OF ADVANCES DURING CONSTRUCTION 

292.42 Agreement as to manner and con¬ 

ditions governing advances. 

292.43 Prevailing wage and labor standards 

requirements. 

292.44 Non-application. 

Authority: $9 292.1 to 292.44 issued under 
sec. 808, as added by sec. 1, 63 Stat. 570; 12 
U. & C. Sup. 1748g. 

APPROVAL OF MORTGAGEES 

§ 292.1 Classification of mortgagees . 
The following may become the mort¬ 
gagee of a mortgage Insured under Title 
Vni of the National Housing Act: 

(a) Any institution or organization 
which is approved as a mortgagee under 


sections 203 (b) or 603 (b) of the Na¬ 
tional Housing Act; and 

(b) Any other chartered institution or 
permanent organization having succes¬ 
sion, upon its approval by the Commis¬ 
sioner for a particular transaction. 

§ 292.2 Property inspection by mort¬ 
gagee. As a condition precedent to in¬ 
surance, the mortgagee must agree that 
it will ascertain the general physical 
condition of the mortgaged property at 
intervals not greater than one year, and 
that, if at any time it be determined by 
the mortgagee that, in addition to ordi¬ 
nary wear and tear, the mortgaged prop¬ 
erty is being subjected to permanent or 
substantial injury, through unreasonable 
use, abuse or neglect, the mortgagee will, 
unless adequate provision satisfactory to 
a prudent lender is made for the prompt 
restoration of the mortgaged property, 
forthwith take such action as may be 
available to It under the mortgage and 
appropriate to the particular case, for 
the protection and preservation of the 
mortgaged property and the income 
thereform, and the submission of an ap¬ 
plication for insurance shall be evidence 
of such agreement. 

§ 292.3 Non-approval. The Commis¬ 
sioner reserves the right to refuse to ap¬ 
prove any institution or organization as 
the mortgagee of a particular mortgage 
or to withhold any such approval pend¬ 
ing compliance by such institution or or¬ 
ganization, with additional conditions 
which in the discretion of the Commis¬ 
sioner are required in the particular case. 

5 292.4 Withdrawal of approval. Ap¬ 
proval of a mortgagee may be withdrawn 
by notice from the Commissioner upon 
violation of the agreement mentioned in 
§ 292.2, and such approval may also be 
withdrawn at any time for other cause 
sufficient to the Commissioner, but no 
withdrawal will in any way affect the in¬ 
surance of mortgages theretofore ac¬ 
cepted for insurance. 

APPLICATION AND COMMITMENT 

§ 292.5 Submission of application . 
Any approved mortgagee may submit 
an application for insurance of a mort¬ 
gage about to be executed, or of a mort¬ 
gage already executed. 

5 292.6 Form of application. The 
application must be made upon a stand¬ 
ard form prescribed by the Commis¬ 
sioner and filed at the local Federal 
Housing Administration office serving 
the area in which the jproperty is lo¬ 
cated. 

§ 292.7 Application fee . The appli¬ 
cation must be accompanied by the 
mortgagee’s check to cover, (a) an “Ap¬ 
plication Fee” computed at the rate of 
one dollar and fifty cents ($1.50) per 
thousand dollars ($1,000) of the original 
face amount of the mortgage loan for 
which application is made, to cover the 
costs of analysis by the Commissioner, 
and (b) a sum (referred to as “Commit¬ 
ment Fee”) which when added to the 
Application Fee will aggregate three dol¬ 
lars ($3.00) per thousand of the face 
amount of the mortgage loan approved 
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for insurance by the Commissioner, and 
which shall be paid at the time of de¬ 
livery of the commitment. If the appli¬ 
cation is refused without an estimate of 
replacement costs being made by the 
Commissioner, the fee paid will be re¬ 
turned to the applicant. If, after in¬ 
surance, the amount of an insured mort¬ 
gage is increased either by amendment 
or by the substitution of a new insured 
mortgage, a further fee shall be paid, 
based upon the amount of such increase. 

§ 292.8 Approval of application . 
Upon approval of an application, a com¬ 
mitment will be issued upon a form ap¬ 
proved by the Commissioner, setting 
forth the terms and conditions upon 
which the mortgage will be insured 
which commitment may be on a form 
providing for advances of mortgage 
money during construction and the in¬ 
surance of such advances or it may be 
on a form providing for insurance of 
the mortgage after completion of the 
improvements depending upon the re¬ 
quest of the mortgagee indicated upon 
the application for mortgage insurance. 

§ 292.9 Inspection fee . An inspection 
fee computed at the rate of five dollars 
($5.00) per thousand dollars of the face 
amount of the commitment shall be paid 
as provided for in the commitment. 

ELIGIBLE MORTGAGES 

§ 292.10 Mortgage must be on ap¬ 
proved form. To be eligible for insur¬ 
ance the mortgage must be executed 
upon a form approved by the Commis¬ 
sioner for use in the jurisdiction in which 
the property covered by the mortgage 
is situated by a mortgagor with the qual¬ 
ifications hereinafter set forth in 
§§ 292.25 to 292.29, must be a first lien 
upon property that conforms with the 
property standards prescribed by the 
Commissioner, and the mortgagee must 
be obligated, as a part of the mortgage 
transaction, to disburse the entire prin¬ 
cipal amount of the mortgage to, or for 
the account of, the mortgagor. 

§ 292.11 Amount of principal obliga¬ 
tion. The mortgage must secure a 
principal obligation in multiples of one 
hundred dollars ($100) but not exceed¬ 
ing five million dollars ($5,000,000) and 
not in excess of 90 percent of the amount 
which the Commissioner estimates will 
be the replacement cost of the property 
or project when the proposed improve¬ 
ments are completed. Such part of the 
mortgage as may be attributable to 
dwelling use shall not exceed $8,100 per 
family unit (which amount the Com¬ 
missioner may by regulation increase by 
not exceeding $900 in any geographical 
area w’here he finds that cost levels so 
require), except that where the Sec¬ 
retary of Defense or his designee (with 
respect to projects designed for rent 
for residential use by civilian and mil¬ 
itary personnel of the Army, Navy, Ma¬ 
rine Corps and Air Force), or the 
Atomic Energy Commission or its 
designee (with respect to a project de¬ 
signed for rent for residential use by 
personnel of the Atomic Energy Com¬ 
mission) in exceptional cases certifies 
and the Commissioner concurs in such 
certification that the needs would be 


better served by single-family detached 
dwelling units the mortgage may in¬ 
volve a principal obligation not to exceed 
$9,000 per family unit for such part of 
such property as may be attributable to 
such dwelling units. 

§ 292.12 Maturity. The mortgage 
must have a maturity satisfactory to 
the Commissioner and should come due 
upon the first day of a month. 

§ 292.13 Interest rate. The mortgage 
may bear interest at such rate as may 
be agreed upon between the mortgagee 
and the mortgagor, but in no case shall 
such interest rate be in excess of 4 per¬ 
cent per annum. Interest shall be pay¬ 
able only on principal outstanding and 
shall be payable in monthly installments. 

§ 292.14 Amortization provisions. The 
mortgage must contain complete amor¬ 
tization provisions satisfactory to the 
Commissioner requiring monthly pay¬ 
ments on a level annuity or declining 
annuity basis as agreed upon by the 
mortgagor and mortgagee. Where the 
insured mortgage does not exceed 
$200,000, payments on account of prin¬ 
cipal shall begin not later than the first 
day of the twelfth month following exe¬ 
cution of the mortgage. Where the 
mortgage does exceed $200,000, such 
principal payments shall begin not later 
than the first day of the twenty-fourth 
month following the execution of the 
mortgage, or at such earlier date, as may 
be determined by the Commissioner at 
time of commitment. In cases where a 
commitment has been issued to insure 
upon completion amortization shall 
commence on the first day of a month not 
later than 30 days after the expiration 
date of the commitment. 

§ 292.15 Payment requirements. The 
mortgage may provide for monthly pay¬ 
ments by the mortgagor to the mort¬ 
gagee of an amount equal to one-twelfth 
of the annual mortgage insurance pre¬ 
mium payable by the mortgagee to the 
Commissioner. Such payments shall 
continue only so long as the contract of 
insurance shall remain in effect. The 
mortgage shall provide that upon the 
payment of the mortgage before matur¬ 
ity, the mortgagor shall pay the adjusted 
premium charge referred to in § 293.4 of 
this subchapter. 

§ 292.16 Covenants for fire insurance . 
The mortgagee shall contain a covenant 
binding the mortgagor to keep the prop¬ 
erty insured by a standard policy or 
policies against fire and such other haz¬ 
ards as the Commissioner, upon the in¬ 
surance of the mortgage, may stipulate, 
in an amount which will comply with the 
co-insurance clause applicable to the lo¬ 
cation and character of the property, but 
not less than 80 percent of the actual 
cash value of the insurable improvements 
and equipment of the project. The in¬ 
itial coverage shall be in an amount es¬ 
timated by the Commissioner at the time 
of completion of the entire project or 
units thereof. The policies evidencing 
such insurance shall have attached 
thereto a standard mortgagee clause 
making loss payable to the mortgagee 
and the Commissioner, as interests may 
appear. 


§ 292.17 Additional payment require¬ 
ments . (a) The mortgage shall provide 
for such equal monthly payments by 
the mortgagor to the mortgagee as will 
amortize the ground rents, if any, and 
the estimated amount of all taxes, water 
rates and special assessments, if any, 
and fire and other hazard insurance pre¬ 
miums, within a period ending one 
month prior to the dates on w'hich the 
same become delinquent. The mortgage 
shall further provide that such payments 
shall be held in trust for the benefit and 
account of the mortgagor by the mort¬ 
gagee, for the purpose of paying such 
ground rents, taxes, water rates and as¬ 
sessments, and insurance premiums, be¬ 
fore the same become delinquent. The 
mortgage must also make provision for 
adjustments in case the estimated 
amount of such taxes, water rates and 
assessments, and insurance premiums 
shall prove to be more, or less, than the 
actual amount thereof so paid by the 
mortgagor. 

(b) All monthly payments to be made 
by the mortgagor to the mortgagee as 
provided in §§ 292.13 to 292.17, shall be 
added together and the aggregate 
amount thereof shall be paid by the 
mortgagor each month in a single pay¬ 
ment. The mortgagee shall apply the 
same to the following items in the order 
set forth: 

(1) Premium charges under the con¬ 
tract of insurance; 

(2) Ground rents, taxes, water rates, 
special assessments, and fire and other 
hazard insurance premiums; 

(3) Interest on the mortgage; and 

(4) Amortization of the principal of 
the mortgage. 

(c) Any deficiency in the amount of 
any such aggregate monthly payments 
shall, unless made good by the mort¬ 
gagor prior to or on the due date of the 
next such payment, constitute an event 
of default under the mortgage. 

§ 292.18 Rights and remedies of mort¬ 
gagee in event of default or foreclosure . 
The mortgage must contain a provision 
or provisions, satisfactory to the Com¬ 
missioner, giving to the mortgagee, in 
the event of default or foreclosure of the 
mortgage, such rights and remedies for 
the protection and preservation of the 
property covered by the mortgage and 
the income therefrom, as are available 
under the law or custom of the juris¬ 
diction. 

§ 292.19 Initial service charge. The 
mortgagee may charge the mortgagor 
the amount of the application fees pro¬ 
vided in § 292.7 and an initial service 
charge to reimburse itself for the cost of 
closing the transaction. Such initial 
service charge may be in an amount not 
in excess of one and one-half percent 
of the original principal amount of the 
mortgage. 

§ 292.20 Recording fee, mortgage and 
stamp taxes. In addition to the charges 
hereinbefore mentioned, the mortgagee 
may collect from the mortgagor only re¬ 
cording fees, mortgage and stamp taxes, 
if any, and such costs of survey and title 
search as are approved by the Commis¬ 
sioner. 
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§ 292.21 Additional terms and condi¬ 
tions. The mortgage may contain such 
other terms, conditions and provisions 
with respect to advances during con¬ 
struction, assurance of completion, re¬ 
lease of parts of the mortgaged property 
from the lien of the mortgage, insurance, 
repairs, alterations, payment of taxes, 
default and management reserves, fore¬ 
closure proceedings, anticipation of ma¬ 
turity, and other matters as the Com¬ 
missioner may in his discretion prescribe 
or approve. The mortgagee may include 
in the mortgage a provision for such ad¬ 
ditional charge in the event of prepay¬ 
ment of principal as may be agreed upon 
between the mortgagor and mortgagee, 
provided, however, that the mortgagor 
must be permitted to prepay up to 15 
percent of the original principal amount 
of the mortgage in any one calendar 
year without any such additional charge. 

§ 292 22 Certification by proper au¬ 
thorities. (a) No mortgage covering a 
project designed for rent for residential 
use Vy civilian or military personnel of 
the Army, Navy, Marine Corps or Air 
Force, shall be insured under the rules in 
this part unless the Secretary of Defense 
or his designee, shall have certified to 
the Commissioner that the housing with 
respect to which the mortgage is made is 
necessary to provide adequate housing 
for civilian or military personnel of the 
Army, Navy, Marine Corps, or Air Force 
(including Government contractors’ em¬ 
ployees) assigned to duty at the military 
installation at or in the area of which 
such property is constructed, that such 
installation is deemed to be a permanent 
part of the Military Establishment, and 
that there is no present intention to sub¬ 
stantially curtail activities at such in¬ 
stallation. 

(b) No mortgage covering a project 
designed for rent for residential use by 
personnel of the Atomic Energy Com¬ 
mission shall be insured under the rules 
in this part unless the Atomic Energy 
Commission or its designee, shall have 
certified to the Commissioner that the 
housing with respect to which the mort¬ 
gage is made is necessary to provide 
adequate housing for residential use by 
personnel of the Atomic Energy Com¬ 
mission (including military personnel 
and Government contractors' employees) 
employed or assigned to duty at the 
Atomic Energy Commission Installation 
at or in the area in which such property 
is constructed, that such installation is 
deemed to be a permanent part of the 
Atomic Energy Commission establish¬ 
ment, and that there is no present in¬ 
tention to substantially curtail activities 
at such installation. 

§ 292.23 Eligible mortgages in Alaska. 
The Commissioner may, if he finds that, 
because of higher costs prevailing in the 
Territory of Alaska, it is not feasible to 
construct dwellings on property located 
in Alaska without sacrifice of sound 
standards of construction, design, or 
livability, within the limitations as to 
maximum mortgage amounts provided 
In § 292.11, prescribe by regulation or 
otherwise with respect to dollar amount, 
a higher maximum for the principal ob¬ 
ligation of mortgages covering property 
located in Alaska, in such amounts as he 
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shall find necessary to compensate for 
such higher costs but not to exceed. In 
any event, the maximum otherwise ap¬ 
plicable by more than one-half thereof. 

§ 292.24. Mortgage covenant regard¬ 
ing racial restrictions. The mortgage 
shall contain a covenant by the mort¬ 
gagor that until the mortgage has been 
paid In full, or the contract of insurance 
otherwise terminated, he will not exe¬ 
cute or file for record any instrument 
which imposes a restriction upon the sale 
or occupancy of the mortgaged property 
on the basis of race, color, or creed. 
Such covenant shall be binding upon the 
mortgagor and his assigns and shall pro¬ 
vide that upon violation thereof the 
mortgagee may, at its option, declare the 
unpaid balance of the mortgage imme¬ 
diately due and payable. 

ELIGIBLE MORTGAGORS 

§ 292.25 Property free of liens and 
obligatioiis. A mortgagor must estab¬ 
lish that after final disbursement of the 
loan, the property covered by the mort¬ 
gage is free and clear of all liens other 
than such mortgage, and that there 
will not be outstanding any other unpaid 
obligation contracted in connection with 
the mortgage transaction or the pur¬ 
chase of the mortgaged property, except 
obligations which are secured by prop¬ 
erty or collateral owned by the mort¬ 
gagor independently of the mortgaged 
property. 

§ 292.26 Occupancy priority to mili¬ 
tary personnel. A mortgagor must es¬ 
tablish, in a manner satisfactory to the 
Commissioner, that: 

(a) After completion of a project de¬ 
signed for rent for residential use by 
civilian or military personnel of the 
Army, Navy, Marine Corps, or Air Force, 
preference or priority of opportunity to 
occupy will be given to civilian or mili¬ 
tary personnel of the Army, Navy, Ma¬ 
rine Corps, or Air Force and their 
immediate families (including Govern¬ 
ment contractors’ employees) assigned 
to duty at the Military Installation at 
or in the area in which the project is 
located: or 

(b) After completion of a project de¬ 
signed for rent for residential use by 
personnel of the Atomic Energy Com¬ 
mission, preference or priority of oppor¬ 
tunity to occupy will be given to per¬ 
sonnel of the Atomic Energy Commis¬ 
sion and their immediate families (in¬ 
cluding military personnel and Govern¬ 
ment contractors’ employees) employed 
or assigned to duty at the Atomic Energy 
Commission Installation at or in the area 
where the project is located. 

§ 292.27 Satisfactory credit standing. 
A mortgagor must have a general credit 
standing satisfactory to the Commis¬ 
sioner. 

§ 292.28 Requirements regarding 
form of mortgagor. In addition to 
meeting the requirements of §§ 292.25 
to 292.27, the mortgagor must be: 

(a) A corporation or trust formed or 
created, with the approval of the Com¬ 
missioner. for the purpose of providing 
housing for rent or sale, and possessing 
powers necessary therefor and incidental 
thereto, which corporation, or trust, un¬ 


til the termination of all obligations of 
the Commissioner under such insurance. 
Is regulated or restricted by the Commis¬ 
sioner as to rents or sales, charges, capi¬ 
tal structures, and methods of operation 
to such an extent as may be deemed ad¬ 
visable by the Commissioner. Such 
regulation or restriction shall remain in 
effect until such time as the mortgage 
insurance contract terminates without 
obligation upon the Commissioner to is¬ 
sue debentures as a result of such termi¬ 
nation. So long as such contract of 
insurance is in effect, the corporation or 
trust shall engage in no business other 
than the construction and operation of 
a Rental Housing project or projects; 
or 

(b) A Federal or State instrumentality, 
a municipal corporate instrumentality 
of one or more States, or a limited divi¬ 
dend corporation formed under and re¬ 
stricted by Federal or State housing laws 
as to rents, charges, and methods of op¬ 
eration. 

(c) If the mortgage is not in excess of 
$200,000, the mortgagor may be an in¬ 
dividual. 

§ 292.29 Eligible mortgagors in Alaska. 
The Commissioner may, in his discre¬ 
tion. waive the requirements set forth in 
§ 292.25 in the case of any project cov¬ 
ering property located in Alaska: Pro¬ 
vided ,, That the mortgagor in any such 
case, must have initial funds which may 
be considered in lieu of the equity re¬ 
quired of other mortgagors, and such 
funds (which may be in the form of 
Government loans, grants, or subsidies 
or in other form) if sufficient in amount, 
will be considered satisfactory provided 
they do not create a lien against the 
property prior to that of the insured 
mortgage. Liens inferior to the lien of 
the insured mortgage may be allowed 
against properties of such mortgagors. 

SUPERVISION or MORTGAGORS 

§ 292.30 Working capital require¬ 
ments. The mortgagor shall deposit 
with the mortgagee an amount equiv¬ 
alent to not less than one and one-half 
percent of the original principal amount 
of the mortgage, in trust for the purpose 
of meeting the cost of equipping and 
renting the project subsequent to com¬ 
pletion of construction of the entire 
project or units thereof, and to pay 
taxes and insurance premiums for the 
twelve months’ period following the 
completion of construction. Any bal¬ 
ance of said fund not used or set aside for 
the above purposes shall be paid to the 
mortgagor upon completion of the en¬ 
tire project to the satisfaction of the 
Commissioner. In cases where a com¬ 
mitment to insure upon completion is 
issued, this requirement may be waived 
at the discretion of the mortgagee. 

§ 292.31 Assurance of completion re¬ 
quirements. (a) The mortgagor must 
establish in a manner satisfactory to the 
Commissioner that, in addition to the 
proceeds of the insured mortgage, the 
mortgagor has funds sufficient to assure 
completion of construction of the proj¬ 
ect. The Commissioner may require 
such funds, if any, to be deposited with 
and held by the mortgagee in a special 
account or with an acceptable trustee or 
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escrow agent under an appropriate 
agreement approved by the Commis¬ 
sioner which will require such funds to be 
expended for work and material on the 
physical improvements prior to the ad¬ 
vance of any mortgage money. 

<b) The Commissioner may require 
the deposit with the mortgagee or with 
an acceptable trustee or escrow agent 
under an appropriate agreement of such 
cash as may be required for the comple¬ 
tion of offsite public utilities and streets. 

.§ 292.32 Regulation of mortgagor by 
Commissioner in general. A corporate 
mortgagor shall be regulated through 
the ownership by the Commissioner of 
certain shares of special stock (or other 
evidence of beneficial interest in the 
mortgagor) which stock or interest will 
acquire majority voting rights in the 
event of default under the mortgage or 
violation of provisions of the charter of 
the mortgagor or the violation of any 
valid agreement entered into between 
the mortgagor, the mortgagee and/or 
the Commissioner, but only for a period 
coextensive with the duration of such de¬ 
fault or violation. The shares of stock 
or of beneficial interest issued to the 
Commissioner, his nominee or nominees 
and/or the Federal Housing Administra¬ 
tion shall be in sufficient amount to con¬ 
stitute under the laws of the particular 
State a valid special class of stock or in¬ 
terest and shall be issued in considera¬ 
tion of the payment by the Commis¬ 
sioner of not exceeding in the aggregate 
$100. Such stock shall be represented 
by certificates issued in the name of the 
Commissioner, and/or in the name of his 
nominee or nominees, and/or in the 
name of the Federal Housing Adminis¬ 
tration. as the Commissioner shall re¬ 
quire. Upon the termination of all ob¬ 
ligations of the Commissioner under his 
contract of mortgage insurance or any 
succeeding contract or agreement cov¬ 
ering the mortgage obligation, including 
the obligation upon the Commissioner to 
issue debentures as a result of such ter¬ 
mination, all regulation and restriction 
of the mortgagor shall cease. When the 
right of the Commissioner to regulate or 
restrict the mortgagor shall so termi¬ 
nate, the shares of special stock or other 
evidence of beneficial interest shall be 
surrendered by the Commissioner upon 
reimbursement of his payments therefor 
plus accrued dividends, if any, thereon. 
Such regulation and the additional regu¬ 
lation or restriction hereinafter provided 
in § 292.33 shall be made effective by in¬ 
corporation of appropriate provisions 
therefor in the charter or other instru¬ 
ment under which the mortgagor is 
created, or by agreement. In all cases 
W’here the insured mortgage is in excess 
of $200,000, the mortgagor must be a 
corporation or a trust. In the case of 
an individual mortgagor, regulation by 
the Commissioner may be exercised 
through a regulatory agreement in form 
and content satisfactory to the Com¬ 
missioner. 

§ 292.33 Required supervision of 
mortgagor . The following are the items 
which will be regulated or restricted in 
the manner and to the extent indicated: 

(a) No charge shall be made by the 
mortgagor for the accommodations of¬ 


FEDERAL REGISTER 

fered by the project in excess of a rental 
schedule to be filed with the Commis¬ 
sioner and approved by him or his duly 
constituted representative prior to the 
opening of the project for rental, which 
schedule shall be based upon a maximum 
average rental fixed prior to the insur¬ 
ance of the mortgage, and shall not 
thereafter be changed except upon ap¬ 
plication of the mortgagor to, and the 
written approval of the change by, the 
Commissioner. 

(b) The established maximum rental 
shall be the maximum authorized charge 
against any tenant for the accommoda¬ 
tions offered and shall include.all serv¬ 
ices except telephone, gas, electric, and 
refrigeration facilities. Charges per¬ 
mitted in addition to such maximum 
rental shall be subject to the approval of 
the Commissioner. 

(c) A reserve for replacements shall 
be accumulated and maintained with the 
mortgagee so long as the mortgage in¬ 
surance is in force, and the amount and 
types of such reserves and conditions 
under which they shall be accumulated, 
replenished and used shall be specified 
in the regulatory agreement or charter. 
Failure to comply with the terms of this 
requirement may be considered by the 
Commissioner as a default under the 
terms of the regulatory agreement or 
charter. 

(d) The mortgagor shall keep full and 
complete records of all corporate meet¬ 
ings of directors, stockholders and fi¬ 
nance committee, if any, and of the 
elections and resignations of its officers; 
and wliether an individual or a corpo¬ 
rate mortgagor shall keep complete, 
orderly and accurate books of account, 
and shall also keep copies of all written 
contracts or other instruments which 
affect it or any of its property w ? hich 
shall be subject to inspection and ex¬ 
amination by the Commissioner or his 
duly authorized agents at all reasonable 
times. 

(e) The mortgagor shall furnish at 
the request of the Commissioner, his 
employees or attorneys, specific answers 
to questions upon w r hich information is 
desired from time to time relative to 
the income, assets, liabilities, contracts, 
operations, condition of the property and 
the status of the insured mortgage and 
any other information with respect to 
the mortgagor or its property which may 
reasonably be required. The above 
enumeration of specific items shall not 
be deemed in any manner to limit the 
generality of the preceding sentence. In 
case the mortgagor is in default under 
the insured mortgage, its regulatory 
agreement or charter, or has failed to 
meet any of the applicable requirements 
of this section or is in default with re¬ 
spect to any agreement between the 
mortgagor and the mortgagee or under 
any contract for the improvement of 
the mortgaged premises or under any 
agreement to w r hich the Federal Housing 
Commissioner is a party, or in case an 
inspection shows that the property is not 
being managed or maintained in a man¬ 
ner satisfactory to the Commissioner, 
the Commissioner may require the mort¬ 
gagor to furnish at the expense of the 
latter a complete audit of its books of 
account duly certified by a public ac¬ 
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countant satisfactory to the Commis¬ 
sioner. 

§ 292.34 Form of assurance of com- 
pletion . Assurance for the completion 
of a project may be either (a> the per¬ 
sonal undertaking or obligation in a 
form and by an obligor or obligors desig¬ 
nated by the mortgagee and satisfactory 
to the Commissioner, in an amount at 
least equal to 10 percent of the construc¬ 
tion cost, or (b) an escrow deposit in 
an approved depositary of cash or se¬ 
curities of. or fully guaranteed as to 
principal and interest by. the United 
States of America, in an amount at least 
equal to 10 percent of the construction 
cost, conditioned on completion of the 
project to the satisfaction of the Com¬ 
missioner. 

§ 292.35 Waiver of requirements. In 
the event the mortgagor is a Federal or 
State instrumentality, a municipal cor¬ 
porate instrumentality or one or more 
States, or a limited dividend corporation 
formed under and restricted by Federal 
or State housing laws as to rents, charges 
and methods of operation, as described 
in § 292.28 (b), the Commissioner may, 
in his discretion, waive the requirements 
set forth in §§ 292.30 to 292.34, in whole 
or in part. 

ELIGIBLE PROPERTIES 

§ 292.36 Eligibility of property. A 
mortgage to be eligible for insurance 
must be on real estate held in fee simple, 
or on the interest of the lessee (a) under 
a lease for not less than ninety-nine 
years which is renewable or (b) under 
a lease having a period of not less than 
seventy-five years to run from the date 
the mortgage is executed, or (c) under 
a lease executed by a governmental 
agency for the maximum term consist¬ 
ent with its legal authority, provided 
such lease has a period of not less than 
fifty years to run from the date the mort¬ 
gage is executed. 

§ 292.37 Development of property. At 
the time the mortgage is insured the 
mortgagor shall have constructed and 
completed or shall be obligated to con¬ 
struct and complete new housing ac¬ 
commodations on the mortgaged prop¬ 
erty designed principally for residential 
use, conforming to standards satisfac¬ 
tory to the Commissioner, and consisting 
of not less than eight rentable dwelling 
units on one site and may be detached, 
semidetached, or row houses, or multi¬ 
family structures. 

§ 292.38 Compliance with zoning re¬ 
strictions, etc . Such dwelling and other 
improvements, if any, must not violate 
any zoning or deed restrictions appli¬ 
cable to the project site (other than race 
restrictions), and must comply with all 
applicable building and other govern¬ 
mental regulations. 

§ 292.39 Certificate of mortgagor re¬ 
garding racial restrictions. A mortgagor 
must establish that no restriction upon 
the sale or occupancy of the mortgaged 
property, on the basis of race, color, or 
creed, has been filed of record at any 
time subsequent to February 15, 1950, 
and prior to the recording of the mort¬ 
gage offered for insurance, and must 
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certify that until the mortgage has been 
paid in full or the contract of insurance 
otherwise terminated* he will not file for 
record any such restriction affecting: the 
mortgaged property or execute any 
agreement* lease, or conveyance affecting 
the mortgaged property which, imposes 
any such restriction upon its sale or 
occupancy. 

TTTLE 

§ 2S3.40 Elw&iiity of titte. In order 
to be eligible for insurance* the Com¬ 
missioner must determine that market¬ 
able title to the mortgaged property is 
▼estecf in the mortgagor as of the date 
the mortgage is filed for record. The 
Commissioner will examine the title to 
property covered by a mortgage offered 
for insurance and in the event a de¬ 
termination of eligibility with respect to 
title is made as herein provided* such 
finding shall constitute a part of the 
contract of insurance evidenced by the 
insurance endorsement 

f 292.41 Title evidence . Upon en¬ 
dorsement of the mortgage for insurance, 
the mortgagee, without expense to the 
Commissioner, shall furnish to the Com¬ 
missioner a survey satisfactory to him 
and a policy cf title insurance as pro¬ 
vided in paragraph (a) of this section: 
Provided, however * That in the event the 
mortgagee is unable to furnish such pol¬ 
icy for reasons satisfactory to the Com¬ 
missioner, the mortgagee, without ex¬ 
pense to the Commissioner* shall furnish 
evidence of title as provided in para¬ 
graphs fc>. or (d) cf this section 
as the Commissioner may require. 

(a) A policy of title insurance with 
respect to such mortgage issued by a 
company satisfactory to the Commis¬ 
sioner. Such policy shall comply with 
the Ti. I. C. Standard Mortgagee Form*” 
or the “A. T. A. Standard Mortgagee 
Form,** or such other form as may be 
approved by the Commissioner and 
which offers substantially the same cov¬ 
erage under substantially the same con¬ 
ditions and stipulations. Such policies 
may contain such “permitted" and other 
exceptions, restrictions, and limitations 
as are approved by the Commissioner. 
The policy shall become effective as of 
the date the mortgage is filed for record 
and shall run to the mortgagee and 1 the 
Commissioner, their successors and as¬ 
signs, as their respective interests may 
appear. 

Cb) An abstract of title satisfactory to 
the Commissioner, prepared by an ab¬ 
stract company or individual engaged 
in the business of preparing abstracts of 
title, accompanied by a legal opinion 
satisfactory to the Commissioner, as to 
the quality of such title, signed by an 
attorney at law experienced in the ex¬ 
amination of titles. 

<c> A Torrens of similar title cer¬ 
tificate. 

(d) Evidence of title conforming to 
the standards of a supervising branch of 
the Government of the United States of 
America, or of any State or Territory 
thereof. 

INSURANCE OF ADVANCES DURING 
CONSTRUCTION 

£ 292.42 Agreement as to manner and 
conditions governing advances, (a> The 


Commissioner, the mortgagor and the 
mortgagee shall, prior to the insurance 
of the mortgage, agree with respect to 
the manner and conditions under which 
advances (if any) during construction 
are to be made by the mortgagee and 
approved for insurance by the Commis¬ 
sioner* 

(b) Such agreement shall require the 
mortgagee to notify the Camnmsioner 
through the insuring office having juris¬ 
diction over the territory in which the 
property is situated, in writing*on an ap¬ 
plication form prescribed by the Com¬ 
missioner, setting forth the proposed 
date and, the amount of the advance to 
be made, and the Commissioner shall 
deliver to the mortgagee within a rea¬ 
sonable time from the date of such 
notice a certificate executed on behalf of 
the Commissioner on a form prescribed 
by him setting forth the amount ap¬ 
proved for insurance or advising the 
mortgagee of the Commissioners non¬ 
approval and setting forth the reasons 
therefor. 

Cc> Such agreement shall be set forth 
on a form prescribed by the Commis¬ 
sioner, shall contain such additional 
terms, conditions and provisions as the 
Commissioner shall in the particular 
ease prescribe or approve, and when 
properly executed by the Commissioner 
and the mortgagee, shall constitute a 
part of the mortgage insurance contract. 

§ 292.43 Prevailing wage and labor 
standards requirements . (a) Any con¬ 

tract or subcontract executed for the 
performance of construction of the 
project shall comply with all applicable 
Labor Standards and provisions of the 
Regulations of the Secretary of Labor, 
Issued May 9, 1951, 29 CFR 5.1-5.12 06 
F. R. 4430). 

(b) No construction contract shall be 
entered into with a general contractor 
or any subcontractor if such contractor 
or any such subcontractor or any firm, 
corporation* partnership or association 
in which such contractor or subcontrac¬ 
tor has a substantial interest is included 
on the ineligible list of contractors or 
subcontractors established and main¬ 
tained by the Comptroller General, pur¬ 
suant to regulations of the Secretary of 
Labor, 29 CFR 5.6 (h). 116 F. R. 44311. 

<c) No advance under the mortgage 
shall be eligible for insurance after noti¬ 
fication from the Commissioner that the 
general contractor or any subcontractor 
or any firm, corporation, partnership 
or association In which such contractor 
or subcontractor has a substantial in¬ 
terest was, on the date the contract or 
subcontract was executed, on the ineli¬ 
gible list established by the Comptroller 
General, pursuant to regulations of the 
Secretary of Labor* 29 CFR 5.6 (h> (16 
F. R. 44311. 

(d) No advance under any mortgage 
shall be eligible for insurance unless 
there is filed with the application for 
such advance a certificate or certificates 
in the form required by the Commis¬ 
sioner, certifying that the laborers and 
mechanics employed In the construction 
of the dwelling or dwellings or housing 
project involved have been paid not less 
than the .wages prevailing in the locality 
in which the work was performed for 


the corresponding classes of laborers 
and mechanics employed on construc¬ 
tion of a similar character, as deter¬ 
mined by the Secretary of Labor prior to 
the beginning of construction and after 
the date of filing of the application for 
insurance. 

Ce) Compliance with the provisions 
of this section shall be evidenced at such, 
time and in such manner as the Com¬ 
missioner may prescribe. 

§ 292.44 Hon - application. In the 
event a commitment to insure upon 
completion is iarued and accepted the 
provisions cf §.- 292.42 lb) and tc> do not 
apply. 

Effective date. These administrative 
rules are effective as to all mortgages 
with respect to which a commitment to 
Insure under Title VIII of the National 
Housing Act shall be issued on or after 
the date hereof. 

Issued at Washington, D. C., Septem¬ 
ber 4* 1951. 

Walter L. Greene, 
Acting Federal Housing Commissioner. 

[F. R. Doc. &F-1G831; Filed, Sept. 7. 1951; 

8 :48 a. m.] 
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under Title Vm of the National Housing 
Act, revised September 4, 1951". 

DEFINITIONS 

? 293.2 Definition of terms used in 
regulations. As used in the regulations 
in this part: 

(a) The term "Commissioner” means 
the Federal Housing Commissioner. 

(b) The term "act” means the Na¬ 
tional Housing Act, as amended. 

(c) The term "mortgage" means such 
a first lien upon real estate and other 
property as is commonly given to secure 
advances (including but not being lim¬ 
ited to advances during construction) 
on, or the unpaid purchase price of, real 
estate under the laws of the State, dis¬ 
trict or Territory in which the real estate 
is located, together with the credit in¬ 
strument or instruments, if any, secured 
thereby. 

(d) The term “insured mortgage” 
means a mortgage which has been in¬ 
sured by the endorsement of the Com¬ 
missioner, or his duly authorized 
representative. 

(e) The term "mortgagor” means the 
original borrower under a mortgage and 
its successors and such of its assigns as 
are approved by the Commissioner. 

<f) The term "mortgagee” means the 
original lender under a mortgage, its 
successors and such of its assigns as are 
approved by the Commissioner, and in¬ 
cludes the holders of the credit instru¬ 
ments issued under a trust mortgage or 
deed of trust pursuant to which such 
holders act by and through a trustee 
therein named. 

PREMIUMS 

§ 293.3 Annual mortgage insurance 
premiums, (a) The mortgagee, upon 
the initial endorsement of the mortgage 
for insurance, shall pay to the Commis¬ 
sioner a first mortgage insurance pre¬ 
mium equal to one-half of one percent of 
the original face amount of the mort¬ 
gage. 

(1) If the date of the first principal 
payment is more than one year follow¬ 
ing the date of such initial insurance en¬ 
dorsement the mortgagee, upon the an¬ 
niversary of such insurance date, shall 
pay a second premium equal to one-half 
of one percent of the original face 
amount of the mortgage. On the date 
of the first principal payment the mort¬ 
gagee shall pay a third premium equal 
to one-half of one percent of the aver¬ 
age outstanding principal obligation of 
the mortgage for the following year 
to’hich shall be adjusted so as to accord 
with such date and so that the aggregate 
of the said three premiums shall equal 
the sum of (i) one percent of the aver¬ 
age outstanding principal obligation of 
the mortgage for the year following the 
date of initial insurance endorsement 
and (ii) one-half of one percent per 
annum of the average outstanding prin¬ 
cipal obligation of the mortgage for the 
period from the first anniversary of the 
date of initial insurance endorsement to 
one year following the date of the first 
Principal payment. 

(2 > if the date of the first principal 
Payment is one year or less than one 
3^ ear following the date of such initial 
No. 175-3 


insurance endorsement the mortgagee, 
upon such first principal payment date, 
shall pay a second premium equal to one- 
half of one percent of the average out¬ 
standing principal obligation of the 
mortgage for the following year which 
shall be adjusted so as to accord with 
such date and so that the aggregate of 
the said two premiums shall equal the 
sum of (i) one percent per annum of the 
average outstanding principal obligation 
of the mortgage for the period from the 
date of initial insurance endorsement to 
the date of first principal payment and 
(ii) one-half of one percent of the av¬ 
erage outstanding principal obligation 
of the mortgage for the year following 
the date of the first principal payment. 

(3) Where the credit instrument is ini¬ 
tially and finally endorsed for insurance 
pursuant to a Commitment to Insure 
Upon Completion, the mortgagee on the 
date of the first principal payment shall 
pay a second premium equal to one-half 
of one percent of the average outstand¬ 
ing principal obligation of the mortgage 
for the year following such first princi¬ 
pal payment date which shall be ad¬ 
justed so as to accord with such date 
and so that the aggreagte of the said 
two premiums shall equal the sum of 
one-half of one percent per annum of 
the average outstanding principal ob¬ 
ligation of the mortgage for the period 
from the date of the insurance endorse¬ 
ment to one year following the date of 
the first principal payment. 

(b) Until the mortgage is paid in full 
or until claim under the contract of in¬ 
surance is made or until the contract of 
insurance shall terminate the mortga¬ 
gee, on each anniversary of the date of 
the first principal payment, shall pay an 
annual mortgage insurance premium 
equal to one-half of one percent of the 
average outstanding principal obliga¬ 
tion of the mortgage for the year follow¬ 
ing the date on which such premium be¬ 
comes payable. 

<c) The premiums payable on and 
after the date of the first principal pay¬ 
ment shall be calculated in accordance 
with the amortization provisions with¬ 
out taking into account delinquent pay¬ 
ments or prepayments. 

(d) Premiums shall be payable in cash 
or in debentures issued by the Commis¬ 
sioner under Title VIII of the act at par 
plus accrued interest. All premiums 
are payable in advance and no refund 
can be made of any portion thereof ex¬ 
cept as hereinafter provided in § 293.4. 

§ 293.4 Prepayment premium charges , 
(a) In the event that the principal obli¬ 
gation of any mortgage accepted for 
insurance is paid in full prior to ma¬ 
turity, the mortgagee shall within 30 
days thereafter notify the Commissioner 
of the date of prepayment and shall col¬ 
lect from the mortgagor and pay to the 
Commissioner an adjusted premium 
charge of one percent of the original 
face amount of the prepaid mortgage, 
except that if at the time of any such 
prepayment there is placed on the mort¬ 
gaged property a new insured mortgage 
in an amount less than the original face 
amount of the prepaid mortgage, an ad¬ 
justed premium shall be paid based upon 
the difference between such amounts at 


the rate applicable as above stated, de¬ 
pending upon the date of prepayment. 

(b) In no event shall the adjusted pre¬ 
mium exceed the aggregate amount of 
premium charges which would have 
been payable if the mortgage had con¬ 
tinued to be insured until maturity. 

(c) No adjusted premium shall be 
collected by the mortgagee in the fol¬ 
lowing cases: 

(1) Where at the time of such pre¬ 
payment there is placed on the mort¬ 
gaged property a new insured mortgage 
for an amount equal to or greater than 
the original face amount of the prepaid 
mortgage; or 

(2) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of partial prepayments made by 
the mortgagor which do not exceed in 
any one calendar year 15 percent of the 
original face amount of the mortgage; or 

(3) Where the final maturity specified 
in the mortgage is accelerated solely by 
reason of payments to principal to com¬ 
pensate for damage to the mortgaged 
property, or a release of a part of such 
property if approved by the Commis¬ 
sioner; or 

(4) Where payment in full is made of 
a delinquent mortgage on w r hich fore¬ 
closure proceedings have been com¬ 
menced, or for the purpose of avoiding 
foreclosure, if the transaction is ap¬ 
proved by the Commissioner; or 

(5) Where, at the time of prepayment, 
there is placed on the property a new 
insured mortgage less than the original 
principal amount of the prepaid mort¬ 
gage: Provided, That the Commissioner 
finds that the collection of such charge 
would be inequitable under the particu¬ 
lar circumstances of the transaction. 

(d) Upon such prepayment the con¬ 
tract of insurance shall terminate, and 
the Commissioner will refund to the 
mortgagee for the account of the mort¬ 
gagor an amount equal to the prorata 
portion of the current annual mortgage 
insurance premium theretofore paid, 
which is applicable to the portion of the 
year subsequent to such prepayment. 

INSURANCE ENDORSEMENT 

§ 293.5 Form of endorsement of origi¬ 
nal credit instrument. Upon compli¬ 
ance satisfactory to the Commissioner 
with the terms and conditions of his 
commitment to insure, the Commissioner 
shall endorse the original credit instru¬ 
ment in form as follows: 

No.. 

Insured under Title VUI 
Of the National Housing Act 
and Regulations Thereunder of the 
Federal Housing Commissioner 

In Effect on __ 

To the Extent of Advances 
Approved by the Commissioner 
Federal Housing Commissioner 

By.-. 

Authorized agent 
Date__ 

§ 293.6 Contract of insurance. The 
mortgage shall be an insured mortgage 
from the date of such endorsement. The 
Commissioner and the mortgagee shall 
thereafter be bound by the regulations 
in this part with the same force and to 
the same extent as if a separate contract 
had been executed relating to the insured 
mortgage, including the provisions of the 
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regulations in this part and of the Na¬ 
tional Housing Act. The term “contract 
of insurance” as used herein means the 
agreement evidenced by such endorse¬ 
ment. 

5 2S3.7 Approval endorsement form. 

(a) After all advances under the mort¬ 
gage have been made with the approval 
of the Commissioner, the Commissioner, 
upon proof of compliance with any and 
ail conditions upon which prior advances 
were approved for insurance, and upon 
presentation of the orginal credit in¬ 
strument, will make a notation below the 
Insurance endorsement in form as fol¬ 
lows: 

A total sum of $- 

Has Been Approved for Insurance Hereunder 
By the Commissioner 
Federal Housing Commissioner 

Authorized agent 
Date_- 

(b) In cases where a commitment has 
been Issued to insure upon completion 
the Commissioner will, upon full compli¬ 
ance with the terms of such commit¬ 
ment, endorse the original credit in¬ 
strument for insurance by executing 
both certificates of the endorsement 
form as set forth in § 293.5 and this sec¬ 
tion. 

RIGHTS AND DUTIES OP A MORTGAGEE UNDER 
THE CONTRACT OP INSURANCE 

§ 293.8 Benefits of insurance. The 
mortgagee shall be entitled to receive the 
benefits of the insurance, at its option, 
either as provided in paragraph (a) or 
paragraph (b) of this section. 

(a) If the mortgagor fails to make any 
payment due under or provided to be 
paid by the terms of the mortgage, 
whether or not such failure to pay is 
caused by failure to perform some other 
covenant or obligation under the mort¬ 
gage because of which the mortgagee 
has declared the full amount due and 
payable under an acceleration clause 
contained therein, and such failure con¬ 
tinues for a period of thirty days, the 
mortgage shall be considered in default 
and the mortgagee shall within thirty 
days thereafter give notice in writing to 
the Commissioner of such default. At 
any time within thirty days after the 
date of such notice, or within such fur¬ 
ther period as may be agreed upon by 
the Commissioner in writing, the mort¬ 
gagee shall, in such manner as the Com¬ 
missioner may require, assign, transfer, 
and deliver to the Commissioner the 
original credit instrument and the mort¬ 
gage securing the same, without re¬ 
course or warranty, except that the 
mortgagee must warrant that no act or 
omission of the mortgagee has impaired 
the validity and priority of the mort¬ 
gage, that the mortgage is prior to all 
mechanics' and materialmen's liens filed 
of record subsequent to the recording of 
such mortgage regardless of whether 
such liens attached prior to such record¬ 
ing date, and prior to all liens and en¬ 
cumbrances which may have attached 
or defects which may have arisen sub¬ 
sequent to the recording of such mort¬ 
gage except such liens or other matters 
as may be approved by the Commis¬ 
sioner, that the amount stated in the in¬ 


strument of assignment is actually due 
and owing under the mortgage, that 
there are no offsets or counterclaims 
thereto, and that the mortgagee has a 
good right to assign the mortgage and 
other items enumerated below: 

(1) All rights and interest arising 
under the mortgage so in default: 

(2) AH claims of the mortgagee 
against the mortgagor or others, arising 
out of the mortgage transaction; 

(3) An policies of title or other in¬ 
surance or surety bonds or other guar¬ 
anties, and any and an claims thereun¬ 
der; 

(4) Any balance of the mortgage 
loan not advanced to the mortgagor; 

(5) Any cash or property held by the 
mortgagee or its agents or to which it is 
entitled, including deposits made for the 
account of the mortgagor and which 
have not been applied in reduction of the 
principal of the mortgage Indebtedness; 
and 

(6) AU records, documents, books, 
paper, and accounts relating to the 
mortgage transactions. 

Nothing contained in this paragraph 
shall be so construed as to prevent the 
mortgagee from taking action at a later 
date than herein specified, provided the 
Commissioner agrees thereto in writing. 
The mortgagee, prior to the assignment 
of the mortgage to the Commissioner, 
shall offer evidence satisfactory to him 
that the original title coverage has been 
extended to include all advances of mort¬ 
gage money made up to the date of as¬ 
signment showing title satisfactory to 
the Commissioner as defined in § 293.11. 

(b) If the mortgagor fails to make 
any payment to the mortgagee required 
by the mortgage, or to perform any other 
covenant or obligation under the mort¬ 
gage, and such failure continues for the 
period of grace, if any, set forth in the 
mortgage, the mortgage shall be con¬ 
sidered in default, and the mortgagee, 
within a period of thirty days after the 
occurrence of a default arising on ac¬ 
count of such failure to make any such 
payment or within such period after 
the mortgagee shall have knowledge of 
the occurrence of a default arising on 
account of such failure to perform any 
other covenant or obligation under the 
mortgage, shall give notice in writing 
to the Commissioner of such default. 
At any time within a period of ninety 
days after the date of such notice or 
within such later time as may be agreed 
upon by the Commissioner in writing, 
the mortgagee, at its election, shall 
either: 

<1) With, and subject to, the consent 
of the Commissioner, acquire by means 
other than foreclosure of the mortgage, 
possession of, and title to, the mortgaged 
property; or 

(2) Institute proceedings for the fore¬ 
closure of the mortgage and obtain pos¬ 
session of the mortgaged property and 
the income therefrom through the vol¬ 
untary surrender thereof by the mort¬ 
gagor or institute, and prosecute with 
reasonable diligence, proceedings for 
the appointment of a receiver of the 
mortgaged property and the income 
therefrom or proceed to exercise such 
other rights and remedies as may be 


available to it for the protection and 
preservation of the mortgaged property 
and the income therefrom under the 
mortgage and the law of the particular 
jurisdiction: Provided , That if the laws 
of the State in which the mortgaged 
property is situated do not permit the 
institution of such proceedings within 
such period of time, the mortgagee shall 
institute such proceedings within sixty 
days after the expiration of the time 
during which the institution of such 
proceedings is prohibited by such laws. 
Nothing contained in this paragraph 
shall be so construed as to require the 
mortgagee to take any action when the 
necessity therefor has been waived in 
writing by the Commissioner nor to pre¬ 
vent the mortgagee from taking action 
at a later date than herein specified pro¬ 
vided the Commissioner so agrees in 
writing. The mortgagee shall promptly 
give notice in writing to the Commis¬ 
sioner of the institution of foreclosure 
proceedings under this paragraph and 
shall exercise reasonable diligence in 
prosecuting such proceedings to comple¬ 
tion. If after default and prior to the 
completion of foreclosure proceedings 
the mortgagor shall pay to the mort¬ 
gagee all payments in default and such 
expenses as the mortgagee shall have in¬ 
curred in connection with the foreclosure 
proceedings, notice thereof shall be 
given to the Commissioner by the mort¬ 
gagee, and the insurance shall continue 
as if such default had not occurred. 

(c) If, during the time the mortgage 
is insured and before the mortgagee has 
received the benefits of the insurance 
as provided in this section, the United 
States acquires, or commences eminent 
domain proceedings to acquire, all or 
a substantial part (as defined by the 
Commissioner) of the mortgaged prop¬ 
erty for the use of the National Military 
Establishment, or the Atomic Energy 
Commission, the mortgagee may. upon 
compliance with the provisions of para¬ 
graph (a) of this section, receive the 
benefits of the insurance as provided 
therein notwithstanding the fact that 
the mortgage may not be in default. 

§ 293.9 Computation of benefits re¬ 
ceived by assignment. If the mortgagee 
elects to proceed under, and does pro¬ 
ceed under and in accordance with, the 
provisions of § 293.8 (a) or (c), and 
furnishes evidence satisfactory to the 
Commissioner that there are no past 
due and unpaid ground rents, general 
taxes, or special assessments, and fur¬ 
nishes the warranties described in said 
paragraphs, the Commissioner shall de¬ 
liver to the mortgagee: 

(a) Debentures of the Military Hous¬ 
ing Insurance Fund as set forth in sec¬ 
tion 803 of the act, issued as of the date 
the mortgage became in default, beaiing 
Interest from such date at the rate of 
two and one-half percent per annum, 
payable semi-annually on the first day 
of January and the first day of July 
of each year and having a total face 
value equal to the value of the mort¬ 
gage as defined in section 803 (d) of 
the act. Such value shall be determined 
by adding to the original principal of 
the mortgage which was unpaid on the 
date of default the amount the mort- 
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gagee may have paid for (1) taxes, 
special assessments, and water rates 
which are liens prior to the mortgage; 
(2) insurance on the property; and (3) 
reasonable expenses for the completion 
and preservation of the property and 
any mortgage insurance premium paid 
after default; less the sum of (i) an 
amount equivalent to one percent of the 
unpaid amount of such principal obliga¬ 
tion on the date of default; (11) any 
amount received on account of the mort¬ 
gage after such date; and (iii) any net 
income received by the mortgagee from 
the property after such date. Such de¬ 
bentures shall be registered as to prin¬ 
cipal and interest and all or any such 
debentures may be redeemed at the 
option of the Commissioner with the 
approval of the Secretary of the Treas¬ 
ury at par and accrued interest on any 
interest payment day on three months’ 
notice of redemption given in such 
manner as the Commissioner shall pre¬ 
scribe. Such debentures shall be issued 
in multiples of $50 and any difference 
not in excess of $50 between the amount 
of debentures to which the mortgagee 
is otherwise entitled hereunder and the 
aggregate face value of the debentures 
issued shall be paid in cash by the Com¬ 
missioner to the mortgagee. 

(b) A Certificate of Claim in accord¬ 
ance with section 803 (g) of the act 
which shall become payable, if at all, 
upon the sale and final liquidation of 
the interest of the Commissioner in such 
property. This Certificate shall be for 
an amount which the Commissioner shall 
determine to be sufficient to pay all 
amounts due under the mortgage and 
not covered by the amount of deben¬ 
tures. Each such Certificate of Claim 
shall provide that there shall accrue to 
the holder thereof with respect to the 
face amount of such Certificate an in¬ 
crement at the rate of 3 percent per 
annum. 

§ 293.10 Computation of benefits re¬ 
ceived by conveyance. If the mortgagee 
elects to proceed under, and does pro¬ 
ceed under and in accordance with, the 
provisions of § 293.8 (b) and at any time 
within thirty days (or such further time 
as may be allowed by the Commissioner 
in writing) after acquiring title to and 
possession of the mortgaged property in 
accordance with such subsection, tenders 
to the Commissioner possession thereof 
and a deed thereto containing a covenant 
which warrants against acts of the mort¬ 
gagee and of all parties claiming by, 
through, or under the mortgagee, con¬ 
veying title to such property satisfactory 
to the Commissioner, as provided in 
§ 293.11 and assigns (without recourse 
or warranty) any and all claims which 
it has acquired in connection with the 
mortgage transaction and as a result of 
the foreclosure proceedings or other 
means by which it acquired such prop¬ 
erty, including but not limited to any 
claims on account of title insurance and 
fire or other hazard insurance, except 
such claims as may have been released 
with the prior approval of the Commis¬ 
sioner, the Commissioner shall promptly 
accept conveyance to such property and 
such assignments, notwithstanding that 


the buildings or improvements thereon 
shall be incomplete or lay have been de¬ 
stroyed, damaged, or Injured in whole or 
in part, and shall deliver to the mort¬ 
gagee debentures and Certificate of 
Claim as provided in § 293.9, except that 
the one percent deduction set out in 
§ 293.9 (a) (i) with respect to the 

amount of debentures shall not apply, 

§ 293.11 Title in case of conveyance. 
Title satisfactory to the Commissioner 
within the meaning of § 293.10 will be 
such title as w f as vested in the mortgagor 
as of the date the mortgage was filed for 
record, but must be free and clear of 
all mechanics* and materialmen’s liens 
filed of record subsequent to the record¬ 
ing of 6uch mortgage, regardless of 
whether such liens attached prior to 
such recording date, and free and clear 
of all liens and encumbrances w T hich may 
have attached, or defects which may 
have arisen subsequent to the recording 
of such mortgage, except such liens or 
other matters as may be approved by 
the Commissioner. 

§ 293.12 Evidence of title. The mort¬ 
gagee, at the time a deed is tendered 
in accordance with § 293.10, shall fur¬ 
nish to the Commissioner without ex¬ 
pense to him satisfactory evidence of 
such title. Such title evidence shall 
be executed as of a date to include the 
recordation of the deed to the Com¬ 
missioner and, shall be in the form 
of an owner’s policy of title insurance, 
or a satisfactory abstract and attorney’s 
opinion covering the period subsequent 
to the recording of the mortgage, or a 
satisfactory continuation of the title 
evidence accepted by the Commissioner 
at the time the mortgage was insured, 
depending upon the form of title evi¬ 
dence originally accepted by the Com¬ 
missioner. 

§ 293.13 Fire and hazard insurance. 
The mortgaged premises shall at all 
times be insured againt fire and other 
hazards as provided in the mortgage. 
The duty shall be upon the mortgagee 
to provide such coverage in the event the 
mortgagor fails to do so. If the mort¬ 
gagee fails to pay any premiums neces¬ 
sary to keep the mortgaged premises so 
insured, the contract of insurance may 
be terminated at the election of the Com¬ 
missioner. If at the time claim is filed 
for debentures the property has been 
damaged by fire or other hazards and 
loss has been sustained by reason of fail¬ 
ure to keep the property insured as pro¬ 
vided in the mortgage, the amount of 
such loss may be deducted from the 
amount of the debentures. In the event 
a loss has occurred to the mortgaged 
property under any policy of fire or other 
hazard insurance and the amount of 
any funds received by the mortgagee in 
payment of such loss shall be sufficient 
to pay in full the entire mortgage in¬ 
debtedness, the mortgage shall, upon re¬ 
ceipt of such funds by the mortgagee, 
be deemed paid and the contract of 
mortgage insurance made with the Com¬ 
missioner shall thereupon terminate. 
If, however, any funds so received shall 
be insufficient to pay such mortgage in¬ 
debtedness in full, the mortgagee shall 


not exercise its option under the mort¬ 
gage to use the proceeds of such insur¬ 
ance for the repairing, replacing or re¬ 
building of such premises or to apply 
such proceeds to the mortgage indebted¬ 
ness without prior written approval of 
the Commissioner. If the Commissioner 
shall fail to give his approval to the use 
or application of such funds for either 
of said purposes within thirty days after 
written request by the mortgagee, the 
mortgagee may use or apply such funds 
for any of the purposes specified in the 
mortgage without the approval of the 
Commissioner. 

§ 293.14 Mortgage default or prepay¬ 
ment. If after the mortgage becomes in 
default, as provided in § 293.8, the mort¬ 
gagee does not make the assignment 
provided in § 293.8 (a) or (c), or does 
not foreclose or otherwise acquire the 
mortgaged property and make the con¬ 
veyance provided in § 293.10, and written 
notice thereof is given to the Com¬ 
missioner; or in the event that the 
mortgager pays the obligation under the 
mortgage in full prior to the maturity 
thereof and the mortgagee pays the 
adjusted premium charge required un¬ 
der the provisions of § 293.4 and written 
notice thereof is given to the Commis¬ 
sioner, the obligation to pay the annual 
premium charge shall cease, and all 
rights of the mortgagee and the mort¬ 
gagor under § 293.9 and § 293.10 shall 
terminate as of the date of such notice, 

8 293.15 Termination of contract of 
insurance . In the event that the mort¬ 
gagee fails to comply with the provisions 
of §§ 293.8 (a) or (c) and 293.9, or 
88 293.8 (b) and 293.10, then the contract 
of insurance shall thereupon terminate. 

ASSIGNMENTS 

§ 293.18 In general (a) Bonds or 
other obligations issued in connection 
with an insured mortgage executed in 
the form of an indenture of trust pro¬ 
viding for the issue and sale of such 
bonds or other obligations and appoint¬ 
ing a trustee to act on behalf of the 
holders of such bonds or other obligations 
may be transferred as provided in the 
indenture of trust. 

(b) An insured mortgage, other than 
a mortgage executed in the form of an 
indenture of trust providing for the is¬ 
sue and sale of bonds or other obliga¬ 
tions and appointing a trustee to act on 
behalf of the holders of such bonds or 
other obligations, may be transferred 
(but, except with the written approval 
of the Commissioner, only subsequent 
to full disbursement of the mortgage 
loan) to a transferee who is a mortgagee 
approved by the Commissioner. Upon 
such approval and transfer and the as¬ 
sumption by the transferee of all obli¬ 
gations under the contract of insurance, 
the transferor shall be released from its 
obligations under the contract of insur¬ 
ance. 

§ 293.17 Termination of contract of 
mortgage insurance by assignment . The 
contract of insurance shall terminate 
with respect to mortgages described in 
§ 293.16 (b) upon the happening of 
either of the following events; 
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(a) The acquisition of the insured 
mortgage by or the pledge thereof to any 
person, firm, or corporation, public or 
private, except as specifically provided 
in § 293.16 (b). 

(b) The disposal by a mortgagee of 
any partial interest in the insured mort¬ 
gage by means of a declaration of trust 
or by a participation or trust certificate 
or by any other device unless with the 
prior written approval of the Commis¬ 
sioner: Provided, That this paragraph 
shall not be applicable to any mortgage 
so long as it is held in a common trust 
fund maintained by a bank or trust 
company (1) exclusively for the collec¬ 
tive investment and reinvestment of 
moneys contributed thereto by the bank 
or trust company in its capacity as a 
trustee, executor or administrator; and 
(2) in conformity with the rules and 
regulations prevailing from time to time 
of the Board of Governors of the Fed¬ 
eral Reserve System, pertaining to the 
collective Investment of trust funds: 
Provided further , That this paragraph 
shall not be applicable to any mortgage 
so long as it is held in a common trust 
estate administered by a bank or trust 
company which is subject to the inspec¬ 
tion and supervision of a governmental 
agency, exclusively for the benefit of 
other banking institutions which are 
subject to the inspection and supervision 
of a governmental agency, and which 
are authorized by law to acquire benefi¬ 
cial interests in such common trust 
estate, nor to any mortgage transferred 
to such a bank or trust company as 
trustee exclusively for the benefit of 
outstanding owners of undivided inter¬ 
ests in the trust estate, under the terms 
of certificates issued and sold more than 
three years prior to said transfer, by a 
corporation which is subject to the in¬ 
spection and supervision of a govern¬ 
mental agency. 

RIGHTS nf HOUSING FUND 

§ 293.18 No vested rights . Neither 
the mortgagee nor the mortgagor shall 
have any vested or other right in the 
"Military Housing Insurance Fund”. 

AMENDMENTS 

§ 293.19 Amendments to regulations . 
The regulations in this part may be 
amended by the Commissioner at any 
time and from time to time, in whole 
or in part, but such amendments shall 
not affect the contract of insurance on 
any mortgage already insured or any 
mortgage or prospective mortgage on 
which the Commissioner has made a 
commitment to insure. 

Effective date. The regulations in this 
part shall be effective as to all mortgages 
with respect to which a commitment to 
Insure under Title vm is issued on or 
after the date hereof. 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Walter L. Greene. 

Acting Federal Housing Commissioner 

[F. R. Doc. 51-10832: Filed, Sept. 7, 1951; 

8:48 a. m.J 


RULES AND REGULATIONS 

TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter III—Office of Price Stabiliza¬ 
tion, Economic Stabilization Agency 

[Oiling Price Regulation 1, Revision 11 

CPR 1— Rev. 1—New Passenger 
Automobiles 

Pursuant to the Defense Production 
Act of 1950, as amended. Executive Or¬ 
der 10161 (15 F. R. 6105), and Economic 
Stabilization Agency General Order No. 
2 (16 F. R. 738). this Revised Ceiling 
Price Regulation 1 is hereby issued. 

STATEMENT OF CONSIDERATIONS 

On December 18, 1950, Ceiling Price 
Regulation 1 was issued imposing a tem¬ 
porary “freeze” on prices of new passen¬ 
ger automobiles at the level of Decem¬ 
ber 1, 1950. A continuing study and 
analysis was then instituted to deter¬ 
mine whether price increases were nec¬ 
essary for the industry. Thereafter, as 
an interim measure, a 3 Y 2 percent in¬ 
crease over the level established by the 
"freeze” was permitted to manufacturers 
to relieve them from the pressure of in¬ 
creased labor and material costs subse¬ 
quent to the opening of hostilities in 
Korea. It was anticipated that further 
adjustments in ceiling prices would be 
determined by a standard announced 
soon thereafter. This standard de¬ 
clared that if the dollar profits of the in¬ 
dustry amounted to less than 85 percent 
of the average for the industry's best 
three years during the period 1946-49, 
inclusive, an increase in the prices pre¬ 
vailing would be required to make such 
prices generally fair and equitable. In 
this direction the studies and analyses 
of the Office of Price Stabilization con¬ 
tinued and revealed that an increase 
probably would be required under this 
standard. 

Meantime general manufacturers' 
regulations were issued under which the 
manufacturer was permitted to calculate 
new ceiling price to reflect increases in 
his actual direct material costs to De¬ 
cember 31 (to March 15 for certain ma¬ 
terials) and his direct labor costs to 
March 15,1951. Initially, new passenger 
automobiles w'ere excluded from these 
manufacturers* regulations on the as¬ 
sumption that CPR 1 provided a tailored 
regulation which avoided distorted ceil¬ 
ing price relationships such as those ap¬ 
pearing under the General Ceiling Price 
Regulation. However, investigation re¬ 
vealed that CPR 1 preserved varying 
price increases put into effect prior to 
December 1, 1950, by some manufactur¬ 
ers, but not by others. The Director of 
Price Stabilization is of the judgment 
that this revised regulation, which 
adapts the techniques of CPR 30 (pre- 
Korea prices plus increases in labor and 
material costs) to the passenger auto¬ 
mobile industry, solves the problem of 
distorted price relationships and yields 
more equitable results. 

In the Defense Production Act amend¬ 
ments of 1951. Congress has set forth 
minimum standards of prices to be pro¬ 
vided in future regulations. .This regu¬ 


lation meets the standards by providing 
that no ceiling price used be lower than 
the price prevailing just before the date 
of issuance of the regulation. 

This regulation does not make provi¬ 
sion for adjustments under the third 
sentence of section 402 (b) (4) of the 
act, as amended. Regulations imple¬ 
menting the formula provided in the 
amended Act are still under development 
and consideration by the Director of 
Price Stabilization. However, it has 
been decided to issue this regulation im¬ 
mediately and not await the issuance 
of such implementing regulations. This 
regulation provides the automobile in¬ 
dustry with a regulation assuring more 
nearly normal price relationships. In 
order to assure the balanced price struc¬ 
ture which the industry has indicated 
is so important, the regulation estab¬ 
lishes one base date instead of optional 
base periods and provides only one 
method for computing cost increases 
rather than a series of optional methods, 
using a kind of sampling technique that 
is peculiarly adaptable to the accounting 
and pricing methods of the industry. 

Under this revised regulation passen¬ 
ger automobile manufacturers may ad¬ 
just presently prevailing prices upward 
to reflect certain increases in cost of 
materials and labor. To obtain the per¬ 
centage of cost increase the manufac¬ 
turer will take a single automobile 
representative of his best selling automo¬ 
bile and calculate the increased cost of 
materials and direct labor entering into 
this automobile between certain dates. 
He will then obtain a price increase ad¬ 
justment factor by adding the increased 
cost adjustments to the base price of the 
automobile and dividing the result by 
the current price of the automobile. The 
same price increase adjustment factor 
will be applicable to every other car of 
that make and to extra equipment used 
on that make of automobile. Price in¬ 
crease adjustment factors will be estab¬ 
lished by the Director on application of 
the manufacturer for those models not 
sold on the base date. New models of 
cars and extra equipment are to be priced 
in line with other cars. Each manu¬ 
facturer is to submit his price increase 
factor and a statement of all prices, ex¬ 
tra charges and deductions, such as for 
transportation, handling and delivery, 
etc., to the Director of Price Stabiliza¬ 
tion. The new ceiling prices may be 
made effective five days after filing with 
the Office of Price Stabilization. 

Every effort has been made to conform 
this revised regulation to existing busi¬ 
ness practices, cost practices or methods, 
or means or aids to distribution. Inso¬ 
far as any provisions of this regulation 
may operate to compel changes in the 
business practices, cost practices or 
methods, or means or aids to distribu¬ 
tion, such provisions are found by the 
Director of Price Stabilization to be nec¬ 
essary to prevent circumvention or eva¬ 
sion of the regulation. 

This revision su perse des in their en¬ 
tirety provisions of CPR 1 issued Decem¬ 
ber 18,1950, and all amendments thereto. 

Prior to July 31, 1951, a meeting was 
held with the Industry Advisory Com- 
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mittee. At this meeting the ceiling 
prices, the price structure and pricing 
techniques then applicable to the indus¬ 
try and proposals for changes therein 
were discussed. After the enactment of 
the amendments to the Act conferences 
were held with many industry represent¬ 
atives individually who have urged 
prompt action. Consideration was given 
to their recommendations. Further 
consultation at this time is believed to 
be neither necessary nor practicable in 
the judgment of the Director of Price 
Stabilization. In the judgment of the 
Director of Price Stabilization, the ceil¬ 
ing prices established by this regulation 
are generally fair and equitable to buy¬ 
ers and sellers alike, and are necessary 
to effectuate the purpose of Title 4 of the 
Defense Act of 1950 as amended. 

REGULATORY PROVISIONS 

Sec. 

1. Sellers and sales covered by this regula¬ 

tion. 

2. General description of the pricing tech¬ 

nique. 

3. Base period and base period price. 

4. Ceiling prices established by this regula¬ 

tion. 

5. How to calculate the materials cost in¬ 

crease adjustment. 

6. How to calculate the labor cost Increase 

adjustment. 

7. The price increase adjustment factor. 

8. The price increase adjustment factor 

where model now sold was not manu¬ 
factured on the base date. 

9. Application of the price increase adjust¬ 

ment factor to various body styles, 
lines or series of the same make, and 
to extra equipment for that make. 

10. Celling prices for new products. 

11. Modification of automobiles and appli¬ 

cation for changed ceiling prices. 

12. Reports. 

13. Adjustable pricing. 

14. Petitions for amendment. 

15. Records and invoices. 

16. Prohibition against sale or delivery at 

prices above ceiling. 

17. Prices less than ceiling. 

18. Evasion. 

19. Violation. 

20. Definitions. 

Authority: Sections 1 to 20 Issued under 
sec. 704, 64 Stat. 816, as amended; 60 U. S. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 Stat. 803, as amended; 60 U. S. C. App. 8up. 
2101-2110; E\ O. 10161, Sept. 9, 1950, 15 F. R. 
6105; 3 CFR, 1950 Supp. 

Section 1. Sellers and sales covered by 
this regulation. This revised regulation 
applies to you if you are a manufacturer 
of passenger automobiles. It establishes 
ceiling prices for the sale or delivery in 
the United States, its territories or pos¬ 
sessions, or the District of Columbia, of 
any new passenger automobile which, 
you manufacture and its extra, special 
or optional equipment. This revised 
regulation supersedes Ceiling Price Reg¬ 
ulation l, dated December 18. 1950 and 
Amendments l and 2, thereto. 

8ec. 2. General description of the 
pricing technique, (a) This section de¬ 
scribes generally how you will arrive at 
ceiling prices for new automobiles and 
their extra equipment. In reading this 
and succeeding sections, you need to be¬ 
come familiar with the terms; “New Pas¬ 
senger Automobile”, “Make", ‘Xine or 
Series’*, “Body Style”, “Model”, “Coun¬ 
terpart Model”, “Standard Equipment”, 


"Extra, Special or Optional Equipment ”, 
and “Class of Purchaser”. Their defini¬ 
tions will be found in section 20. 

<b) Your ceiling price is arrived at by 
adjusting your present ceiling prices to 
reflect certain cost increases for mate¬ 
rials and labor since the base date (sec. 
3). These increases will be computed on 
the basis of a bill of materials and labor 
on a single best selling automobile of a 
make. A price increase adjustment fac¬ 
tor for that make will then be calculated 
upon the relationship of the base date 
price of that automobile plus the labor 
and materials cost adjustment, and the 
current ceiling price of the automobile 
upon which these adjustments are cal¬ 
culated. Your price increase adjustment 
factor will be used to determine the ceil¬ 
ing price of all automobiles of the same 
make and their extra equipment. If you 
cannot arrive at a price increase adjust¬ 
ment factor for any make, because no 
automobile of that make or line or series 
was produced on the base date, you will 
apply to the Director for an order pur¬ 
suant to section 8 for the establishment 
of such factor. 

Sec. 3. Base period and base period 
price: The base date is June 25. 1950. 
The “Base Date Price” of a new passen¬ 
ger automobile to a class of purchasers 
Is the net price (f. o. b. factory) you 
charged on June 24, 1950, for the same 
model or counterpart model, including 
all standard equipment, to the same class 
of purchaser. The “Base Date Price” 
of an item of optional equipment for 
such new automobile to a class of pur¬ 
chasers is the net price (f. o. b. factory) 
you charged on June 24, 1950 for the 
item or counterpart equipment to the 
same class of purchaser. 

Sec. 4. Ceiling prices established by 
this regulation . (a) Under this revised 
regulation your ceiling price for a new 
automobile to a class of purchasers will 
be the ceiling, price in effect on the date 
of the issuance of this revised regulation 
in each body style, in each line or series, 
or their counterparts of each make, to 
the same class of purchaser, multiplied 
by the price increase adjustment factor 
for that make. The ceiling price shall 
include all equipment that was standard 
for each such body style, line or series 
of each make on the date of the issuance 
of this regulation. 

(b) If a new automobile is sold with 
equipment additional to that which was 
standard on the date of the issuance of 
this revised regulation, you may add to 
the ceiling price of the automobile de¬ 
termined under paragraph (a) the ceil¬ 
ing price in effect on the date of the 
issuance of this revised regulation to the 
same class of purchaser for the addi¬ 
tional equipment multiplied by the price 
increase adjustment factor applicable to 
the make of automobile to which the 
additional equipment is attached. 

(c) In addition to the ceiling price 
you may make separate charges for 
transportation, federal excise taxes, and 
handling and delivery, or other charges, 
in accordance with your usual practice 
on December 1, 1950. You shall not 
change the practice which you then fol¬ 
lowed with respect to transportation 
charges, financing, taxes, or other 


charges incident to the sale or delivery 
of new automobiles where the effect of 
such change would be to increase the 
cost to the purchaser, nor may you in¬ 
crease the handling and delivery charge 
in effect on the date of issuance of this 
revised regulation. 

(d) Notwithstanding the provisions of 

(a) and (b) above, you may, if you so 
elect, continue to use your ceiling prices 
on automobiles or items of extra, special 
or optional equipment in effect at the 
above the charge in effect on the date of 
issuance of this revised regulation. 

Sec. 5. How to calculate the materials 
cost increase adjustment, (a) To calcu¬ 
late your increase in materials cost, take 
the base date bill of materials of your 
best selling automobile and find the total 
cost to you of all items thereof on the 
base date. Then find the total cost to 
you of the same items on December 31, 
1950, except for those items listed in 
Appendix A, for which you will take the 
cost to you on March 15,1951. Subtract 
the first sum from the second. The re¬ 
sult will be your materials cost increase 
adjustment. This calculation must not 
include any increase in materials cost 
occasioned by use of “conversion steel”. 

(b) Your best selling automobile refers 
to that body style of any line or series 
of a make which accounted for the great¬ 
est volume of sales during the model year 
of 1950. If you manufacture more than 
one make of automobile you shall calcu¬ 
late your materials cost increase adjust¬ 
ment upon the best selling automobile 
of each make. 

(c) The term “material” refers to a 
material entering directly into the auto¬ 
mobile upon which the calculation is 
based or used directly in the manufac¬ 
turing processes from which the auto¬ 
mobile results, together with packaging 
material, purchased fuel, steam or elec¬ 
tric energy and subcontracted industrial 
services which are directly related to the 
manufacture of the automobile. It in¬ 
cludes all tools, supplies and materials if 
they are expended directly in the pro¬ 
duction of the automobile. It does not 
include materials or subcontracted in¬ 
dustrial services used in replacing, main¬ 
taining or expanding your plant or 
equipment, or other materials or sup¬ 
plies, the use of which is not directly 
dependent upon the rate at which you 
manufacture the automobile. 

(d) You may omit from your cal¬ 
culations any material which is not 
significant, or which has not decreased 
in price. 

(e) To determine the net cost to you 
per unit of a material as of a prescribed 
date you must disregard any cost based 
upon a departure from your normal buy¬ 
ing practices. In no event may the cost 
you use be in excess of the ceiling price 
in effect on the date of issuance of this 
revised regulation. If you did not pur¬ 
chase a material on the base date or 
on December 31, 1950 or March 15, 1951, 
as the case may be. you will take the net 
cost per unit for the last delivery of the 
material to you prior to the prescribed 
date. 

(f) If the material is produced in one 
unit of your business and is transferred 
at a stated price to another unit you may 
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reflect in your materials cost adjustment 
the difference in the transfer price 
appearing on your books between the 
base date and December 31, 1950 or 
March 15, 1951 whichever date is appli¬ 
cable. 

Sec. 6. How to calculate the labor cost 
increase adjustment, (a) To calculate 
your increase in labor costs take the 
total per unit labor costs as described in 
(b) below at your main plant on the 
automobile which you use for your calcu¬ 
lations under section 5 on the base date. 
Then calculate the total labor costs 
that would have resulted had you used 
the wage rates prevailing on March 15, 
1951 for the same classifications of labor. 
Subtract the first sum from the second. 
The result will be your labor cost increase 
adjustment. 

(b) Labor costs shall not include labor 
costs which are part of general and ad¬ 
ministrative expenses, sales and adver¬ 
tising expenses, distribution costs, pur¬ 
chasing costs, cost of major repairs or 
replacement of plant or equipment, cost 
of expansion of plant or equipment, or 
general research not directly applied to 
current production. You may include 
in your labor costs, however, such items 
as—direct labor, factory supervision, 
factory service labor (including ordinary 
maintenance of plant or equipment), 
factory stores labor (including materials 
control), factory quality control labor 
(including testing or inspection), paint¬ 
ing, packaging, and crating labor, and 
product engineering and development 
labor which is directly applied to current 
production. 

(c) You may add to your labor cost 
increase adjustment a dollar amount to 
reflect, for the labor covered by your 
calculations under paragraph (a), any 
increase between the end of your base 
period and March 15, 1951, in the cost 
to you of insurance plans, pension con¬ 
tributions for current work, paid vaca¬ 
tions and similar “fringe benefits”. You 
may also add to your labor cost increase 
adjustment a dollar amount to reflect, 
for the labor covered by your calcula¬ 
tions under paragraph (a), any increase 
between the base date and March 15, 
1951. in the cost to you of required pay¬ 
ments under the Federal Insurance Con¬ 
tributions Act. the Federal Unemploy¬ 
ment Tax Act and any state or local 
unemployment or compensation law. 
You may not include in your increase 
in labor cost any wage increase or “fringe 
benefit” granted or determined after 
March 15. 1951, even though such wage 
increase or fringe benefit” is retroactive 
to March 15, 1951, or any prior date, and 
is pursuant to a contract in effect on 
March 15,1951. You may make the cal¬ 
culations called for by this paragraph in 
whatever appropriate way is best adapted 
to your accounting records and your basis 
of wage payments, e. g., hourly rates, 
piecework, or any other system of wage 
payments used by you, but in no event 
may you reflect an increase more than 
once. For instance you may not consider 
increased cost of vacations due only to 
increase in age rates. 

Sec. 7. The price increase adjustment 
factor . You determine your price in¬ 
crease adju.tm;nt factor as follows: 


(a) To the base period price of the 
automobile to your largest class of pur¬ 
chaser upon which the cost increase 
adjustments were calculated, add the 
labor and materials adjustments. 

(b) Divide the result by the ceiling 
price of the same or counterpart model 
of that automobile on the date on which 
this regulation became effective. This is 
your price increase adjustment factor 
for that make of car. You must com¬ 
pute this factor to at least the fourth 
decimal. 

Sec. 8. The price increase adjustment 
factor where model now sold was not 
manufactured on the base date, (a) If 
you cannot determine a price increase 
adjustment factor for any make of auto¬ 
mobile because no automobile of that 
make which you are now manufacturing 
is the same model or a counterpart 
model of the automobiles you were of¬ 
fering for sale on the base date, you may 
propose a price increase adjustment 
factor for such automobile and file an 
application for the establishment of this 
price increase adjustment factor under 
this revised regulation, or continue to 
use your existing ceiling price. This 
application must be filed with the In¬ 
dustrial Materials and Manufactured 
Goods Division, Office of Price Stabiliza¬ 
tion. Washington 25, D. C., and must 
contain the following information: 

(1) The method by which you arrived 
at said price increase adjustment factor. 
This method must reflect the increase in 
cost in the bill of materials for the cur¬ 
rently best selling automobile in that 
make between the base date and Decem¬ 
ber 31,1950 (except for those items listed 
in Appendix “A” for which you will take 
the cost to you on March 15, 1951), and 
reflect the increase in total labor costs 
between the base date and March 15, 
1951, or would reflect such increases if 
the same automobile were manufactured 
on those dates. The materials cost and 
labor costs should be determined in ac¬ 
cordance with sections 5 and 6, above. 

(2) You shall submit, if you are able 
to make such an estimate, a comparative 
bill of materials and labor costs on the 
respective dates mentioned in (1) for a 
currently best selling automobile in that 
make. The appropriate materials and 
labor costs should be calculated in ac¬ 
cordance with sections 5 and 6 of this re¬ 
vised regulation. 

(3) A description of each line or series 
in the make of the automobile for which 
the price increase adjustment factor is 
proposed, the date of the first sale of the 
automobile in this make or line or series, 
and the price charged on such sale; the 
date of each subsequent change of price; 
and the present ceiling price to each class 
of purchaser. 

(b) Upon the basis of your application 
to the Director for the establishment of 
a price increase adjustment factor, and 
upon all data submitted therewith, the 
Director will issue an order establishing 
an appropriate price increase adjust¬ 
ment factor. 

Sec. 9 . Application of the price increase 
adjustment factor to various body styles , 
lines or series of the same make, and to 
extra equipment for that make, (a) To 
determine the ceiling price for each auto¬ 


mobile, multiply by the price Increase 
adjustment factor applicable to that 
make of automobile the price in effect on 
the date of issuance of this regulation to 
each class of purchaser for each body 
style, line or series of that make. 

(b) To determine the ceiling price of 
any item of extra, special or optional 
equipment multiply by the price increase 
adjustment factor applicable to the make 
of automobile upon which the item of 
such equipment is to be used the ceiling 
price of such item of equipment in effect 
on the date of issuance of this regula¬ 
tion to each class of purchase!. 

Sec. 10. Ceiling prices for new prod¬ 
ucts. (a) If you produce a new automo¬ 
bile not a counterpart of any body style, 
line or series produced or sold on the 
base date or at the time of the issuance 
of this revised regulation, or any item of 
extra equipment not produced or sold 
on the base date or at the time of the 
issuance of this revised regulation, you 
must apply to the Office of Price Stabil¬ 
ization for an order establishing a ceiling 
price for your product. Your applica¬ 
tion must be filed with the Industrial 
Materials and Manufactured Goods Divi¬ 
sion, Office of Price Stabilization, Wash¬ 
ington 25, D. C., and contain the follow¬ 
ing information: 

(1) A description of the new automo¬ 
bile or item of extra, special or optional 
equipment for which a ceiling price is 
sought, with a statement justifying your 
classification of such item as a new item, 
not a counterpart, within the meaning of 
this regulation. If the item being priced 
is an automobile, this description should 
give details of the body styles to be 
produced; the engine, including the man¬ 
ufacturer, number of cylinders, horse¬ 
power rating, bore and stroke; wheelbase 
and overaU length; weight; tire size; 
type of automatic drive, if any; a descrip¬ 
tion of the body styling; any other in¬ 
formation you feel pertinent. 

(2) A detailed statement of the total 
unit costs of the item as of the time of 
the application, including your direct 
materials and labor costs, factory over¬ 
head, tool amortization, selling, and gen¬ 
eral and administrative expense. If any 
of these costs are estimated this should 
be indicated, with the basis for arriving 
at your estimate, e. g., the method by 
which overhead was allocated. 

(3) A description of the product which 
you manufacture which you consider 
most similar to the new product and for 
which you have a ceiling price, a detailed 
statement of the total unit costs on the 
same basis as in (2) and the selling price 
to each class of purchaser as of the time 
the application is submitted, for the 
similar product. 

• (4) The proposed suggested retail list 
price or factory retail list price, discounts 
and net prices applicable to each class of 
purchaser, and all extra charges and de¬ 
ductions applicable to such item, such as 
transportation charges, delivery and 
handling charges, allowances for excise 
taxes, etc. 

(b) On the basis of the information 
submitted the Director will establish 
ceiling prices for your product in line 
with ceiling prices established under 
section 4 of this regulation. 
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Sec. 11. Modification of automobiles 
and application for changed ceiling 
prices, (a) If you introduce a counter¬ 
part model, or modify an existing or 
currently produced model by changing 
the design, in minor respects, or me¬ 
chanical specifications thereof after a 
ceiling price has been established, and 
the resultant automobile is not a new 
body style, line or series, but remains the 
same or a counterpart, you must apply 
to the Industrial Materials and Manu¬ 
factured Goods Division, Washington, 
D. C., for a change in the ceiling price 
downward, if accumulated reductions in 
direct materials and labor costs resulting 
from the modification amount to more 
than $10.00. If accumulated changes in 
direct materials and labor costs result¬ 
ing from the modification amount to less 
than $10.00, you need make no applica¬ 
tion for a new ceiling price. However, 
you must file a description of any new 
model which you introduce. 

The application for a new ceiling 
price must contain: 

(1) A description of the changes in 
specifications and a statement of the 
changes in direct materials and labor 
costs resulting from such changes. 

(2) The proposed suggested retail 
price or factory retail list price and the 
discounts and net prices in effect to all 
classes of purchasers. 

(3) Proposed changes in extra charges 
and deductions which are to be applied 
to the item being priced. 

(b) If a new automobile is sold with¬ 
out standard equipment, the net price of 
the automobile shall be reduced by the 
ceiling price for such equipment as com¬ 
puted under this revised regulation. If 
you do not have a ceiling price in effect 
for such equipment, you will determine 
it by calculating the cost to you of such 
standard equipment on the date of the 
Issuance of this revised regulation and 
multiplying that sum by a percentage 
representing the markup of ceiling price 
over total unit cost of the automobile 
on the date when you first sell an auto¬ 
mobile of that make at a ceiling price 
computed under this revised regulation. 

Sec. 12. Reports, (a) You shall not 
place into effect adjusted ceiling prices 
established under section 4 of this re¬ 
vised regulation until five days after 
you file with the Industrial Materials 
and Manufactured Goods Division, Office 
of Price Stabilization. Washington 25, 
E>. C., a statement of your price increase 
adjustment factor for each make and a 
schedule setting forth your proposed 
wholesale ceiling prices (f. o. b. factory) 
for each automobile (setting forth the 
items of standard equipment for that 
automobile) and for each item of extra, 
special or optional equipment, together 
with discounts to each class of purchaser, 
and all extra charges and discounts ap¬ 
plicable to such products, such as trans¬ 
portation charges, delivery and handling 
charges, and allowances for excise taxes, 
etc. Your schedule shall also contain the 
respective ceiling prices prevailing at 
the time of the issuance of this regula¬ 
tion and the prices in effect on June 24, 
1950. If you now have any price list 
indicating current prices for sale at re¬ 
tail or any factory retail price list you 


must also attach to your schedule com¬ 
putations showing the effect of adding or 
subtracting (as the case may be) the 
dollars and cents addition or reduction 
in the wholesale ceiling price for each 
line or series, body style and model of 
each make of automobile and for all 
extra, special or optional equipment 
established under the provisions of this 
revised regulation, multiplied by the per¬ 
centage by which your January 25, 1951, 
retail price list for the same or most 
comparable line or series, or extra equip¬ 
ment for each make of automobile ex¬ 
ceeded the wholesale ceiling prices pre¬ 
vailing on that date for the same line or 
series and the same equipment. 

(b) If the Director establishes a ceil¬ 
ing price for any automobile or any item 
of extra equipment under section 10, of 
this regulation, or if you reduce the net 
price of a new automobile pursuant to 
section 11 (b), you shall amend the 
schedule filed pursuant to paragraph 
(a), above, and set forth the ceiling 
prices established for such automobiles 
or items of extra equipment, together 
with all discounts applicable to each 
class of purchaser and all extra charges 
and deductions applicable to such items, 
such as transportation charges, deliv¬ 
ery and handling charges, allowances 
for excise taxes, etc. 

Sec. 13. Adjustable pricing . Nothing 
in this regulation shall be construed to 
prohibit your making a contract or offer 
to sell an automobile, or an item of 
extra, special or optional equipment at 
(a) the ceiling price in effect at the time 
of delivery or <b) the lower of a fixed 
price or the ceiling price in effect at the 
time of delivery. You may not, however, 
deliver or agree to deliver a commodity 
at a price to be adjusted upward in ac¬ 
cordance with any increase in a ceiling 
price after delivery. 

Sec. 14. Petitions for amendment. If 
you wish to have this regulation 
amended, you may file a petition for 
amendment in accordance with the pro¬ 
visions of Price Procedural Regulation 
1, Revised (16 F. R. 4974). 

Sec. 15. Records and invoices, (a) 
The provisions of section 7 of Ceiling 
Price Regulation 1, dated December 18, 
1950, are hereby continued in effect in 
so far as they apply to the preparation 
and preservation of such “current rec¬ 
ords*’ as you were required to make as 
a result of sales between December 18, 
1950, and the effective date of this re¬ 
vised regulation. 

(b) You shall prepare and preserve 
for inspection by the Director of Price 
Stabilization for the life of the Defense 
Production Act of 1950 as amended and 
for two years thereafter all records nec¬ 
essary to determine whether you have 
computed your ceiling prices correctly, 
including (but not limited to) records 
showing base period prices and such 
material and labor cost records that have 
been used to compute ceiling prices. 

The records to be preserved under this 
paragraph must include appropriate 
w r ork sheets. The work sheets to be pre¬ 
served must Include all data and calcu¬ 
lations required to determine your ceil¬ 
ing prices. 


(c) You shall make and preserve for a 
period of two years complete and current 
records of sales of commodities subject 
to this revised regulation, showing the 
date of each sale, the name of the pur¬ 
chaser, the items sold, and the price 
charged. Including all extra charges. 

(d) You shall furnish to each person 
to whom you sell a new automobile an in¬ 
voice stating separately from any other 
charge, the ceiling price charged for the 
automobile under this revised regulation. 
You shall list separately the charge for 
any extra, special or optional equipment. 
You shall also itemize all advertising, 
transportation, handling and delivery, or 
other charges. 

Sec. 16. Prohibition against sale or de¬ 
livery at prices above ceiling . (a) You 
shall not sell any automobile or item of 
extra equipment subject to this regula¬ 
tion at a price above your ceiling price in 
effect immediately prior to the issuance 
of this regulation, until you have com¬ 
plied with the provisions of section 12 of 
this revised regulation, including the 
waiting period, nor shall you thereafter 
sell above your ceiling prices reported 
under section 12 of this revised regula¬ 
tion. 

(b) No person shall buy from you in 
the regular course of business or trade, 
any automobile or item of extra, special 
or optional equipment at a price above 
your ceiling price as determined under 
this regulation. 

(c) It shall be a violation for a manu¬ 
facturer in any manner to require any 
purchaser of a new automobile as a con¬ 
dition of sale or delivery to purchase any 
equipment for the same or counterpart 
of make or model which was not stand¬ 
ard for such make or model at the time 
the ceiling price w as established. 

Sec. 17. Prices less than ceiling. Lower 
prices than those established under this 
regulation or prevailing at the time this 
regulation is issued may be charged, de¬ 
manded, paid or offered. 

Sec. 18. Evasion. The price limitations 
set forth in this regulation shall not bo 
evaded, whether by direct or indirect 
methods, in connection with an offer, 
solicitation, agreement, sale, delivery, 
purchase, lease of, or relating to com¬ 
modities or services covered by this 
regulation, alone or in conjunction with 
any other commodity or service, or by 
way of commission, service, transporta¬ 
tion, or other charge, or discount, pre¬ 
mium or other privilege, or by tying- 
egreement or other trade understanding, 
or otherwise. 

Sec. 19. Violation — (a) Civil and crim¬ 
inal action. Persons violating any pro¬ 
visions of this revised regulation are 
subject to the criminal penalties, civil 
enforcement actions and suits for treble 
damages provided for by the Defense 
Production Act of 1950 as amended. 

(b) Record-keeping and filing viola¬ 
tions. If any person subject to this re¬ 
vised regulation fails to keep the records 
or file the reports required by this re¬ 
vised regulation, or if any person subject 
to this revised regulation fails to estab¬ 
lish a ceiling price, or apply to the Office 
of Price Stabilization for the establish¬ 
ment of a ceiling price, if he is required 
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to do so, the Director may issue an order 
fixing ceiling prices for the new automo¬ 
biles or extra equipment such person 
sells. Any ceiling price fixed in this 
manner will be in line with ceiling prices 
otherwise established by this regulation. 
The order fixing the ceiling price may 
apply to all deliveries, transfers or sales 
for which a ceiling price was not estab¬ 
lished in accordance with the provisions 
of this regulation, including deliveries, 
transfers or sales completed prior to the 
date of issuance of the order. The is¬ 
suance of such an order will not relieve 
the seller of his obligation to comply with 
the requirements of this regulation or of 
the various penalties for failure to do so. 

Sec. 20. Definitions . (a) Automobile: 

(1) As used in this revised regulation, 
automobile always means new passenger 
automobile. 

(2) A passenger automobile is an 
automobile designed primarily for the 
carriage of passengers, whether intended 
for private, commercial or other use, 
including its standard equipment, manu¬ 
factured in the United States, having a 
seating capacity of less than 11 per¬ 
sons, and propelled by an internal com¬ 
bustion engine. 

(3) “New automobile" is an automo¬ 
bile that is new as to use regardless of 
when it was manufactured. This term 
is used in this revised regulation inter¬ 
changeably with the term “new pas¬ 
senger automobile." 

(4) “Make" of an automobile indi¬ 
cates the manufacturer thereof, and 
bears the manufacturer’s trade or brand 
name. A manufacturer may produce 
more than one "make," in which case 
different trade names are used to differ¬ 
entiate the several makes. 

(5) “Line or series" refers to a sub¬ 
group of a make bearing a title, trade 
name, or other classiflcatory designation. 

(6) “Body style" means one of the 
various body types in a line or series of 
each make of automobile. 

(7) “Model" refers to the year in 
y/hich the automobile was produced or 
its year designation. 

(8> “Counterpart model" or “counter¬ 
part" means a replacement of a body 
style or line or series in a make of auto¬ 
mobile by the manufacturer, not deviat¬ 
ing substantially from the specifications 
of the previous model of the automobile. 
It also refers to a replacement of an item 
of extra, special or optional equipment 
not deviating substantially from the 
specifications of the previous model of 
the item. 

(b) “Base period and base period 
price": These terms are defined in sec¬ 
tion 2 of this revised regulation. 

(c) “Class of purchaser" or “pur¬ 
chaser of the same class": This term 
refers to the practice adopted by the 
seller in setting different prices for sales 
to different purchasers or kinds of pur¬ 
chasers (for example wholesaler, dealer, 
exporter, Government agency, fleet 
owner) or for purchasers located in 
different areas or for purchasers of dif¬ 
ferent quantities or grades or under 
different terms or conditions of sale or 
delivery. 

(d) “Director of Price Stabilization": 
This term also applies to any official 
(including officials of Regional or District 


offices) to whom the Director of Price 
Stabilization by order delegates a func¬ 
tion, power or authority referred to in 
this regulation. 

(e) “Extra, special or optional equip¬ 
ment": This term refers to any equip¬ 
ment which the manufacturer did not 
class as standard on the date of the issu¬ 
ance of this regulation. 

(f) “Largest buying class of pur¬ 
chaser": This term refers to the “class 
of purchaser" of a commodity which 
bought from you the largest dollar 
amount of that commodity during the 
three months preceding the base period. 
It does not, however, include the United 
States or any agency thereof, any for¬ 
eign purchaser, or any person to whom 
the only sales made during your base 
period were made under a written con¬ 
tract of at least 6 months’ duration 
entered into prior to the base period, un¬ 
less the United States or any agency 
thereof, any foreign purchaser or such 
contract purchaser was your only class 
of purchaser. 

(g) “Manufacturer": This term refers 
to any person who produces any auto¬ 
mobile. 

(h) “Net cost": This term refers to the 
cost or price to you of a manufacturing 
material, less any discount (other than 
a customary cash discount) or allowance 
you took or could have taken. It does 
not include separately stated charges 
such as freight, taxes, etc. 

(i) “Net sales": This term refers to 
gross sales after trade discounts, less 
returns and allowances. In the case of 
sales where the selling price is a delivered 
price, transportation charges should not 
be deducted. 

(j) “OPS": This means the Office of 
Price Stabilization. 

(k) “Person": This term includes any 
individual, corporation, partnership, 
association or any other organized group 
of persons, or legal successors or repre¬ 
sentatives of the foregoing, and the 
United States or any other Government 
or their political subdivisions or agen¬ 
cies. 

(l) “Records": This term means 
books or accounts, sales lists, sales slips, 
orders, vouchers, contracts, receipts, in¬ 
voices, bills of lading, and other papers 
and documents. 

(m) “Standard equipment": This 
term refers to any equipment which the 
manufacturer classed as standard on the 
date of the issuance of this regulation. 

(n) “You": “You" means the person 
subject to this regulation. “Your" and 
“yours" are construed accordingly. 

Effective date. This revised regula¬ 
tion shall become effective September 7, 
1951. 

Note: The record keeping and reporting 
requirements of this regulation have been 
approved by the Bureau of the Budget in 
accordance with the Federal Reports Act 
of 1942. 

Michael V. DiSalle, 
Director of Price Stabilization. 

September 7, 1951. 

Appendix A 

With respect to the following materials, 
the change in net cost may be calculated 
up to March 15, 1951. 


(a) Stumpage. logs, pulpwood, and other 
raw forest products. 

(b) Gas. electricity, and steam. 

(c) All scrap and waste materials. 

(d) The following textile mill products. 

(1) All wood fibers which have been proc¬ 
essed beyond the scouring stage. 

(2) Wool yarn and fabrics as defined in 
Celling Price Regulation 18. together with 
all other yarns and fabrics containing 25% 
or more wool by weight, however manufac¬ 
tured. 

(e) The following lumber and wood prod¬ 
ucts: 

(1) Lumber, plywood, veneers, shookA, 
millwork, wood containers, wood excelsior, 
wood excelsior pads, ties, posts, poles, piling, 
shuttle blocks, picker stick blanks, wagon 
and Implement woodstock and wood parts, 
such as double trees, wagon tongues, neck 
yokes and wagon spokes. 

(2) Other aUled wood products including 
•‘turned wood products’* (meaning any soft 
wood or hardwood lumber products which 
have been turned on a cutting machine or 
passed through a dowel machine) or "shaped 
wood product’* (meaning any soft wood or 
hardwood lumber products which have been 
shaped on a pattern or cutting machine). 

(3) Wooden products which are completed 
and ready for ultimate farm use are not 
included unless they are specifically cov¬ 
ered by subparagraphs (1) or (2) of this 
paragraph. A product is considered "com¬ 
pleted and ready for ultimate farm use’' 
within the meaning of this paragraph, even 
though it must still be painted, lacquered, 
varnished or upholstered, or subjected to 
further processing not affecting basic utility, 
but necessary for consumer acceptance or 
purchase. 

(f) The following chemicals and allied 
products: 

(1) Crude and synthetic rubber. 

(2) Synthetic textile fibers and yarns. 

(3) Fermentation ethyl alcohol, acetone, 
and butyl alcohol. 

(4) Synthetic butyl alcohol made from 
fermentation ethyl alcohol. 

(5) Natural and synthetic glycerin. 

(6) Fatty acids which occur In vegetable 
and animal oils in the form of glyceride 
esters, such as stearic, palmitic, oleic and 
lauric acids. 

(7) Paints, varnishes, and lacquers. 

(8) Naval stores. 

(9) All natural gums and resins. 

(10) All vegetable waxes. 

(11) All natural dyeing materials. 

(12) All essential or distilled oil. 

(13) Fats and oils fo^vhich ceiling prices 
are provided in Ceiling Price Regulation 6. 

(14) The following oilseeds or nuts, their 
oils and fatty acids or combinations of these 
oils so long as in normal trade practice they 
retain their identity: 


Babassu kernels. 
Babassu oil. 

Cacao butter. 
Cashew nut shell 
liquid. 

Castor beans. 

Castor oil. 

Cocoanut oil. 
Cohune kernels. 
Cohune oil. 

Copra. 

Coquito kernels. 
Coquito oil. 

Corozo kernels. 
Corozo oil. 
Hempseed. 

Hempseed oil. 

Kapok seed. 

Kapok seed oil. 
Muru-muru kernels. 
Muru-muru oil. 
Oiticica oil. 


Olive oil, edible, sul¬ 
phur and other in¬ 
edible. 

Ouricury kernels. 
Ourlcury oil. 

Palm kernel oil. 
Palm kernels. 

Palm oil. 

Perilla seeds. 

Perllla seed oil. 
Poppyseed. 
Poppyseed oil. 
Rapeseed. 

Rapeseed olL 
Rubberseed. 
Rubberseed oil. 
Sesame oil. 

Sesame seed. 
Sunflower seed. 
Sunflower seed oil. 
Tucum kernels. 
Tucum oil. 

Tung oil. 


(15) Whale oil. 

(16) Sperm oil. 





Saturday, September 8, 1951 


FEDERAL REGISTER 


9159 


(17) Pish oils, including cod oil and 
shark oil. 

(18) Peanut oil. 

(19) Rice bran oil. 

(20) Oleo stock, oil and stearlne. 

(21) Inedible tallows, greases and fatbear¬ 
ing and oil-bearing animal waste materials 
as defined in Ceiling Price Regulation 6, 
Amendment 2. 

(22) Wool grease. 

(23) Glue stock. 

(24) Casein. 

(25) Cotton linters. 

(g) Crude petroleum and petroleum fuels 
and lubricants, including petroleum coke 
when used as fuel, and natural gas. 

(h) Coke, coal chemicals, coke oven gas, 
as defined in General Celling Price Regula¬ 
tion, Supplementary Regulation 13. 

(I) Bituminous coal, anthracite coal, coal 
briquettes, charcoal, and fuel processed 
from anthracite or bituminous coal. 

(J) Cattle hide, kips, and calfskins, as 
defined in Celling Price Regulation 2. 

(k) Hogskins, woolskins, sheep and lamb 
shearlings, pickled lambskins, pickled sheep¬ 
skins, horsehides, deerskins, alligator skins, 
and snakeskins. 

(l) Leather, tanned and finished. 

(m) The following specified building ma¬ 
terials: 

(1) Cement, including standard Portland 
Cement: Special Portland Cement, such as 
high early strength masonry or mortar, low 
and moderate heat, oil well, sulphate-resist¬ 
ing, white Portland; or any other cement 
generally classified as Special Portland Ce¬ 
ment; alumina cement, natural cement, puz- 
zolan (slaglime) cement; and masonry 
cement of the natural cement class; but 
excluding hydraulic lime. 

(2) Ready mixed Portland cement con¬ 
crete. 

(3) Calcined gypsum plasters, not includ¬ 
ing finished products produced therefrom. 

(4) Lime (construction, metallurgical, 
chemical, agricultural, refractory). 

(5) Sand, gravel, crushed stone and slag, 
both aggregates and Industrial. 

(6) Light weight aggregates. 

(7) Asphaltic concrete and bituminous 
paving mixes. 

(8) Roofing granules, natural and artifi¬ 
cial. 

(n) Primary metals, metallic alloys, me¬ 
tallic oxides, and metallic by-products. 

(o) All secondary metals and scrap. 

(p) All metal powders. 

(q) All metallic ores. 

(r) (l) All non-metallic minerals which 
are obtained from their natural state solely 
by mechanical means such as grinding, wash¬ 
ing, leaching, classification, flotation, evapo¬ 
ration, dehydration and the like. This term 
does not include commodities which are 
obtained by refining or purification processes 
involving recrystallization or chemical meth¬ 
ods Including carbonatlon, ionic Interchange 
and similar methods. 

(2) The exceptions provided in subpara- 
graph (1) of this paragraph do not apply to 
the following dimension and building stone: 
Basalt and related stones; granite; building, 
ornamental and monumental; greenstone; 
interior, or exterior building, structural, 
ornamental, and monumental; limestone: 
building, ornamental, and monumental; 
marble: slabs-building, structural, and dec¬ 
orative; and ornamental and monumental 
marble; sandstone: building, structural, 
ornamental, floor and flagging (including 
bluestone and brownstone); slate: struc¬ 
tural, electrical, roofing, floor, and flagging. 

(s) All cast, rolled, drawn, or extruded 
metals and alloys which have not been fur¬ 
ther fabricated, except cast iron soil pipe and 
fittings, cast iron water and gas pipe and 
fittings, and valve and pipe fittings. 

(t) Fabricated structural steel and steel 
plate and fabricated reinforcing bars, except 

No. 175-4 


metal lath and metal lath accessories (in¬ 
cluding cold rolled channels). 

(u) Wood pulp, paper, paperboard, and 
converted paper and paperboard produets. 

(v) All imported materials, when purchased 
from a foreign supplier, or from a seller in 
the United States in substantially the same 
form as that in which imported (except for 
services normally performed by Importers 
such as sorting or packaging), or after simple 
processing operations only, such as wool 
scouring. 

(w) All Jute products containing more than 
50 percent by weight of Jute. 

(x) All industrial services. 

(y) Merchant clays, as listed and described 
in the Bureau of Mines, U. 8. Department of 
the Interior, current “Minerals Yearbook." 

(z) The following iron and steel products: 
Wire rope and strand; wire (barbed and 
twisted); wire fence (woven or welded); wire 
netting; nails (cut and wire); staples; wire 
bale ties; fence posts; steel screen wire cloth, 
welded wire concrete reinforcing mesh; 
hoops; bailing bands, and cotton ties; formed 
roofing and siding; valley, ridge roll, and 
flashing; welded pipe and tubing; rails and 
track accessories. 

(aa) Glass containers and closures for 
glass containers except rubber closures and 
novelty closures not used by commercial 
bottlers or packers. 

[F. R. Doc. 51-10952; Filed, Sept. 7. 1951; 

4:00 p. m.J 


[Ceiling Price Regulation 30, Arndt. 13) 

CPR 30— Machinery and Related Manu¬ 
factured Goods 

EXCLUSION OF SINTERED TUNGSTEN CARBIDE 
PRODUCTS 

Pursuant to the Defense Production 
Act of 1950, as amended, Executive Order 
10161 (15 F. R. 6105), and Economic Sta¬ 
bilization Agency General Order No. 2 
(16 F. R. 738), this Amendment 13 to 
Ceiling Price Regulation 30 is hereby 
issued. 

STATEMENT OF CONSIDERATIONS 

This amendment excludes cutting tool 
tips of pressed or formed sintered tung¬ 
sten carbide not processed beyond final 
sintering and of stellite from the cov¬ 
erage of Ceiling Price Regulation 30. 
This action is taken because ceiling 
prices are established for these products 
by Ceiling Price Regulation 71—Manu¬ 
facturers of Sintered Tungsten Carbide 
Products and Mixed Powders, issued 
simultaneously herewith. 

In formulating this amendment, the 
Director consulted with industry repre¬ 
sentatives to the extent practicable and 
has given full consideration to their rec¬ 
ommendations. 

AMENDATORY PROVISIONS 

Appendix A of Ceiling Price Regulation 
30 is amended as follows: 

The item “Tips: tool, tungsten carbide, 
stellite, etc.” appearing under the head¬ 
ing “Cutting tools,” is amended to read 
as follows: 

Tips: tool (except pressed or formed sin¬ 
tered tungsten carbide not processed beyond 
final sintering, and stellite). 

(Sec. 704, 64 Stat. 816, as amended; 50 U. 8. C. 
A* Sup. 2154) 


Effective date. This amendment will 
become effective September 10, 1951. 

Michael V. DiSalle, 

Director of Price Stabilization. 

September 7, 1951. 

[F. R. Doc. 51-10945; Filed, Sept. 7, 1951; 
11:11 a. m.j 


[Ceiling Price Regulation 34, Supplementary 
Regulation 4) 

CPR 34 —Services 

SR 4—WHOLESALE DRY CLEANING, FINISHING 

AND DYEING IN CERTAIN COUNTIES OF NEW 

JERSEY 

Pursuant to the Defense Production 
Act of 1950, as amended, Executive Order 
10161 (15 F. R. 6105), and Economic 
Stabilization Agency General Order No. 
2 (16 F. R. 738), this Supplementary 
Regulation 4 to Ceiling Price Regulation 
34 is hereby issued. 

STATEMENT OF CONSIDERATIONS 

This Supplementary Regulation 4 to 
Ceiling Price Regulation 34 establishes 
dollars and cents prices for wholesale dry 
cleaning, finishing and dyeing services in 
the following counties of the State of 
New Jersey: Essex, Hudson, Passaic, 
Bergen. Union and Morris. The services 
supplied by the wholesalers of dry clean¬ 
ing. finishing and dyeing services in these 
counties of New Jersey have been pro¬ 
vided at substantially uniform prices for 
many years antedating the issuance of 
Ceiling Price Regulation 34. A wage in¬ 
crease in 1950 and 1951 and sharply in¬ 
creased costs in the latter part of 1950 
have brought the average earnings of the 
industry in this area close to the break¬ 
even point. On June 6, 1951 a wage in¬ 
crease of ten percent was granted by the 
industry. This increase was made retro¬ 
active to April 15,1951 and will probably 
result in the reduction of the industry’s 
average earnings to a loss position and 
thus jeopardize the continued supply of 
the service. 

The existence of uniform prices, stand¬ 
ardized service and similar earnings ex¬ 
perience facilitate the establishment of 
dollars and cents prices. In the judg¬ 
ment of the Director of Price Stabiliza¬ 
tion the prices established in this supple¬ 
mentary regulation are at the minimum 
levels which will permit the continued 
supply of the service. The industry, in¬ 
cluding representatives of trade associa¬ 
tions, has been consulted in the prepara¬ 
tion of this supplementary regulation, 
and consideration has been given to its 
recommendations. In the judgment of 
the Director of Price Stabilization the 
prices established by this supplementary 
regulation are generally fair and equita¬ 
ble and are necessary to effectuate the 
purposes of Title IV of the Defense Pro¬ 
duction Act of 1950, as amended. 

REGULATORY PROVISIONS 

See. 

1. Purpose. 

2. Relationship to CFR 34. 

8. Celling prices. 

4. Definitions. 
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RULES AND REGULATIONS 


Authority: Sections 1 to 4 Issued under 
sec. 704, 64 Stat. 816. as amended; 60 U. S. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 Stat. 803. as amended; 50 U. S. C. App. 
Sup. 2101-2110. E. O. 10161, Sept. 9, 1950, 15 
F. R. 6105; 3 CFR. 1950 Supp. 

Section 1. Purpose. The purpose of 
this supplementary regulation is to estab¬ 
lish dollars and cents ceiling prices for 
wholesale dry cleaning, finishing and 
dyeing services in the counties of Essex, 
Hudson, Passaic, Bergen, Union and 
Morris, State of New Jersey. 

Sec. 2. Relationship to CPR 34. All 
provisions of Ceiling Price Regulation 34, 
as amended, except as changed by the 
pricing provisions of this supplementary 
regulation shall remain in full force and 
effect. 

Sec. 3. Ceiling prices, (a) The ceil¬ 
ing prices which may be charged by 
wholesale cleaning, finishing and dyeing 
services in the counties of Essex, Hudson. 
Passaic, Bergen, Union and Morris, State 
of New Jersey, shall be as follows: 



Cleaned 

only 

MEN’S 

RiliLs.. 

$0,28 

.15 

.15 

.20 

.20 

.15 

.15 

.15 

.35 

.35 

.33 

.33 

.38 

.as 

.28 

.55 

.25 

.25 

.25 

.30 

.13 

- .13 

.10 

.13 

.13 

.25 

.40 

.20 

.40 

.60 

.40 

.35 

.60 

.90 

.90 

.28 

.15 

.15 

.15 

.40 

.15 

.15 

.33 

.40 

.38 

.35 

.15 

.28 

.28 

.28 

.28 

.40 

1.25 

.28 

.55 

.35 




I.incti pants__ 

Slacks. 

Sweaters._ _ 

Sport shirts ... 

White suits __ 

Linen suits_ 

Top coats..... 

Overcoats......................... 

Raincoats_ 

Reversible coats... 

Bathrobes_____ 

Buodo jackets. __ 

8port Jackets ......_-_ 

children’s 

Suits.... 

Dresses__ 

Coats................. 

Skirts . 

Jackets..___-___ 

Sweaters. ____ 

Boys’ mats.. ____ 

Boys* pants... 

Bathrobes___ 

Suede jackets_ _ 

HOUSEHOLD 

Furniture covers (in sets of 8 or 
more) . .... 

8proads (plain) ..... 

Spreads (silk and taffeta)... 

Curtains. ...... 

Blankets (single).... 

Rlunkets (double) .. _ 

Quilts (cotton)_ _ 

Quilts (silk). 

LADIES* 

Suits _.... 

Skirts (plain).. 

Skirts (pleated—up to 20 pleats)... 
Jackets (plain)...... 

White suits ___ 

Waists (plain). 

Waists (pleated-up to 20 pleats)... 
Coats . __ 

Coats (white).—-- 

Coats (reversible)... 

Buits (linen)__ 

Sweaters _ __ 

Dresses (plain—up to 4 pleats)— 
Dresses (pleated—up to 20 pleats). 
Dresses (velvet)...... 

Dresses (sunburst pleated) _ 

Evening towns. 

Evening gowns (with train or 
pleated)..___-_ 

Bathrobes_____ 

Suede Jackets... 

Negligees___ 



Cleaned 

and 

finished 


50.55 
.30 
.30 
.40 
.40 
.30 
.30 
.341 
.70 
.70 
.55 
.55 
.80 
.90 
.55 
1.35 
.45 


.45 

.45 

.50 
.25 
.25 
.20 
.25 
.25 
.45 
1.10 


.40 

.75 

1.25 

.75 


1.25 


.55 

.30 

.50 

.30 

.70 

. 

.50 

.55 

.75 

.90 

.70 

.30 

.55 

.85 

.85 

1.25 

2.25 

4.00 

.55 

1.35 

.70 


Dyeing: 

Roush... 

Finished. 


.. $1.50 
2.25 


Sec. 4. Definitions, (a) As used in this 
supplementary regulation to Ceiling 
Price Regulation 34: 

(1) The term “wholesaler" means any 
supplier who owns, operates, or con¬ 
trols plant facilities for dry cleaning, 
finishing and dyeing garments and does 
not sell at retail. 

(2) The terms “cleaning’*, “finishing” 
and “dyeing” include: 

(i) “Cleaning” which means the dry 
cleaning of a garment or item, including 
the spotting thereof; 

<ii) “Finishing” which means the 
pressing of a garment or item: 

(iii) “Dyeing” which means the use of 
any process to change the basic color of 
a garment or item. 

Effective date. This order shall be¬ 
come effective September 12, 1951. 

Michael V. DiSalle. 

Director , 

Office of Price Stabilization. 

September 7, 1951. 

IF. R. Doc. 61-10946; Filed, Sept. 7, 1951; 

11:11 a. m.) 


[Celling Price Regulation 701 

CPR 70—Rental of Certain Types of 

Commercial Motor Vehicles 

Pursuant to the Defense Production 
Act of 1950, as amended, Executive Order 
10161 (15 F. R. 6105), and Economic 
Stabilization Agency General Order No. 
2 (16 F. R. 738) , this Ceiling Price Regu¬ 
lation 70 is hereby issued. 

statement of considerations 

This regulation establishes ceiling 
rates for the lease or rental of passenger 
automobiles, taxicabs, busses (other than 
school busses), trucks, truck tractors, 
commercial trailers, and semitrailers, 
or any combination thereof. 

The ceiling rates for the lease or rental 
of commercial motor vehicles were here¬ 
tofore determined under the General 
Ceiling Price Regulation or Ceiling Price 
Regulation 34. To the extent of its ap¬ 
plicability this regulation supersedes the 
General Ceiling Price Regulation and 
Ceiling Price Regulation 34. The funda¬ 
mental provisions of the regulations 
mentioned relating to the determination 
of ceiling rates have been retained. The 
general considerations which support 
these regulations are equally applicable 
to this regulation. The method of deter¬ 
mining ceiling rates at the highest rates 
charged during the “base period,” De¬ 
cember 19, 1950, to January 25. 1951, 
inclusive, is incorporated, but that sec¬ 
tion of the General Ceiling Price Regu¬ 
lation which provides for determining 
ceiling rates by reference to the charges 
of a closest competitor has been elimi¬ 
nated. It appears that this method of 
establishing rates is impracticable and 
unsatisfactory as applied to the leasing 
or rental of commercial motor vehicles. 
A substitute provision has been pro¬ 
vided whereby a lessor may compute and 
report the proposed ceiling rates on the 
basis of costs, such rates being subject 
to review and approval by the Office of 


Price Stabilization prior to becoming 
effective. 

Because of the large number of short¬ 
term leases of commercial motor ve¬ 
hicles, the provisions of Ceiling Price 
Regulation 34 permitting adjustment by 
buyer-seller agreements are not suited 
to the truck and passenger-car rental 
industry. Accordingly, the provisions 
contained in Ceiling Price Regulation 
34 relating to adjustments under buyer- 
seller agreements, are excluded from this 
regulation. 

The adjustment provisions of this reg¬ 
ulation provide a means whereby neces¬ 
sary rate adjustments for lessors of com¬ 
mercial motor vehicles affected by this 
regulation may be made upon a showing 
that existing ceiling rates result in sub¬ 
stantial financial hardship; or that the 
adjustment requested is necessary to 
permit the continuance of an essential 
service; and that the requested adjust¬ 
ment will not result in a higher ratio 
of net operating revenue to total operat¬ 
ing revenue than during the base period. 

Motor vehicle rental agreements which 
include the furnishing of drivers are not 
covered by this regulation since such ar¬ 
rangements have generally been con¬ 
strued to be transportation services 
rather than equipment rentals services. 
Provision is made in this regulation, 
however, to extend the applicability of 
this regulation to include leases or rent¬ 
als of “commercial motor vehicles” with 
drivers, under special circumstances. 
Authorization to establish ceiling rates 
covering such services may be granted 
by the appropriate District Office of the 
Office of Price Stabilization upon a 
showing that a rental service with driver 
should be properly regarded as a rental 
service rather than as a transportation 
service. 

This regulation provides for the ex¬ 
emption from price control of services 
afforded under “rental-purchase option 
agreements” having a term of not less 
than one year which contain an option 
in favor of the lessee to purchase the 
vehicle so rented at any time during the 
term of the lease at a price which is 
based upon the original cost to the lessor 
of the vehicle, when new, not in excess 
of the OPS ceiling price, less a credit to 
the lessee of a portion of the rental pay¬ 
ments paid to the lessor by the lessee 
totaling a sum which, in the case of the 
purchase of trucks, tractors, trailers, 
semi-trailers, and busses, other than 
school busses, will not be less than the 
depreciation accruing on the vehicle 
during the period that the lease is in 
effect computed at 1 percent per each 
30-day period of the original cost price 
of the vehicle to the lessor and, in the 
case of the purchase of passenger auto¬ 
mobiles and taxicabs, will not be less 
than the depreciation accruing on the 
vehicle during the period that the lease 
is in effect computed at 2 percent per 
each 30-day period of the original cost 
price to the lessor for such vehicle. The 
limitations upon the exemptions made 
herein are such that adequate safe¬ 
guards are provided against the transfer 
of motor vehicle equipment at exorbitant 
and inflationary prices. 
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REGULATORY PROVISIONS 

Sec. 

1. What this regulation does. 

2. Services covered. 

3. Relation to other regulations. 

4. Service furnished during the "base pe¬ 

riod”. 

6. Service not furnished during the "base 
period”. 

6. Seasonal variations in rates and seasonal 

services. 

7. Exemption of certain rental-purchase op¬ 

tion agreements. 

6. Multiple establishments and transfer of 
business. 

9. Customary auxiliary services. 

10. Taxes. 

11. Rate base. 

12. Adjustment of celling rates, and effec¬ 

tiveness of adjustments. 

13. Where and how to apply for adjustment. 

14. Record keeping requirements. 

15. Compliance provisions. 

16. Amendments. 

17. Geographical applicability. 

18. Definitions. 

Authority: Sections 1 to 18 issued under 
Sec. 704, 64 Stat. 816, as amended; 60 U. S. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 Stat. 803, as amended; 60 U. S. C. App. Sup. 
2101-2110, E. O. 10161, Sept. 9, 1950, 15 P. R. 
6105; 3 CFR, 1950 Supp. 

Section 1. What this regulation does. 
This regulation removes the leasing or 
rental of “commercial motor vehicles*’ 
from the General Ceiling Price Regula¬ 
tion and Ceiling Price Regulation 34 and 
puts them under this regulation. Gen¬ 
erally this regulation establishes the ceil¬ 
ing prices for the rental of “commercial 
motor vehicles** at the levels prevailing 
during the base period December 19,1950, 
to January 25, 1951, inclusive. 

Sec. 2. Services covered —(a) General 
applicability . This regulation covers all 
leases and rentals, without drivers (ex¬ 
cept as hereinafter provided), of “com¬ 
mercial motor vehicles” as defined in 
section 18 (a) of this regulation. It in¬ 
cludes rentals known as bare truck ren¬ 
tals. as well as other types, in connection 
with which the lessor agrees to furnish 
some or all of the operating and main¬ 
tenance service. 

(b) Special applicability . Applicabil¬ 
ity of this regulation may be extended 
to include leases or rentals of “commer¬ 
cial motor vehicles” with drivers, only 
by authorization from the appropriate 
District Director of the Office of Price 
Stabilization. The lessor shall file a 
written request for such authorization 
with the appropriate district office of 
the Office of Price Stabilization showing 
that the furnishing of the driver is: 

(1) A transaction severable from the 
rental of the “commercial motor vehicle,” 
and 

(2) Performed for the accommoda¬ 
tion of the lessee, and that the lessee has 
entered into an employer-employee re¬ 
lationship with the driver and has as¬ 
sumed full responsibility for the opera¬ 
tion of the vehicle, and 

(3) Performed by the lessor at no 
separate profit to himself. 

The respective District Directors are 
hereby delegated authority to act upon 
and to handle to final conclusion all re¬ 
quests filed pursuant to the provisions 
of this regulation. 

(c) Exclusions. This regulation does 
not apply to the following specified serv¬ 


ices, but such services, other than com¬ 
mon carrier and public utility services, 
will nevertheless continue to be subject 
to such regulations of the Office of Price 
Stabilization as may otherwise be ap¬ 
plicable: 

(1) Lease or rental of “commercial 
motor vehicles” to or by a United States 
government agency. 

(2) Any service of a common carrier 
or public utility. 

(3) Lease or rental of “commercial 
motor vehicles” between carriers. 

(4) Lease or rental of dump trucks 
used on construction or road mainte¬ 
nance projects. 

(5) Lease or rental of ambulances, 
hearses, school busses, and funeral cars. 

Sec. 3. Relation to other regulations. 
This regulation supersedes the General 
Ceiling Price Regulation and Ceiling 
Price Regulation 34 with respect to all 
services covered by this regulation. 

Sec. 4. Service furnished during the 
“base period **. Except as provided in 
section 6 of this regulation, for seasonal 
services, the ceiling rate for the rental 
or lease of any “commercial motor ve¬ 
hicle” is the highest rate charged by the 
lessor for the “same or similar service” 
during the “base period”, December 19, 
1950, to January 25, 1951, inclusive. 

Sec. 5. Service not furnished during 
the “base period .” (a) If the service 
was not actually furnished during the 
“base period** and is not a seasonal serv¬ 
ice to which section 6 of this regulation 
applies, the ceiling rate is the highest 
rate at which the lessor offered, in writ¬ 
ing, to provide it during the “base 
period”. 

(b) If the service was neither fur¬ 
nished or offered in writing during the 
“base period”, nor a seasonal service 
covered by section 6 of this regulation, 
and the ceiling rate has since been 
established under appropriate provisions 
of the General Ceiling Price Regulation 
or Ceiling Price Regulation 34, the ceil¬ 
ing rate for such service is the ceiling 
rate thus established. 

(c) If the service was not furnished, 
or offered in writing, during the “base 
period*', and if the ceiling rate has not 
been otherwise established since that 
time, the lessor shall determine his pro¬ 
posed ceiling rate in accordance with the 
following method. A report shall. be 
submitted to the appropriate district 
office of the Office of Price Stabilization, 
which report shall set forth in detail: 

(1) A description of the “commercial 
motor vehicle” to be furnished, 

(2) The proposed ceiling rate, 

(3) A detailed break-down of the esti¬ 
mated fixed and variable expenses, 

(4) The rate charged for the most 
comparable service, 

(5) The pricing formula normally 
used by the lessor in establishing his 
rates, and 

(6) Any other information which the 
lessor deems pertinent to justify the pro¬ 
posed ceiling rate. 

The respective District Directors are 
hereby delegated authority to act upon 
and to handle to final conclusion all re¬ 
ports filed pursuant to the provisions of 
this section. Thirty days after the re¬ 


port has been received by the appro¬ 
priate district office of the Office of Price 
Stabilization, or 30 days after the receipt 
of such additional information as may 
be requested, the lessor may charge the 
proposed ceiling rate unless advised by 
the Office of Price Stabilization that the 
proposed rate has been disapproved or 
modified. 

The service may be furnished during 
the period pending consideration of the 
ceiling rate and the rate proposed may 
be charged for on open billing. How¬ 
ever, no charge may be collected until 
the rate has been approved or until the 
30-day period has expired without ad¬ 
verse action by the Office of Price 
Stabilization. 

Sec. 6. Seasonal variations In rates and 
seasonal services —(a) Commercial mo¬ 
tor vehicle rentals supplied in the “base 
period” but subject to seasonal varia¬ 
tions in rates. If the lessor has had a 
regularly established seasonal variation 
in rates and leased or rented “commer¬ 
cial motor vehicles” during the “base 
period”, the ceiling rates for other sea¬ 
sonal periods shall reflect the customary 
dollar differential between that season 
and the “base period**. However, the 
provisions of this paragraph apply only 
if the season during which the variation 
in rates was in effect regularly consisted 
of at least 60 consecutive days. 

(b) Seasonal services not supplied 
during the “base period ”. If the lessor 
supplied a seasonal service during the 
calendar year 1950 but did not supply 
that service during the “base period”, 
the ceiling rate for such service shall 
be the highest rate charged in the com¬ 
parable season of 1950. 

Sec. 7. Exemption of certain rental- 
purchase option agreements. Services 
offered under a rental-purchase option 
agreement having a term of not less 
than 1 year and granting to the lessee 
an option, which may be exercised at 
any time during the period of the lease, 
to purchase the vehicle or vehicles leased 
under the agreement are hereby speci¬ 
fically exempted from price control pro¬ 
vided the purchase price specified in the 
option does not exceed the original cost 
to the lessor of the vehicle or vehicles, 
when new (which cost does not exceed 
the Office of Price Stabilization ceiling 
price or prices) less a deduction there¬ 
from of a sum which (a) in the case of 
the purchase of trucks, tractors, trailers, 
semi-trailers, and busses, other than 
school busses, is not less than the sum 
of 1 percent of the original cost of each 
vehicle to the lessor per 30-day period 
during the entire period from the date 
of execution of the lease until the date 
that the purchase option is exercised; 
or (b) in the case of the purchase of 
passenger automobiles and taxicabs, is 
not less than the sum of 2 percent of the 
original cost of each vehicle to the lessor 
per 30-day period during the entire pe¬ 
riod from the date of execution of the 
lease until the date that the purchase 
option is exercised. 

Sec. 8 . Multiple establishments and 
transfer of business —(a) Multiple es¬ 
tablishments. Each “establishment" op¬ 
erated by a lessor shall be treated 
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separately for the purpose of computing 
ceiling rates under this regulation. 

(b) Transfer of business. If a person 
purchases, leases, or otherwise acquires 
the business, assets, or equipment of a 
•'commercial motor vehicle , ’ lessor, and 
the purchaser continues in the rental 
of “commercial motor vehicles’* from an 
“establishment’* thus acquired, the ceil¬ 
ing rates for services furnished from 
any such “establishment” shall be the 
same as those of the predecessor. 

Sec. 9. Customary auxiliary services . 
(a) The lessor shall provide the same 
auxiliary maintenance and operating 
services and supplies customarily fur¬ 
nished in the “base period" for the 
“same or similar service.” If. in the 
“base period,” for example, the lessor 
provided all maintenance, garaging, 
gasoline, and the like, he may not elim¬ 
inate any part of those auxiliary serv¬ 
ices, such as discontinuing the furnish¬ 
ing of gasoline or other items previously 
furnished. If he wishes to reduce any 
such service, he must apply for a new 
rate for a new service as provided under 
section 5 (c) of this regulation. In his 
application he must show the reason 
for and the amount of his proposed re¬ 
duction in service and there must be a 
reduction in the rate charged concur¬ 
rent with any reduction in service. 

(b) Upon written request supported 
by a satisfactory explanation, the ap¬ 
propriate District Director of the Office 
of Price Stabilization may approve a re¬ 
duction in service where it appears that 
(1) the reduction in service is caused 
by conditions beyond the control of the 
lessor, and (2) such reduction in service 
does not accrue as a savings to the 
lessor. However, a lessor, who during 
the “base period” required a minimum 
period of rental or mileage or collected 
a service charge, may continue the same 
practice or charge. 

Sec. 10. Taxes. Any direct tax upon 
the rental of “commercial motor ve¬ 
hicles” covered by this regulation, im¬ 
posed by any statute of the United 
States or statute, regulation, or ordi¬ 
nance of any State or subdivision thereof, 
may be collected by the lessor in addi¬ 
tion to the ceiling price established un¬ 
der this regulation, unless such statute, 
regulation, or ordinance prohibits the 
lessor from collecting such tax, and un¬ 
less such tax if imposed, was absorbed 
by the lessor during the “base period". 

Sec. 11. Rate base. The charges for 
the rental of any “commercial motor 
vehicle” shall be computed ‘ upon the 
“rate base”, as defined in section 18 (d) 
of this regulation, most favorable to the 
lessee. 

Sec. 12. Adjustment of ceiling rates 
and effectiveness of adjustments, (a) 
A lessor of “commercial motor vehicles” 
subject to this regulation may, by in¬ 
dividual application filed with the appro¬ 
priate District Director of the Office of 
Price Stabilization, request adjustment 
of any of his ceiling rates based upon a 
showing of: (1) Substantial financial 
hardship; or (2) that the adjustment re¬ 
quested i$ necessary to permit the con- 


RULES AND REGULATIONS 

tinuance of an essential service for 
which there is no adequate substitute 
available at a rate equal to or less than 
the maximum rate requested; and (3) 
that the rate adjustment requested will 
not result in a higher ratio of net operat¬ 
ing revenue to total operating revenue 
than in the comparable six-month pe¬ 
riod prior to June 30, 1950. Thirty days 
after the application has been received 
by the Office of Price Stabilization dis¬ 
trict office, or 30 days after receipt of 
such additional information as may be 
requested, the lessor may charge the in¬ 
creased rate unless advised by the Office 
of Price Stabilization that the applica¬ 
tion has been denied in whole or in part. 
The application for rate adjustment may 
at any time be denied, in whole or in part, 
and any rate adjustment made here¬ 
under may be revoked in any case where 
it appears to be inconsistent with the 
purposes of the Defense Production Act 
of 1950 as amended. 

The respective District Directors are 
hereby delegated authority to act upon 
and to handle to final conclusion all ap¬ 
plications for rate adjustment filed un¬ 
der the provisions of this section. 

(b) Effectiveness of adjustments. Any 
increased rate requested under this reg¬ 
ulation may be charged on open billing 
pending consideration of the application. 
Collection of any amount in excess of 
ceiling rates under this Section may not 
be made until an order has been issued 
(and then only to the extent permitted 
thereby), or until written notice of ap¬ 
proval by the Office of Price Stabilization 
has been received, or until the appro¬ 
priate 30-day waiting period has ex¬ 
pired. After such period, a lessor may 
collect the full adjusted amount retro¬ 
active to the date on which the appli¬ 
cation was filed or to the date on which 
he entered into any adjustable pricing 
contract under section 2 (a) of Supple¬ 
mentary Regulation 15 to the General 
Ceiling Price Regulation, as amended by 
Amendment 3. 

Sec. 13. Where and how to apply for 
adjustment. Applications for individual 
relief under section 12 of this regulation 
shall be made by properly executing 
O. P. S. Public Form No. 85. Copies of 
this form may be obtained from the 
Office of Price Stabilization, Washing¬ 
ton 25, D. C., or any regional or; district 
office thereof. All such applications shall 
be filed in duplicate, and shall be sent to 
the appropriate district office of the 
Office of Price Stabilization. Applica¬ 
tions, if mailed, should be sent by reg¬ 
istered mail, return receipt requested. 
• The date on the return receipt will indi¬ 
cate the effective date of filing. If the 
application is delivered in person to the 
district office, receipt as to the date of 
filing should be obtained from the docket 
clerk of such office. 

Sec. 14. Record keeping requirements . 
Those engaged in the lease or rental of 
“commercial motor vehicles” and cov¬ 
ered by this regulation shall preserve, for 
examination by the Office of Price Sta¬ 
bilization, for a period of two years, a 
record of all rentals or leases subject to 


this regulation, including as to each 
transaction the names and addresses of 
lessees, description of “commercial mo¬ 
tor vehicle” rental charges, revenues 
actually received, and, where applicable, 
mileage involved. 

Sec. 15. Compliance provisions— (a) 
Prohibitions. You shall not do any act 
prohibited or omit to do any act re¬ 
quired by this regulation, nor shall you 
offer, solicit, attempt, or agree to do or 
omit to do any such acts. You shall not, 
irrespective of any contract or other 
obligation, .sell, and no person shall buy 
from you, in the regular course of trade 
or business, at a price higher than the 
ceiling prices established by this regula¬ 
tion, and you shall keep, make and pre¬ 
serve true and accurate records and re¬ 
ports, required by this regulation. 

(b) Evasion. No person shall evade 
this regulation directly or indirectly, 
whether by payment of charges for com¬ 
missions or extra services, by decreasing 
the service, by tie-in agreements or other 
trade understandings (including but not 
limited to a requirement by a lessor that 
a lessee execute a purchase option agree¬ 
ment in connection with a leasing agree¬ 
ment, or an understanding between a 
lessor and a lessee that the latter will 
not exercise an option to purchase a ve¬ 
hicle from the former), or by refusing 
to rent the “commercial motor vehicle” 
to the lessee for the period for which it 
is requested in order that a higher “rate 
base” may be used in computing the 
charge; or in any other way. 

If you violate any provisions of this 
regulation, you are subject to criminal 
penalties, enforcement action, and action 
for damages. 

Sec. 16. Amendments. Any person who 
seeks an amendment of any provision of 
this regulation may file a petition for 
amendment in accordance with Price 
Procedural Regulation 1, Revised. 

Sec. 17. Geographical applicability. 
This regulation applies to the rental or 
lease of “commercial motor vehicles" in 
the 48 States and the District of Colum¬ 
bia. _ 

Sec. 18. Definitions. The terms used 
in this regulation shall be construed in 
the following manner, unless the context 
clearly otherwise requires: 

(a) “Commercial motor vehicle” 
means any passenger automobile, taxi¬ 
cab, bus (other than a school bus), truck, 
truck tractor, commercial trailer or 
semi-trailer, or any combination thereof, 
propelled or drawn by mechanical power 
and used for the purpose of transporting 
persons or property. 

(b) “Establishment" means any sepa¬ 
rate location from which a lessor engages 
in the rental of “commercial motor ve¬ 
hicles.” 

(c) “Operating ratio” means a per¬ 
centage relationship of the cost of sup¬ 
plying a rental service to the revenue 
derived from such rental service. 

(d) “Rate base” means the mileage or 
time or combination mileage-time charge 
established for the rental of a commer¬ 
cial motor vehicle. 
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(e) “Same or similar service” means 
the rental or lease of the same or sub¬ 
stantially the same type of vehicle, 
equipment, and service on the same rate 

base. 

Effective date. This regulation shall 
become effective September 12, 1951. 

Note: The record-keeping and reporting 
requirements of this regulation have been 
approved by the Bureau of the Budget in 
accordance with the Federal Reports Act of 

1942. 

Michael V. DiSalle, 
Director of Price Stabilization . 

September 7, 1951. 

IF. R. Doc. 61-10947; Filed. 8ept. 7. 1951; 
11:11 a. m.] 


[Ceiling Price Regulation 71J 

CPR 71— Manufacturers of Sintered 

Tungsten Carbide Products and Mixed 

Powders 

Pursuant to the Defense Production 
Act of 1950, as amended, Executive Order 
10161 (15 F. R. 6105), and Economic Sta¬ 
bilization Agency General Order No. 2 
(16 F. R. 738), this Ceiling Price Regu¬ 
lation 71 is issued. 

statement of considerations 

This regulation establishes ceiling 
prices for all sales by manufacturers, ex¬ 
cept export sales and sales for export, of 
sintered tungsten carbide products and 
mixed powders. 

The sintered tungsten carbide prod¬ 
ucts covered by this regulation have var¬ 
ied and widespread applications essen¬ 
tial to the civilian economy and the de¬ 
fense program. They are basic indus¬ 
trial materials used in the manufacture 
of many types of wear-resistant parts, 
machine tools, drilling equipment, and 
tools and dies used in the cutting, form¬ 
ing and shaping of metals. In many ap¬ 
plications they have replaced high speed 
tool steel because of their longer life and 
faster-cutting qualities. The mixed 
powders covered by this regulation are 
the principal raw materials used in the 
manufacture of sintered tungsten car¬ 
bides. 

Production of sintered tungsten car¬ 
bide products is so directly related to 
military needs that plant capacity in¬ 
creased during World War n to a point 
greatly in excess of the normal peacetime 
market demands. After the war sales 
and prices sharply declined and industry 
operations were at a relatively low level 
from the end of the war through the first 
half of 1950. Since the outbreak of hos¬ 
tilities in Korea maximum production 
has once more become essential to meet 
defense requirements, and must be en¬ 
couraged to the fullest extent possible 
consistent with the objectives of Title IV 
of the Defense Production Act of 1950, as 
amended. 

During the pre-Korea period there was 
considerable uniformity in products and 
prices among the relatively small num¬ 
ber of manufacturers of sintered tung¬ 
sten carbide products. A large number 


of Industry standard blanks of sintered 
tungsten carbide had been developed 
which were generally priced on a more or 
less uniform basis. Non-standard prod¬ 
ucts were similarly priced with varying 
extras applied by each producer for 
grade analysis, dimensions, shape, toler¬ 
ance and hazard factors. The cost of 
tungsten-bearing raw materials general¬ 
ly accounted for approximately 25 per¬ 
cent of the selling price of the products 
and approximately 50 percent of the sell¬ 
ing price of the mixed powders used in 
their manufacture. Substantial in¬ 
creases in the cost of the raw materials 
were usually immediately reflected in 
the prices. 

Between June 1950 and January 25, 
1951, the cost of tungsten-bearing raw 
materials used in the manufacture of the 
products covered by this regulation in¬ 
creased substantially. Thus the price 
of hydrogen reduced tungsten metal 
powder, one of the principal raw mate¬ 
rials used by the manufacturers covered 
by this regulation, increased from $3.00- 
$4.00 per pound in June 1950 to $4.00- 
$6.00 per pound in January 1951. These 
manufacturers, however, maintained 
their selling prices at the June 1950 level 
until December of that year when an 
increase approximating 23 percent was 
put into effect. On January 24, 1951, 
manufacturers accounting for approxi¬ 
mately 70 percent of the total sales vol¬ 
ume of sintered tungsten carbide prod¬ 
ucts and mixed powders increased their 
selling prices an additional 17 percent 
while the balance of the industry made 
no change in their prices. This two 
level price structure, an unusual condi¬ 
tion for the industry, was reflected in 
the ceiling prices established by the Gen¬ 
eral Ceiling Price Regulation and caused 
some distortion in the normal distribu¬ 
tion pattern of the products involved. 
On May 7, 1951, the raw material costs 
of these manufacturers were again in¬ 
creased by reason of the ceiling price in¬ 
creases made in Ceiling' Price Regula¬ 
tion 33—Ferrotungsten, Tungsten Metal 
Powder, and other Tungsten Products 
which established a ceiling price of $7.75 
per pound for hydrogen reduced powder. 

This regulation establishes ceiling 
prices for sintered tungsten carbide 
products and mixed powders at the level 
of the prices heretofore prevailing under 
the GCPR for 70 percent of the total 
dollar output and it thus permits an in¬ 
crease of approximately 17 percent in 
the prices of manufacturers accounting 
for the balance of the production. This 
action will eliminate the abnormal dual 
price level heretofore prevailing and will 
give relief to those manufacturers who 
have been absorbing all of the increases 
in their raw materials costs since De¬ 
cember 1950. It is believed that this 
regulation will permit an over-all return 
for the industry sufficient, on the basis 
of present costs, to encourage the high 
rate of production required by our de¬ 
fense program. 

The pricing technique embodied in 
this regulation reflects the general prac¬ 
tices of the industry. Specific dollars 
and cents prices are set forth for various 


standard or base products and in calcu¬ 
lating a ceiling price for a particular 
item each manufacturer is permitted to 
use the applicable extras and quantity 
and other differentials which he had in 
effect on January 25, 1951. 

In the judgment of the Director of 
Price Stabilization the provisions of this 
ceiling price regulation are generally 
fair and equitable and are necessary to 
effectuate the purposes of the Defense 
Production Act of 1950, as amended. 

So far as practicable, the Director has 
given due consideration to the national 
effort to achieve maximum production 
in furtherance of the objectives of the 
Defense Production Act of 1950, as 
amended, and to relevant factors of gen¬ 
eral applicability. In the judgment of 
the Director, the ceiling prices estab¬ 
lished in this regulation for sintered 
tungsten carbide products and mixed 
powders are not below the lower of the 
prices prevailing just before the issuance 
of this regulation or the prices prevail¬ 
ing during the period January 25, 1951, 
to February 24, 1951, inclusive. 

In formulating this regulation, the 
Director consulted with industry repre¬ 
sentatives to the extent practicable and 
has given full consideration to their 
recommendations. 

The provisions of this ceiling price 
regulation and their effect upon busi¬ 
ness practices, cost practices, or means 
or aids to distribution in the Industry 
have been considered. It is believed that 
no changes in such practices or methods 
have been effected. To the extent, how¬ 
ever, that the provisions of this regula¬ 
tion may operate to compel changes in 
such practices or methods, such provi¬ 
sions are necessary to prevent circum¬ 
vention or evasion of the regulation and 
to effectuate the policies of the act. 

REGULATORY PROVISIONS 

Sec. 

1. Coverage of this regulation. 

2. Prohibitions. 

3. Celling prices for Industry standard 

blanks of sintered tungsten carbide. 

4. CeUlng prices for non-standard products 

of sintered tungsten carbide. 

6. Celling prices for mixed powders. 

6. Ceiling prices for new grades. 

7. Customary differentials and terms of 

sale. 

8. Definitions. 

9. Transfers of business. 

10. Record-keeping requirements. 

11. Excise, sales and similar taxes. 

12. Adjustable pricing. 

13. Penalties. 

14. Petitions for amendment. 

Authority: Sections 1 to 14 Issued under 
sec. 704, 64 Stat. 816. as amended; 60 U. S. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 Stat. 803, as amended; 50 U. S. C. App. 
Sup. 2101-2110; E. O. 10161, Sept. 9, 1950, 
15 F. R. 6105; 3 CFR, 1950 Supp. 

Section 1. Coverage of this regular 
tion —(a) Products covered. This regu¬ 
lations establishes ceiling prices for sin¬ 
tered tungsten carbide products and 
mixed powders used in the manufacture 
of such products. 

(b) Persons and transactions covered . 
This regulation applies to all sales, ex¬ 
cept export sales and sales for export, 
by a manufacturer of the products 
covered by this regulation. It also ap- 
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plies to any person who in the regular 
course of trade or business buys such 
products from a manufacturer. 

(c) Geographical applicability. This 
regulation applies in the 48 States of the 
United States, its Territories and Pos¬ 
sessions, and the District of Columbia. 

Sec. 2. Prohibitions —(a) Against 
transactions above ceiling prices. Re¬ 
gardless of any contract or other obliga¬ 
tion, on and after the effective date of 
this regulation no person covered by this 
regulation shall sell or deliver, or buy or 
receive in the regular course of trade or 
business, any of the products covered by 
this regulation at a price in excess of the 
applicable ceiling price established in this 
regulation. No person shall offer, solicit, 
attempt, or agree to do any of the fore¬ 
going. 

Lower prices than the ceiling prices 
set forth in this regulation may be 
charged, demanded, paid or offered. 

(b) Against tie-in transactions. No 
person covered by this regulation shall 
sell any of the products covered by this 
regulation on condition (1) that the 
buyer purchase from any person any 
commodity or service, or (2) that the 
buyer sell to any person any commodity 
or service. No person who in the regu¬ 
lar course of trade or business buys any 
of the products covered by the regulation 
shall participate in any such tie-in trans¬ 
actions. 

(c) Against evasion. No person shall 
evade or circumvent the provisions of 
this regulation by direct or indirect 
methods in connection with the sale, pur¬ 
chase, delivery or transfer of any of the 
products covered by this regulation, 
alone or in conjunction with any other 
commodity, or by way of commission, 
service, or transportation charge or dis¬ 
count, premium, or other privilege, or 
by up-grading, trade understanding or 
otherwise. 

Sec. 3. Ceiling prices for industry 
standard blanks of sintered tungsten car¬ 
bide. —(a) General provisions. (1) This 
section sets forth ceiling prices, for in¬ 
dustry standard blanks of sintered tung¬ 
sten carbide. Paragraphs (b) and (c) 
of this section set forth ceiling prices for 
packaged lot quantities of stock and 
non-stock grades, respectively. Para¬ 
graph (d) of this section provides for 
quantity differentials for other than 
packaged lot quantities. 

(2) The ceiling prices set forth in this 
section must be adjusted to reflect your 
customary differentials and terms of sale 
in accordance with section 7 of this regu¬ 
lation. 

(b) Stock grades. Your ceiling price 
for an industry standard blank of a 
stock grade, in a packaged lot quantity, 
is the applicable base price set forth in 
Table A. 

(c) Non-stock grades. Your ceiling 
price for an industry standard blank of 
a non-stock grade, in a packaged lot 
quantity, is the applicable base price set 
forth in Table A plus the applicable 
extra for grade which you had in effect 
on January 25, 1951. 
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(d) Quantity differentials. (1) When 
you deliver any industry standard blank 
in other than a packaged lot quantity, 
you must deduct from, and you may add 
to, the price determined in accordance 
with paragraph (b) or (c) of this sec¬ 
tion, the applicable quantity differential 
which you had in effect on January 25, 
1951. 

(2) If you did not have any pack¬ 
aged lot quantity or quantity differen¬ 
tials in effect on January 25, 1951. for 
deliveries of industry standard blanks 
you must apply to OPS for the estab¬ 
lishment of such quantity and differ¬ 
entials. 

(i) Any application pursuant to this 
sub-paragraph must be filed by regis¬ 
tered mail with the Office of Price Sta¬ 
bilization, Washington 25, D. C., and 
must contain the following information: 
Your name and address; your proposed 
packaged lot quantity and quantity dif¬ 
ferentials; and a description of the 
method you used in determining such 
quantity and differentials. 

<ii) Any packaged lot quantity and 
quantity differentials established by 
OPS will be such as to establish ceiling 
prices for you in line with the ceiling 
prices otherwise established in this 
section. 

(iii) If you have filed an application 
pursuant to this subparagraph you may 
sell the products covered thereby at 
prices determined by using your proposed 
packaged lot quantity and quantity dif¬ 
ferentials provided that you agree with 
the buyer to refund the amount, if any, 
by which such prices exceed the ceiling 
prices determined by using the packaged 
lot quantity and quantity differentials 
established by OPS. If OPS has not act¬ 
ed upon your application within 30 days 
of the receipt thereof, your proposed 
packaged lot quantity and quantity dif¬ 
ferentials shall be deemed to be estab¬ 
lished for all deliveries made between the 
date of filing and the date of any order 
issued by OPS disposing of your appli¬ 
cation. 

(iv) If you are required to file an ap¬ 
plication pursuant to this subparagraph 
and do not do so, OPS may issue an order 
establishing a packaged lot quantity and 
quantity differentials for you. Any pack¬ 
aged lot quantity and quantity differen¬ 
tials set forth in such order will be in 
line with the differentials otherwise es¬ 
tablished in this regulation and will ap¬ 
ply to all deliveries for which differ¬ 
entials were not otherwise established by 
this regulation, including deliveries made 
prior to the date of the order. The is¬ 
suance of such an order will not relieve 
you of your obligation to comply with the 
requirements of this regulation or the 
various penalties for your failure to do 
so. 

Sec. 4. Ceiling prices for non-stand - 
ard products of sintered tungsten car¬ 
bide —(a) Ceiling prices. Your ceiling 
price for any non-standard product is 
the applicable base price determined in 
accordance with paragraph (b) of this 
section plus the applicable extras and 
quantity differentials provided for in 


paragraphs (c) and (d) of this section, 
respectively. You must adjust the ceil¬ 
ing price so determined to reflect your 
customary differentials and terms of 
sale in accordance with section 7 of this 
regulation. 

(b) Base prices. The base price for 
any non-standard product is the appli¬ 
cable price set forth in Table B. To 
determine the gram weight of the prod¬ 
uct being priced you must calculate the 
volume in cubic inches of the smallest of 
the following geometric figures which 
encloses the product and multiply by 
240: Rectangular parallelepiped; prism, 
the end surfaces of which are right tri¬ 
angles and the side surfaces rectangles; 
solid right circular cylinder; or a hollow 
right circular cylinder with concentric 
inside and outside diameters. 

To determine a base price for a blank 
having a gram weight not listed in Table 
B do not interpolate, but use the next 
higher weight set forth. 

(c) Extras. (1) The base prices set 
forth in Table B apply to a simple rec¬ 
tangular blank of a base grade. In de¬ 
termining a ceiling price for a non¬ 
standard product you may charge your 
applicable extras in effect on January 
25,1951, for dimensions, tolerance, shape, 
hazard factors, and grade. 

(2) If you had no extras in effect on 
January 25, 1951 for a non-standard 
product of an established grade, you 
must calculate applicable extras by using 
your customary formula in effect on Jan¬ 
uary 25, 1951. You must apply your 
formula exactly as you would have on 
January 25, 1951 and you must use the 
materials costs and labor rates in effect 
for you on that date. You may not in¬ 
clude any cost increases occurring after 
January 25, 1951, in calculating your 
extras. 

(d) Quantity differentials. In calcu¬ 
lating your ceiling price for a non-stand¬ 
ard product in a quantity less than the 
quantity specified in Table B, you may 
include the applicable quantity differen¬ 
tial which you had in effect on January 
25, 1951. In determining whether a 
quantity differential is applicable to a 
particular transaction, you must follow 
your customary practice as of January 
25, 1951. 

Sec. 5. Ceiling prices for mixed pow¬ 
ders —(a) General provisions. This sec¬ 
tion sets forth ceiling prices for mixed 
powders used in the manufacture of sin¬ 
tered tungsten carbide products. You 
must adjust the ceiling price set forth 
in paragraph (b) or (c) of this section 
to reflect your customary differentials 
and terms of sale in accordance with 
section 7. 

(b) Straight tvjigsten carbide powder. 
Your ceiling price for straight tungsten 
carbide powder containing 3 to 16 per¬ 
cent cobalt is the applicable price set 
forth in Table C. 

(c) Other grades. Your ceiling price 
for any other grade of mixed powder is 
the applicable price set forth in Table 
C plus your grade extra in effect on Jan¬ 
uary 25, 1951. 





Table A 

s™ 6 >000 STYLE 2000 STYLE 3000 STYLE 4000 STYLE 5000 
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RULES AND REGULATIONS 


Table B 


Gram weight of 
blank 

Quantity of blanks 

Price of 
blank 

1 00 

10.000 or more. 

$0.13 

1 10* 

9,000 or more. 

.14 


9.250 or more. 

.15 

j . 

8,900 or more. 

.16 

1 40 

8,650 or more. 

.17 

1 50 

8,400 or more. 

.18 

] no 

8,150 or more. 

.18 

1 70 

7,950 or more. 

.19 

] 80 

7,750 or more. 

.20 


7,600 or more. 

.21 

2 00 

7,400 or more. 

.22 


7,250 or more. 

.23 


7,150 or more. 

.23 


7,000 or more. 

.24 


6,850 or more. 

.25 

2 50 

6,750 or more. 

.25 

2 

6,650 or more_7.. 

.26 

2 70 

6.500 or more. 

.27 

2 80 

6,450 or more. 

.28 

2 < m 

6,350 or more. 

.29 

s 00 

6,250 or more. 

.29 

^ 10 

6,160 or more. 

.30 

2 20 _ 

6,050 or more. 

.31 

3 ru) 

6,000 or more.-. 

.32 

3 40 

5,900 or more. 

.32 

3 50 

5,850 or more. 

.33 

3 60 

5,800 or more. 

.34 

3 70 

5,700 or more. 

.34 

3 80 

5,650 or more. 

,35 

3 90 

5,600 or more. 

.36 

4 00 

5,500 or more. 

.36 

4 10 

5,450 or more. 

.37 

4 20 

5,400 or more. 

.38 

4 80 

5,350 or more. 

.38 

4 40 

5,300 or more.-. 

.39 

4 50 

6,250 or more.. 

.40 

4 00 

5,200 or more. 

.40 

4 70 

5,150 or more. 

.41 

4 80 

5,100 or moro.\. 

•42 

4 90 

5,050 or more. 

.42 

5 00 

5,000 or moro. 

.43 

5 20 

4,810 or more.-. 

• 44 

6 40 

4,630 or more. 

.46 

fj 6Q 

4,465 or more. 

.47 

f, go 

4,310 or more. 

.48 

6 00 

4,170 or more. 

.49 

6 20 

4,030 or moro. 

.50 

6 40 

3,905 or more. 

.52 

6 60 

3,790 or more.. 

.53 

6 80 

3,675 or more.. 

.54 

7.00. 

. 3,575 or more.. 

.55 


Gram weight of 
blank 

Quantity of blanks 

Prioe of 
blank 

7 20 

3,470 or more. 

$0.56 
.57 
.69 
.60 
.61 
.02 
.63 
.64 
.65 
.67 
.68 
.69 
.70 
.71 
.72 
.75 
.77 
.80 
.83 
.85 
.87 
.90 
.92 
.95 
.98 
1.00 
1.02 
1.05 
1.07 
1.09 
1.12 
1.14 
1.16 
1.19 
1.21 
1.23 
1.25 
1.27 
1.30 
1.32 
1.34 
L 36 
1.38 
1.40 
1.42 
1.47 
1.51 
1.55 
1.59 
1.63 

7 40 

3,380 or more. 

7 60 

3.290 or more. 

7 80 

3,205. 

8 on 

3,125 or more.,. 

8 20 

3,050 or more.1. 

8 40 

2,975 or more.—. 

2,905 or more. 

8 60 

8 80 

2,840 or moro. 

Oft) 

2,775 or more. 

9 20 

2,715 or more. 

9 40 

2,660 or more. 

9 60 

2,605 or more. 

0 HO 

2,550 or more. 

10 00 

2,500 or more. 

in 50 

2,300 or more. 

11 90 

2,270 or more. 

11 no 

2,175 or more. 

12.00 

2,080 or more. 

12 no 

2,000 or more. 

12 00 

1,920 or more. 

13 no 

1,850 or more. 

14 no 

1,785 or more. 

14 no 

1,725 or more. 

15 00 

1,665 or more. 

15 50 . 

1,615 or more. 

16 00 

1,560 or more. 

16 50 

1,515 or more. 

17 00 

1,470 or more. 

17,50. L . 

18 00 

1,430 or more.. 

1,390 or more. 

18 50 

1,350 or more. 

19 00 

1,315 or more. 

19 50 

1,280 or more. 

20 00 

1,250 or more. 

20 50 

1,220 or more. 

21 00 

1,190 or more. 

21 no 

1,165 or more. 

22 00 

1,135 or more. 

22 50 

1,110 or more. 

23.00.——— 

1,085 or more. 

23 50 " 

1,065 or more. 

24 00 . 

1,040 or more. 

24 50 

1,020 or more. 

25 00 

1,000 or more. 

26 00 

960 or more. 

27 00 

925 or more. 

28 no 

890 or more. 

29 00 

860 or more. 

30.00. 

835 or more. 


Over 30 grams—price per gram, $0.0544, 


Table 0 


Minimum order per grade 

Minimum released 
for each delivery 
per grade 

Price 

9fWl kilncrrams _____ 

50 kilograms. 

$21.40 per kilogram. 

199 to 10 ki 1 ograms___......_-_- -_ 

10 kilograms. 

$26.30 per kilogram. 

Less than lOkilograms (22.0 pounds) to and including 
10 pounds. 

T than 1ft tn and Inoliidintr 5 DDllfidS _. 

$26.30 per kilogram, plus 5 percent. 


$26.30 per kilogram, plus 10 percent. 

1 v4*SN 111 till 1U pouilvlo W ouu UIUUUU 15 V .••••■• 



Sec. 6. Ceiling prices for new grades . 

(a) If you are unable to determine a 
ceiling price for a new grade of a sintered 
tungsten carbide product or mixed 
powder under the provisions of this reg¬ 
ulation, you must apply to the OPS for 
the establishment of a ceiling price. 

(1) Any application pursuant to this 
section must be filed by registered mail 
with the Office of Price Stabilization, 
Washington 25. D. C. and must contain 
the following information: Your name 
and address; the specifications of the 
grade of the product for which a ceiling 
price is to be established; a statement of 
the reasons why you are unable to de¬ 
termine a ceiling price under the pro¬ 
visions of this regulation; a proposed 
ceiling price; and a statement of the 
method used in determining such price. 

(2) Any ceiling price established by 
OPS pursuant to this section will be in 
line with the ceiling prices otherwise es¬ 
tablished in this regulation. 

(3) After receipt of an application 
pursuant to this section, OPS may ap¬ 
prove or disapprove your proposed ceil¬ 
ing price, establish a different ceiling 


price, or request additional information. 
Pending any such action, you may sell 
the product covered by your application 
at your proposed ceiling price provided 
that you agree with the buyer to refund 
the amount, if any, by which such price 
exceeds the ceiling price established by 
OPS. If OPS has not acted upon your 
application within 30 days of the receipt 
thereof, your proposed ceiling price shall 
be deemed to be established for all de¬ 
liveries made between the date of filing 
of your application and the date of any 
order issued by OPS disposing of your 
application. 

(b) If you are required to file an ap¬ 
plication pursuant to paragraph (a) of 
this section and do not do so, OPS may 
issue an order establishing a ceiling price 
for you. Any ceiling price set forth in 
any such order will be in line with the 
ceiling prices otherwise established in 
this regulation and will apply to all de¬ 
liveries for which a ceiling price was not 
otherwise established by this regulation, 
including deliveries made prior to the 
date of the order. The issuance of such 
an order will not relieve you of your 


obligation to comply with the require¬ 
ments of this regulation or of the va¬ 
rious penalties for your failure to do so. 

Sec. 7. Customary differentials and 
terms of sale—(a.) Class of purchaser 
differentials. You must adjust the ceil¬ 
ing price determined in accordance with 
sections 3. 4. or 5 of this regulation to 
reflect all distributor, special customer 
discounts, or other class of purchaser 
differentials which you had in effect on 
January 25, 1951. 

(b) Delivery. You must sell the prod¬ 
ucts covered by this regulation on the 
same basis as you did on January 25, 
1951. If on that date you customarily 
sold on an f. o. b. shipping point basis, 
you may continue to do so and you need 
not make any deductions in the ceiling 
prices established by this regulation on 
account of transportation costs incurred 
by the buyer. If on January 25. 1951, 
you customarily made a transportation 
allowance, you must adjust the ceiling 
prices established in this regulation to 
reflect the transportation allowance 
which you had in effect on that date. 
If on January 25, 1951, you customarily 
made delivery in your own trucks, you 
must continue to do so or reduce the 
ceiling price established in this regula¬ 
tion by the lowest applicable common 
carrier charge for transporting the prod¬ 
uct involved from the shipping point to 
the buyer. 

(c) Terms of sale. You must adjust 
the ceiling price determined in accord¬ 
ance with sections 3, 4, or 5 of this reg¬ 
ulation to reflect all cash discounts which 
you had in effect on January 25, 1951, 
and such price must carry all guaran¬ 
tees, servicing terms, and other appli¬ 
cable conditions of sale which you had 
in effect on that date. You may make 
a charge for extension of credit to a 
buyer if you customarily made such a 
charge therefor on January 25, 1951, but 
the amount of such charge must not be 
greater than that whioh you had in ef¬ 
fect on that date. 

Sec. 8. Definitions. When used in this 
regulation, the term: 

(a) “Base grade” means a grade which 
you classified as “base’* and for which 
you would not have charged a grade 
extra as of January 25, 1951. 

(b) “Established grade” means a 
grade which was sold or offered for sale 
by you before January 25, 1951. 

(c) “Extra (or differential) in effect* 
means the dollars and cents amount or 
percentage figure which you would have 
used on the date specified in pricing any 
of the products covered by this regula¬ 
tion. 

(d) “Formula” means a method of de¬ 
termining extras on the basis of costs. 

(e) “Grade” means a classification 
based upon chemical or metallurgical 
specifications. 

(f) “Gram” means 1/240 of a cubic 
inch of sintered tungsten carbide. 

(g) “Hazard factor” means any factor 
arising out of unusual specifications for 
the product which involve an extraor¬ 
dinary risk of spoilage in its manufac¬ 
ture. 

(h) "Industry standard blank” means 
any sintered tungsten carbide blank of 
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the style, order number, and dimensions 
set forth in Table A of this regulation. 

(i) “Mixed powder” means any pow¬ 
der used in the manufacture of sintered 
tungsten carbide products. 

(j) “New grade” means a grade which 
was never sold or offered for sale by 
you prior to January 25, 1951. 

(k) “Non-standard product” means 
any sintered tungsten carbide product 
not included within the definition of 
“Industry standard blank” set forth in 
paragraph (h) of this section. 

(l) “Non-stock grade” means any 
grade classified as such by you on Jan¬ 
uary 25, 1951. 

<m) “OPS” means the Office of Price 
Stabilization. 

(n) “Packaged lot quantity” means 
the lot as to which no applicable quan¬ 
tity differentials were in effect for you 
as of January 25, 1951. 

(o) “Person” includes an individual, 
corporation, partnership, association, or 
any other organized group of persons 
or legal successor or representatives of 
any of the foregoing; the United States 
or any agency thereof; and any other 
government or its political sub-divisions 
or agencies. 

(p) “Simple rectangular blank” 
means a rectangular blank of sintered 
tungsten carbide requiring no other 

forming. 

<q) “Sintered tungsten carbide prod¬ 
uct” includes any compound of tung¬ 
sten powder and carbon, with or with¬ 
out other carbides, mixed with a binder 
such as cobalt or nickel, shaped by 
pressing and forming and fused into a 
coherent solid mass by heating thor¬ 
oughly without melting, and which is 
not further processed or fabricated. 

<r) “Stock grade” means any grade 
classified as such by you on January 25. 
1951. 

(s) “You” means a manufacturer of 
any product covered by this regulation. 

Sec. 9. Transfers of business . If the 
business, assets or stock in trade of a 
manufacturer of any product covered by 
this regulation are sold or otherwise 
transferred after the issuance of this 
regulation, and the transferee carries on 
the business, or continues to deal in the 
same product, in an establishment sepa¬ 
rate from any other establishment pre¬ 
viously owned or operated by him, the 
ceiling prices of the transferee shall be 
the same as those to which his trans¬ 
feror would have been subject, if no such 
transfer had taken place, and his obli¬ 
gation to keep records sufficient to ver¬ 
ify such prices shall be the same. The 
transferor shall either preserve and 
make available, or turn over to the 
transferee, all records of transactions 
prior to the transfer which are neces¬ 
sary to enable the transferee to comply 
with the provisions of this regulation. 

Sec. 10. Record-keeping require - 
ments. (a) You must prepare and pre¬ 
serve for the life of the Defense Produc¬ 
tion Act of 1950, as amended, and for 
two years thereafter, all records neces¬ 
sary to determine whether you have 
computed your ceiling prices correctly, 
including but not limited to: 

<1) Records showing your formulas, if 
any, in effect on January 25, 1951, used 
No. 175-5 


In pricing your products. Such records 
should include the materials costs and 
labor rates used in applying such for¬ 
mulas and all appropriate work sheets 
and documents substantiating such 
formulas; and 

(2) Records showing the extra 
charges, quantity differentials, class of 
purchaser differentials, delivery terms, 
cash terms, guarantees and service terms, 
and other terms and conditions of sales 
which you had in effect on January 25, 
1951. 

(b) Every person making a sale or 
purchase of the products covered by this 
regulation must keep for inspection by 
the Office of Price Stabilization, for a 
period of two years, records of each such 
sale or purchase showing: The date 
thereof; the name and address of the 
seller and buyer; a description of each 
product sold or purchased; the quantity 
of each product sold or purchased; the 
price charged or paid; the extras, if any, 
charged and paid; the terms of sale; and 
the disposition of transportation charges. 
Retention of an invoice issued in con¬ 
nection with the sale will be considered 
compliance with this provision if all the 
information listed in this paragraph is 
contained in such invoice. 

Sec. 11. Excise, sales , and similar 
taxes . Any person may collect, in addi¬ 
tion to the ceiling prices established by 
this regulation, any excise, sales, or sim¬ 
ilar tax imposed upon him by reason of 
his sales of any of the products covered 
by this regulation if he is not prohibited 
by law from making such collection and 
if he states separately from his selling 
price the amount of the tax collected. 

Sec. 12. Adjustable pricing . Nothing 
in this regulation shall be construed to 
prohibit any person making a contract 
or offer to sell a product covered by this 
regulation at (a) the ceiling price in ef¬ 
fect at the time of delivery or (b) the 
lower of a fixed price or the ceiling price 
in effect at the time of delivery. No per¬ 
son, however, may deliver or agree to de¬ 
liver such product at a price to be ad¬ 
justed upward in accordance with any 
increase in a ceiling price after delivery. 

Sec. 13. Penalties . Persons violating 
any provision of this regulation are sub¬ 
ject to the criminal penalties, civil en¬ 
forcement actions, and guits for treble 
damages provided for by the Defense 
Production Act of 1950. 

Sec. 14. Petitions for amendment. 
Any person seeking an amendment of 
this regulation may file a petition for 
amendment in accordance with the pro¬ 
visions of Price Procedural Regulation 
No. 1. 

Effective date . This regulation shall 
become effective September 10, 1951. 

Note: All record-keeping and reporting re¬ 
quirements of this regulation have been ap¬ 
proved by the Bureau of the Budget in ac¬ 
cordance with the Federal Reports Act of 
1942. 

Michael V. DiSalle, 
Director of Price Stabilization. 

September 7, 1951. 

IF. R. Doc. 61-10948; Filed, Sept. 7, 1961? 

11:12 a. m.] 


(General Celling Price Regulation, Amdt. 1 

to Supplementary Regulation 11. Revi¬ 
sion 2] 

GCPR, SR 11, Rev. 2—Soft Surface 
Floor Coverings 

PUNCHED FELT FLOOR COVERING; COMPARI¬ 
SON COMMODITY 

Pursuant to the Defense Production 
Act of 1950, as amended. Executive 
Order 10161 (15 F. R. 6105), and Eco¬ 
nomic Stabilization Agency General Or¬ 
der No. 2 (16 F. R. 738), this Amend¬ 
ment 1 to General Ceiling Price Regu¬ 
lation. Supplementary Regulation 11, 
Revision 2 is hereby issued. 

STATEMENT OF CONSIDERATIONS 

This amendment facilitates new goods 
pricing by manufacturers of punched 
felt floor coverings who did not manu¬ 
facture any entirely wool faced punched 
felt floor coverings in the base period. 
It permits such manufacturers to use as 
comparison commodities punched felt 
floor coverings whose face was not made 
entirely of wool. 

The amendment is necessary because 
under the regulation as presently writ¬ 
ten such manufacturers are unable to de¬ 
termine their ceiling prices except by 
letter order. This inability results from 
the fact that the regulation as now writ¬ 
ten permits only entirely wool faced floor 
coverings to be used as comparison floor 
coverings. 

This amendment was adopted in re¬ 
sponse to and at the request of repre¬ 
sentatives of the industry who indicated 
that the relief provided was needed to 
enable manufacturers affected to deter¬ 
mine ceiling prices for new goods in 
the most expeditious and convenient 
manner. 

AMENDATORY PROVISIONS 

General Ceiling Price Regulation, Sup¬ 
plementary Regulation 11, Revision 2, is 
amended as follows : 

Section 3 (d) is amended by changing 
the period at the end of the first sentence 
to a comma and inserting the following 
language: ”, except that if you are a 
manufacturer of punched felt floor cov¬ 
ering and did not sell or offer for sale 
during that period an entirely wool faced 
floor covering you may use as a compari¬ 
son floor covering one whose face is not 
entirely made of wool.” 

The first sentence, as thus amended, 
will read as follows: “The comparison 
floor covering to be used must be in the 
same category as the floor covering be¬ 
ing priced; it must be a floor covering 
whose face is entirely made of wool; and 
must be one which you sold or offered for 
sale during the period from D3cember 
19, 1950 to January 15. 1951, except that 
if you are a manufacturer of punched 
felt floor covering and did not sell or offer 
for sale during that period any entirely 
wool faced floor covering, you may use 
as a comparison floor covering one whose 
face is not entirely made of wool.” 

(Sec. 704, 64 Stat. 816, as amended; 50 U. S. C. 
App. Sup. 2154) 

Effective date. This amendment to 
General Ceiling Price Regulation, Sup¬ 
plementary Regulation 11, Revision 2, 
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shall become effective September 12, 
1951. 

Michael V. DiSalle, 
Director of Price Stabilization . 

September 7, 1951. 

(F. R. Doc. 51-10949; Filed, Sept. 7, 1951; 
11:12 a. m.] 


[General Ceiling Price Regulation. Supple¬ 
mentary Regulation 58 J 

GCPR. SR 58— Ceiling Price for Ex¬ 
tract Wood Produced for the Chest¬ 
nut Extract Industry 

Pursuant to the Defense Production 
Act of 1950, as amended, Executive 
Order 10161 (15 P. R. 6105), and Eco¬ 
nomic Stabilization Agency General Or¬ 
der No. 2 (16 P. R. 738), this supple¬ 
mentary regulation to the General Ceil¬ 
ing Price Regulation is hereby Issued. 

statement of considerations 

This supplementary regulation estab¬ 
lishes the ceiling price for sales and pur¬ 
chases of chestnut extract wood which 
is the primary raw material of the chest¬ 
nut tannin extract industry located in 
the Southeastern United States. The 
extract wood is processed so that tannin, 
a vegetable tanning material, is ex¬ 
tracted. This extract is the only domes¬ 
tic material suitable to the processing of 
important grades of heavy leathers. 
The spent chips are generally used for 
conversion into pulp for the manufac¬ 
ture of paperboard. 

Heretofore, such sales of chestnut ex¬ 
tract wood were governed by the pro¬ 
visions of the General Ceiling Price Reg¬ 
ulation which in effect froze the seller’s 
price as of base period, December 19, 
1950, to January 25,1951, inclusive. This 
supplementary regulation establishes a 
ceiling price of $12.00 per cord (128 cubic 
feet) delivered at the buyer’s extract 
plant or f. o. b. car according to the sell¬ 
er’s practice during the period January 
1, 1951 to June 30, 1951, inclusive. This 
action will not occasion any increase in 
the price of chestnut extract wood, ex¬ 
cept in the area of one chestnut tannin 
extract plant out of a total of ten such 
plants in the Uhited States, because sell¬ 
ers in the other nine areas who produced 
more than 80 percent of the total annual 
consumption have already established a 
GCPR ceiling of $12.00 per cord. In the 
single area where the GCPR ceiling is 
below $12.00 per cord, the local chest¬ 
nut tannin extract plant is experiencing 
difficulty in obtaining sufficient quanti¬ 
ties of chestnut extract wood to meet its 
production requirements. Therefore, it 
is deemed advisable to issue this supple¬ 
mentary regulation to establish uniform 
prices for all sellers so as to assure the 
continued flow of this commodity essen¬ 
tial to the defense effort. The produc¬ 
tion of vegetable tanning materials has 
been declared necessary to promote the 
national defense and the National Pro¬ 
duction Authority has instituted restric¬ 
tions on their use by Order M-57. This 
supplementary regulation will exercise no 
effect upon the ceiling prices for either 
tannin or the leather products it is used 
to process. 


RULES AND REGULATIONS 


The Director of Price Stabilization has 
consulted with representatives of the in¬ 
dustry insofar as practicable and has 
considered their recommendations. In 
the judgment of the Director of Price 
Stabilization this supplementary regula¬ 
tion is generally fair and equitable and 
is necessary to effectuate the purposes 
of Title IV of the Defense Production Act 
of 1950, as amended. 

regulatory provisions 

Sec. 

1. What this supplementary regulation does. 

2. Ceiling price for chestnut extract wood. 

3. Definitions. 

4. Miscellaneous. 

Authority: Sections 1 to 4 issued under 
Sec. 704, 64 Stat. 816. as amended; 50 U. S. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 Stat. 803. as amended; 50 U. S. C. App. 
Sup. 2101-2110, E. O. 10161, Sept. 9, 1950, 
15 F. R. 6105; 3 CFR, 1950 Supp. 

Section 1. What this supplementary 
regulation does. This supplementary 
regulation supersedes sections 3 through 
7 (pricing provisions) of the General 
Ceiling Price Regulation with respect to 
all sales of chestnut extract wood and 
establishes a dollar and cent ceiling price 
for all sales of chestnut extract wood to 
the chestnut extract industry located in 
the United States. 

Sec. 2. Ceiling price for chestnut ex¬ 
tract wood. The ceiling price for sales 
of chestnut extract wood to buyers in the 
chestnut extract industry shall be $12.00 
per cord delivered at the buyer’s extract 
plant or f. o. b. car according to the 
seller’s practice during the period Jan¬ 
uary 1,1951 to June 30, 1951, inclusive. 

Sec. 3. Definitions, (a) When used 
In this supplementary regulation, the 
term: 

(1) Cord refers to an amount of wood 
which, when properly prepared and 
stacked occupies a space of 128 cubic 
feet. 

Sec. 4. Miscellaneous. Except as here¬ 
in specifically modified all of the provi¬ 
sions of the General Ceiling Price Regu¬ 
lation remain in effect.* 

Effective date. This supplementary 
regulation shall become effective Sep¬ 
tember 12, 1951. 

Michael V. DiSalle, 
Director of Price Stabilization. 

September 7, 1951. 

[F. R. Doc. 51-10950; Filed, Sept. 7, 1951; 

11:12 a. m.j 


Chapter XVIII — National Shipping 
Authority, Maritime Administra¬ 
tion, Department of Commerce 

[NSA Order 44 (DRO-33) 1 

DRO-33— Rates of Coal in Bulk From 
the Port of Charleston, South Caro¬ 
lina 
Sec. 

1. What this order does, 
fi. Freight rates and charter terms and con¬ 
ditions required under “Warshipvoy” 
form of charter as revised August 13, 
1944. 


Authority : Sections 1 and 2 issued under 
sec. 204, 49 Stat. 1987, as amended; 46 U. S. C. 
1114. 

Section 1. What this order does. 
This order authorizes the same freight 
rates and charter terms and conditions 
on full cargoes of coal in bulk from the 
port of Charleston, South Carolina as 
already published from Hampton Roads, 
Baltimore or Philadelphia to the respec¬ 
tive destinations for which the National 
Shipping Authority has issued rate 
orders. 

Sec. 2. Freight rates and charter terms 
and conditions required under " Warship - 
voy” form of charter as revised August 
15, 1944. Effective on vessels com¬ 
mencing to load on and after August 15, 
1951, freight rates to be used in charters 
covering liftings of full cargoes of coal 
in bulk from Charleston, S. C., to the 
various destinations for which the Na¬ 
tional Shipping Authority has issued 
rate orders, shall be the same as the 
freight rates from Hampton Roads, Bal¬ 
timore or Philadelphia to the respective 
destinations. 

Charter Party terms and conditions as 
provided in existing coal rate orders of 
the National Shipping Authority to the 
various destinations shall be applicable 
to charters covering National Shipping 
Authority vessels loading coal at the port 
of Charleston, South Carolina. 

[seal! C. H. McGuire, 

Director, 

National Shipping Authority. 

[F. R. Doc. 51-10932; Filed, Sept. 7. 1951; 

9:22 a. m.] 


TITLE 46—SHIPPING 

Chapter II—Federal Maritime Board, 
Maritime Administration, Depart¬ 
ment of Commerce 
Subchapter F—Merchant Ship Sales Act of 1946 
[Gen. Order 60, Supp. 20-A] 

Part 299— Rules and Regulations, 
Forms and Citizenship Requirements 

SUBPART C—CHARTER OF WAR-BUILT 
VESSELS TO CITIZENS 

§ 299.36 Regulations with respect to 
Reserves to be taken into account in the 
determination of “Net Voyage Profit” 
under SHIPSALESDEM1SE Form No. 
303 (Military Sea Transportation Serv¬ 
ice) Bareboat Charter Agreements} 
Clause 27 of Part II of Form No. 303 
Shipsalesdemise (Military Sea Trans¬ 
portation Service) bareboat charter 
agreement (herein referred to as the 
“Agreement”) provides, among other 
things, that notwithstanding the provi¬ 
sions of United States Maritime Com¬ 
mission General Order No. 22, as adopted 
by its successor, the Federal Maritime 
Board/Maritime Administration, and 
amended from time to time (Part 282 
of this Chapter), such reserves as may 


1 This form of charter is the same as 
that prescribed by § 299.82 of this chapter 
except for modifications adapting It for the 
MUltary Sea Transportation Service. Copies 
of this charter will be furnished by the Mari¬ 
time Administration upon request. 
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be specifically authorized by the Owner 
shall be taken into account in the deter¬ 
mination of “Net Voyage Profit” there¬ 
under or the expenses to provide for 
which such reserves are so authorized 
shall be distributed over the period of 
use thereunder of the vessels involved, 
in such manner as will accomplish the 
same result as though such reserves were 
established, all pursuant to regulations 
prescribed by the Owner. To imple¬ 
ment that provision of the aforesaid 
agreement, the following regulations are 
prescribed: 

(a) Subject to the conditions provided 
in this section, upon application of the 
Charterer, supported by adequate data 
based on past experience, the inclusion 
in vessel operating expenses applicable 
to all voyages terminating after June 30, 
1950, of such charges as the Maritime 
Administration determines to be fair and 
reasonable will be permitted to provide 
reserves for: 

(1) Vessel repair expenses (including 
voyage and annual or periodic special 
survey repair expenses as well as ex¬ 
penses of repairs incident to redelivery 

of vessels). 

(2) Vessel redelivery expenses (ex¬ 
cepting expenses for which the Charterer 
is reimbursed by the Owner pursuant to 
paragraph (b) of Clause 15 of Part n 
of the aforesaid Agreement, and except¬ 
ing also any overhead expenses of the 
Charterer) incurred during the period 
from the time of paying off the crew 
or completion of discharge of cargo or 
ballast on the last voyage, or from the 
date of availability of the vessel for re¬ 
delivery pursuant to the terms of the 
Agreement, whichever later occurs, to 
the time of redelivery of the vessel to 
the Maritime Administration, such as 
(i) wages of crew, (ii) food and stores 
consumed, (iii) fuel consumed, (iv) 
basic charter hire, (v) insurance pre¬ 
miums, (vi) port charges, (vii) cleaning, 
watching, maintenance expenses, shore 
labor, and miscellaneous expenses inci¬ 
dent to redelivery, and (viii) expenses, 
if any, incident to transporting the ship 
from port of return in the United States 
upon its last voyage to port of rede¬ 
livery, and 
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(3) Reserves for P. & I. insurance 
deductible average losses. 

(b) The reserves for vessel repair ex¬ 
penses and for vessel redelivery expenses 
shall be adjusted (1) as at December 31, 
1950, with respect to vessels redelivered 
to the Maritime Administration on or 
before that date, (2) as at the end of 
each succeeding calendar year with re¬ 
spect to vessels redelivered to the Mari¬ 
time Administration during such year, 
and (3) at the time of final accounting 
under the Agreement with respect to 
vessels redelivered to the Maritime Ad¬ 
ministration during the period follow¬ 
ing the end of the last preceding calen¬ 
dar year. Such adjustment shall be ac¬ 
complished by distributing separately 
the balances in such reserves applicable 
to each individual vessel redelivered to 
the Maritime Administration during 
each such period in such manner as will 
have the effect of spreading the actual 
expenses applicable to each such vessel 
over the accounting periods involved 
(with respect to which a separate de¬ 
termination of additional charter hire 
is required to be made) on the basis of 
the relation that the number of vessel 
days of such vessel in each such period 
bears to the total of such vessel days 
commencing with the beginning of the 
first voyage of such vessel terminating 
after June 30.1950, and ending with the 
date of its redelivery to the Maritime 
Administration. 

(c) The reserves for P. & I. insurance 
deductible average losses shall be ad¬ 
justed at the time of final accounting 
under the Agreement, by distributing 
separately the balances in such reserves 
applicable to each individual vessel in 
such manner as will have the effect of 
spreading the actual expenses applicable 
to each individual vessel over the ac¬ 
counting periods involved (with respect 
to which a separate determination of 
additional charter hire is required to 
be made) on the basis of the relation 
that the number of vessel days of such 
vessel in each such period bears to tho 
total of such vessel days commencing 
with the beginning on the first voy¬ 
age of such vessel terminating after 
June 30, 1950, and ending with the 
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date of its redelivery to the Maritime 
Administration. 

(d) If in any instance either of the 
reserves specifically authorized in para¬ 
graph (a) of this section is not estab¬ 
lished, or, if established, the amount 
thereof is not adequate to cover the 
actual expenses properly chargeable 
thereto, such expenses, or the excess 
thereof over the amount of the reserve 
established to provide therefor, as the 
case may be, applicable to such indi¬ 
vidual vessel involved, shall be distrib¬ 
uted over the period of use of such vessel 
under the Agreement, commencing with 
the first voyage terminating after June 
30, 1950, in such manner as will ac¬ 
complish the same result as though ade¬ 
quate reserves were established to pro¬ 
vide for such expenses as provided in 
this section. 

(e) In the determination of “Net Voy¬ 
age Profit” under the Agreement, there 
shall not be taken into account (1) any 
charge resulting from the creation of 
reserves to cover expenses other than 
those specifically provided for in para¬ 
graph (a) of this section, or (2) any 
charge resulting from the spreading of 
expenses other than those with respect 
to which the creation of reserves is 
specifically provided for in paragraph 
(a) of this section. 

(f) The establishment of the rules and 
regulations prescribed in this section is 
without prejudice to the right of the 
Maritime Administration to determine 
upon the employment of other bases for 
allocation of the expenses involved in 
any instance where, in the judgment of 
the Maritime Administration, the re¬ 
sults produced by the application of the 
regulations prescribed by this section 
are not fair and reasonable and in ac¬ 
cordance with sound accounting prac¬ 
tice. 

(Sec. 204, 49 Stat. 1987, as amended, sec. 12, 
60 Stat. 49; 46 U. S. C. 1114. 50 U. S. C. App. 
1745. Interprets or applies sec. 6, 60 Stat. 
43, as amended; 50 U. S. C. App. 1738) 

Dated: August 24, 1951. 

[seal] E. L. Cochrane, 

Maritime Administrator. 

[P. R. Doc. 51-108C3; Filed, Sept. 7, 1951; 

8:52 a. m.] 


PROPOSED RULE MAKING 


department of agriculture 

Production and Marketing 
Administration 

I 7 CFR Part 971 I 

(Docket No. AO 175 A9] 

Handling op Milk in Dayton-Sprino- 
field, Ohio, Marketing Area 
PROPOSED AMENDMENTS TO TENTATIVE MAR¬ 
KETING AGREEMENTS AND TO ORDER, AS 
AMENDED 

w^* >U A rsuan *' Agricultural Market- 
Agreement Act of 1937, as amended 
s * 601 et seq.), and the appli- 
a °ie rules of practice and procedure 


governing the formulation of marketing 
agreements and marketing orders (7 
CFR Part 900), notice is hereby given 
of a public hearing to be held at the 
Dayton Biltmore Hotel, 210 N. Main 
Street, Dayton, Ohio, beginning at 10:00 
a. m., e. s. t., September 13, 1951, for the 
purpose of receiving evidence with re¬ 
spect to emergency and other economic 
conditions which relate to the han¬ 
dling of milk in the Dayton-Springfield 
marketing area and to the proposed 
amendments hereinafter set forth, or 
appropriate modifications thereof, to tha 
tentative marketing agreement hereto¬ 
fore approved by the Secretary of Agri¬ 
culture and to the order, as amended. 


regulating the handling of milk In the 
Dayton - Springfield marketing area. 
These proposed amendments have not 
received the approval of the Secretary 
of Agriculture. 

Amendments to the Order (No. 71), as 
amended, for the Dayton-Springfield 
marketing area have been proposed as 
follows: 

By the Miami Valley Milk Producers* 
Association. 

1. * • • “that from the effective 
date of any amendments resulting from 
this hearing and through October 31, 
1951, Class I and II prices be increased 
35 cents per hundredweight over and 
above the present order prices which also 
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would be in addition to any increase in 
price resulting from the supply-demand 
formula now awaiting the final decision 
by the United States Department of 
Agriculture and further, that such sup¬ 
ply-demand formula should not be less 
than 35 cents per hundredweight during 
the months of November and December 
1951 and January and February 1952." 

By the Dairy Branch. Production and 
Marketing Administration. 

2. such other changes, amend¬ 

ments or deletions as may be required to 
make the entire marketing agreement 
and order conform with any provisions of 
amendments that may result from the 
hearing. 

Copies of this notice of hearing and of 
the order, as amended, now in effect, may 
be procured from the Market Adminis¬ 
trator, 434 Third National Bank Build¬ 
ing, Dayton 2, Ohio, or from the Hearing 
Clerk, Room 1353, South Building, 
United States Department of Agricul¬ 
ture, Washington 25, D. C., or may be 
there inspected. 

Dated: September 5,1951. 

Roy W. Lennartson, 
Assistant Administrator . 

(P. R. Doc. 51-10879: Filed, Sept. 7. 1951; 

8:57 a. m.J 


ments. Comments in support of the 
proposed amendments may also be filed 
on or before the same date. Comments 
or briefs 41 reply to the onginal com¬ 
ments or briefs may be filed within 10 
days from the last day for filing said 
original comments or briefs. The Com¬ 
mission will consider all such comments 
that are submitted before taking action 
in this matter, and if any comments ap¬ 
pear to warrant the holding of a hearing 
or oral argument, notice of the time and 
place of such hearing or oral argument 
will be given. 

6. In accordance with the provisions 
of § 1.784 of the Commission’s rules and 
regulations, an original and 14 copies 
of all statements, briefs or comments 
shall be furnished the Commission. 

(Sec. 4, 48 Stat. 1060, aa amended; 47 U. 8. C. 
154) 

Adopted: August 29, 1951. 

Released: August 30, 1951. 

Federal Communications 
Commission, 

[seal] T. J. Slowie, 

Secretary . 

[F. R. Doc. 51-10856; Filed. Sept. 7, 1951; 
8:53 a. m.] 


FEDERAL COMMUNICATIONS 
COMMISSION 

(Docket No. 10050] 

Class B FM Broadcast Stations 
notice of proposed rule making 

In the matter of amendment of the 
revised tentative Allocation Plan for 
Class B FM Broadcast Stations; Docket 
No. 10050. 

1. Notice is hereby given of proposed 
rule making in the above-entitled mat¬ 
ter. 

2. It is proposed to amend the Re¬ 
vised Tentative Allocation Plan for Class 
B FM Broadcast Stations as follows: 


General area 

% 

Channels 

Delete 

Add 

1. Madison, Wls. 

2. Albany, Oa. 

290 

260 

281 

Dawson, Qa... 

206 




3. The purpose of the proposed 
amendment is to allocate Channel 281 
to Madison, Wisconsin and Channel 266 
to Dawson, Georgia, thereby facilitating 
consideration of pending applications 
for these respective facilities. 

4. Authority for the adoption of th& 
proposed amendments is contained in 
sections 4 (i). 301, 303 (c), (d), (f), and 
<r> and 307 (b) of the Communications 
Act of 1934, as amended. 

5. Any interested party who is of the 
opinion that the proposed amendments 
should not be adopted or should not be 
adopted in the form set forth herein 
may file with the Commission on or 
before October 8. 1951, a written state¬ 
ment or brief setting forth his com¬ 


[47 CFR Part 51 ] 

[Docket No. 10049] 

Class A and B Telephone Companies 
notice of proposed rule making 

In the matter of revision of Part 51 of 
the Commission’s rules and regulations; 
applicable to Class A and Class B Tele¬ 
phone Companies; Docket No. 10049. 

1. Notice is hereby given of proposed 
rule making in the above-entitled mat¬ 
ter. 

2. It is proposed to revise Part 51 of the 
Commission’s rules and regulations as 
set forth below. 

3. The proposed revision comprises a 
rearrangement of the rules in a more 
logical presentation, deletes the require¬ 
ment for compiling the information more 
than once a year, and clarifies the rules 
with respect to (1) classification of gen¬ 
eral officers and their assistants and (2) 
a class of telephone operators designated 
as “service assistants." 

4. The proposed revision is issued un¬ 
der authority of sections 4 (i) and 219 
of the Communications Act of 1934, as 
amended. 

5. Any interested party who is of the 
opinion that the proposed revision 
should not be adopted, or should not be 
adopted in the manner proposed herein, 
may file with the Commission on 
or before September 28,1951, a statement 
or brief setting forth his comments. At 
the same time persons favoring the 
revision as proposed may file statements 
in support thereof. Statements or 
briefs in reply to the original comments 
may be filed on or before October 12, 
1951. Before taking action in the mat¬ 
ter the Commission will consider all 
such comments that are presented and, 
if any comments are submitted which 
appear to warrant the holding of oral 


argument, notice of the time and place 
of such oral argument will be given. 

6. In accordance with the provisions 
of § 1.764 of the Commission’s rules and 
regulations, an original and fourteen 
copies of all statements or briefs filed, 
plus one extra copy for each party to 
the proceeding in the case of comments 
in reply to the original statements or 
briefs, shall be furnished to the Commis¬ 
sion. 

Adopted: August 29, 1951. 

Released: August 29. 1951. 

Federal Communications 
Commission, 

[Seal] T. J. Slowie, 

Secretary . 

Part 51— Occupational Classification 
and Compensation of Employees 
of Class A and Class B Telephone 
Companies 

applicability 

§ 51.1 Companies subject to the rules 
in this part. The rules and regulations 
in this part apply to Class A and Class 
B telephone companies as defined in 
§ 31.01-1 of this chapter. 

§ 51.2 Scope of the rules in this part. 
(a) The purpose of these rules and reg¬ 
ulations is to indicate the manner of 
classifying and counting employees and 
to describe other related information 
which shall be maintained of record. 

(b) Companies subject hereto shall 
record, and report annually to the Com¬ 
mission, the following information with 
respect to employees, classified accord¬ 
ing to occupation, as of the last normal 
business day of October: 

(1) Number of employees, male and 
female separately. 

(2) Number of scheduled weekly hours. 

(3) Amount of scheduled weekly com¬ 
pensation. 

(4) Number of employees classified ac¬ 
cording to hourly rate of pay. 

definitions 

§ 51.3 Restrictive use of certain terms. 
For the purposes of this part, certain 
terms are defined as follows: 

“Employees" means all persons in the 
service of the company subject to its 
continuing authority to supervise and 
direct the manner of rendition of their 
service. 

“Full-time employees" means those 
regularly assigned full time. 

“General officer’’ means an officer 
serving a company in such a capacity 
as that of chairman of the board of 
directors (if he is an officer as well as a 
director), president, vice president, sec¬ 
retary, treasurer, general counsel, and 
comptroller, or, in the case of those com¬ 
panies that do not have officers bearing 
the aforesaid titles, the term includes 
those officers who have the responsibil¬ 
ities normally associated with such titles. 

“Hourly rate of pay" means the “sched¬ 
uled weekly compensation" divided by the 
“scheduled weekly hours." 

“Joint employees" means persons (ex¬ 
cept general officers) concurrently en¬ 
gaged under a joint arrangement in tjie 
service of two or more telephone com¬ 
panies. 
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“Part-time employees” means those 
regularly assigned shorter hours than a 
full-time schedule. 

“Scheduled weekly compensation” 
means the wages scheduled to be paid for 
“scheduled weekly hours.” 

“Scheduled weekly hours” means, for 
the employees included in the count, the 
number of weekly hours scheduled for 
the week in which the count is taken. 

DATA REQUIRED TO BE MAINTAINED OF 
RECORD 

% 

§51.11 Employees included in. K the 
count, (a) Every person who is an em¬ 
ployee of the telephone company, as de¬ 
fined in § 51.3, as of the last normal busi¬ 
ness day of October shall be included in 
the count. 

(b) Joint employees, except as pro¬ 
vided in paragraph (c) of this section, 
shall be counted by each telephone com¬ 
pany involved in a joint service arrange¬ 
ment and shall be represented in its 
record of the number of employees by a 
fraction based on the number of tele¬ 
phone companies served. For example, 
if such an employee is in the service of 
three telephone companies, each such 
company shall include him in the num¬ 
ber of employees as one-third of an em¬ 
ployee. If, however, the entire com¬ 
pensation of an employee concurrently 
engaged in the service of two or more 
telephone companies is borne by a single 
telephone company, he shall be treated 
as an employee of that company and not 
as a “joint” employee. 

(c) A person employed by and serving 
two or more telephone companies in the 
capacity of a general officer but acting 
independently for each company shall 
be counted as one employee by each com¬ 
pany. 

(d) The following employees shall be 
included: 

(1) Full-time and part-time, includ¬ 
ing temporary, occasional, extra, and 
similar employees. 

(2) Employees who are on paid vaca¬ 
tions. 

(3) Employees temporarily on leave 
on account of disability due to accident 
or sickness. 

(e) The following persons shall not be 
included: 

(1) All persons employed by the com¬ 
pany as agents and paid exclusively on a 
commission basis. 

(2) Employees on leave of absence or 
furloughs not paid for by the company. 

<3) Pensioners not required to render 
service. 

§ 51.12 Scheduled weekly hours . (a) 
The total number of scheduled weekly 
hours for employees in each occupa¬ 
tional classification set forth in §§ 51.32 
to 51.39, inclusive, shall be determined. 

(b) These totals shall include the 
following : 

(1) Hours of work of full-time and 
part-time employees, including tem¬ 
porary, occasional, extra, and similar 
employees. 

(2) Paid vacation and holiday hours. 

(3) Hours of employees temporarily 
on leave on account of disability due to 
accident or sickness. 

§ 51.13 Scheduled weekly compensa¬ 
tion. (a) The total amount of sched¬ 


uled weekly compensation for employees 
in each occupational classification set 
forth in §§ 51.32 to 51.39, inclusive, Shall 
be recorded. 

(b) These totals shall include the 
following : 

(1) Compensation of full-time and 
part-time employees, including tempo¬ 
rary, occasional, extra, and similar 
employees. 

(2) Vacation and holiday pay. 

(3) Compensation of employees tem¬ 
porarily on leave due to disability or 
sickness. 

<4) Employee contributions for old 
age benefits and unemployment insur¬ 
ance, also income tax withholdings and 
similar deductions. 

Note: Commissions paid to agents and 
payments scheduled to pensioners shall not 
be included. 

§ 51.14 Hourly rate of pay. Persons 
in the employ of the company as of the 
last normal business day in October in 
occupational classifications outlined in 
§§ 51.33 to 51.39, inclusive, shall be clas¬ 
sified according to their hourly rate of 
pay. (See Annual Report Form M for 
appropriate current brackets of hourly 
rates.) 

CLASSIFICATION ON BASIS OF CHARACTER OF 
SERVICE 

§ 51.31 Basis of classification. Em¬ 
ployees shall be classified with respect 
to character of service rendered in ac¬ 
cordance with the respective classifica¬ 
tions shown in §§ 51.32 to 51.39. Where 
an employee’s duties are such as to make 
him includible in two or more classifica¬ 
tions, he shall be counted in the classi¬ 
fication most representative of his work 
or in the classification in which he reg¬ 
ularly spends the greater part of his 
time. 

§ 51.32 Officials and managerial as¬ 
sistants. (a) Include in this classifica¬ 
tion employees who are primarily con¬ 
cerned with responsible policy-making, 
or with planning, supervising, coordinat¬ 
ing, or guiding the work activity of 
others, usually through intermediate 
supervisors or foremen. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) General and assistant general 
officers. Include in this group such em¬ 
ployees as chairman of the board of di¬ 
rectors (if he is an officer as well as a 
director), president, vice-president, sec¬ 
retary, treasurer, general counsel, and 
comptroller, and all associated assistant 
general officers such as assistant vice- 
presidents, assistant secretaries, assis¬ 
tant treasurers, etc. Companies that 
do not have officers bearing the afore¬ 
said titles shall include those officers who 
have the responsibilities normally asso¬ 
ciated with such titles. This group shall 
also include immediate subordinates of 
general officers who serve as administra¬ 
tive heads of personnel, public relations, 
information, or similar subdivisions of 
the company. 

(2) Other officials and assistants. In¬ 
clude in this group such employees as 
general, division, and district managers 
and assistant managers in the various 
departments of the company; and sales 


or directory managers not primarily con¬ 
cerned with staff activities. This group 
shall also include comparable mana¬ 
gerial employees in other departments, 
such as area auditors, auditors of dis¬ 
bursements, or auditors of receipts. 

Note: Employees in occupations that em¬ 
brace supervisory functions of the character 
exercised by foremen, but that Involve 
limited aspects of policy-making and man¬ 
agement shall not be included in this classi¬ 
fication but shall be classified as provided 
in §§ 51.34, 51.35. 51.36, 51.37, or 51.38, as 
appropriate. Subordinates of employees in¬ 
cluded in this classification whose super¬ 
visory responsibilities relate primarily to 
technical professional, or staff activities shall 
be classified as provided in § 51.33. 

§ 51.33 Professional and semi-profes¬ 
sional employees, (a) Include in this 
classification employees in professional 
occupations that require for the proper 
performance of the work either exten¬ 
sive and comprehensive academic study, 
or experience of such extent and charac¬ 
ter as to provide an equivalent back¬ 
ground, or a combination of such educa¬ 
tion and experience. Some of the oc¬ 
cupations within this classification may 
necessitate backgrounds with respect to 
education, training, and experience 
similar to those for professional occu¬ 
pations but require less initiative or 
judgment. Employees in such semi-pro¬ 
fessional occupations deal with less com¬ 
plicated work situations than those in 
fields which are considered professional. 
This classification shall also include em¬ 
ployees who provide staff assistance 
which is based on their extensive train¬ 
ing and erperience in specialized types 
of work involved in the telephone 
business. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Draftsmen . Include in this group 
chief draftsmen as well as all other 
draftsmen. 

(2) Other professional and semi-pro¬ 
fessional employees. Include in this 
group all accountants, attorneys, and 
engineers not classified under § 51.32; 
right-of-way agents, physicians, nurses, 
editors, laboratory technicians, and all 
other technical and professional em¬ 
ployees; staff specialists, such as tax 
agents; statisticians; commercial, rate, 
directory, or sales engineers; and per¬ 
sonnel, employment, advertising, train¬ 
ing, safety, or methods specialists. 

§ 51.34 Business office and sales em¬ 
ployees. (a) Include in this classifica¬ 
tion all employees primarily engaged in 
handling business contacts with the gen¬ 
eral public by telephone, correspondence, 
or personal interview with respect to 
orders involving new or existing tele¬ 
phone services; in providing informa¬ 
tion or advice concerning such services; 
or (except for the receipt of payments 
by cashiers or tellers) in collecting reve¬ 
nues derived therefrom. This classifica¬ 
tion shall also include employees 
primarily engaged in the detailed super¬ 
vision of such activities. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Supervisors of business office and 
sales employees. Include in this group 
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such employees as public office, local, 
unit, or nonfunctional managers; and 
business office, sales, or coin telephone 
supervisors. 

(2) Non-supervising business office 
and sales employees. Include in this 
group such employees as commercial, 
public office, or service representatives; 
salesmen; commercial service observers; 
Instructors or coaches; and coin tele¬ 
phone collectors. 

Note: Clerical employees who assist In 
the work of sales employees shaU not be 
reported in this classification hut shall be 
classified in $ 51.35. 

§ 51.35 Clerical employees. (a) In¬ 

clude in this classification all employ¬ 
ees who primarily transcribe, prepare, 
transfer, systematize, or preserve writ¬ 
ten communications or records, together 
with employees such as cashiers or tell¬ 
ers who receive or disburse funds; office 
boys or messengers; and others who 
perform miscellaneous types of office 
duties. Some of these activities include, 
in part or in whole, the operation of such 
mechanical devices as typewriters and 
bookkeeping, computing, or punch-card 
machines. This classification shall also 
include employees primarily engaged in 
the detailed supervision of such activi¬ 
ties. 

(b) This classification shall be subdi¬ 
vided by Class A companies into groups 
as follows: 

(1) Supervisors of clerical employees. 
Include in this group such employees as 
chief clerks (if supervising) and office 
managers; supervising stenographers or 
typists; cashiers (if supervising), chief 
tellers, or paymasters; accounts or toll 
supervisors; service order supervisors or 
chief service order clerks; supervisors of 
payrolls, materials, estimates, vouchers, 
invoices, or reports and results; and all 
other supervising clerks. 

(2) Non-supervising clerical employees. 

Include in this group clerical employees 
exclusive of supervisors of clerical forces. 
This group shall be further subdivided 
into the following departmental classi¬ 
fications: Commercial Department, 

Traffic Department, Plant Department, 
Accounting Department, and All Other 
Departments. Clerical employees in¬ 
clude such employees as stenographers, 
typists, bookkeepers, bookkeeping ma¬ 
chine operators, cashiers, receptionists, 
paymasters, timekeepers, checkers, office 
messengers, file clerks, repair service 
clerks, accounting and auditing clerks, 
and time clerks. 

§ 51.36 Telephone operators, (a) In¬ 
clude in this classification all employees 
primarily engaged in the operation of 
telephone or teletypewriter switch¬ 
boards (including official and non-offi¬ 
cial private branch exchange, public pay 
station, information, intercept, or tele¬ 
graph boards, and similar auxiliary 
switchboard apparatus). This classifi¬ 
cation shall also include all traffic de¬ 
partment employees primarily engaged 
in making tests or inspections at central 
offices or on subscribers’ premises re¬ 
garding switchboard service or otherwise 
Investigating or adjusting subscribers* 
service complaints, and plant or traffic 
department employees making and 
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recording routine detailed observations 
of switchboard service. Employees pri¬ 
marily engaged in the detailed supervi¬ 
sion of such activities or in the in¬ 
struction of operators shall also be 
reported in this classification. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Chief operators, supervisors, serv¬ 
ice assistants , and instructors. Include 
in this group such employees as chief, 
evening chief, night chief, or assistant 
chief operators; supervisors; service as¬ 
sistants; PBX or public pay station chief 
operators or supervisors; central office or 
student instructors; PBX or TWX visit¬ 
ing instructors; and chief service ob¬ 
servers. 

(2) Experienced switchboard opera¬ 
tors. Include in this group such em¬ 
ployees as telephone, PBX, or TWX 
switchboard operators; and information, 
intercept, or sender monitor operators. 
Such employees shall have at least 12 
months’ training and/or experience. 

(3) Operators in training . Include 
in this group all student or junior oper¬ 
ators during their first year of training 
in switchboard operation. 

(4) Other switchboard employees. 
Include in this group such employees as 
public pay station attendants and serv¬ 
ice observers. 

§ 51.37 Construction, installation, and 
maintenance employees, (a) Include in 
this classification all employees primarily 
engaged in the construction, installation, 
inspection, testing, or repair of central 
office or subscribers’ equipment, or of 
outside plant, who are in skilled or semi¬ 
skilled occupations. This classification 
shall also include unskilled laborers em¬ 
ployed in construction, installation, or 
maintenance work as well as employees 
primarily engaged in the detailed super¬ 
vision of such activities. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows: 

(1) Foremen of telephone craftsmen. 
Include in this group all foremen of em¬ 
ployees classified under subparagraphs 
(2), (3), (4), and (5) of this paragraph, 
such as supervising foremen of construc¬ 
tion, installation, or maintenance; wire 
chiefs or chief switchmen; central office 
installation, station installation, line, 
cable placing, cable splicing, or conduit 
foremen; and foremen of exchange re¬ 
pairmen. 

(2) Central office craftsmen. Include 
In this group such employees as central 
office installers or repairmen, switch¬ 
men, framemen, or wiremen; testboard- 
men, testdeskmen, transmissionmen, or 
powermen; and central office inspectors. 
This group shall be further subdivided 
as follows: 

(i) Testboardmen and repeater men. 
Include in this subdivision employees 
engaged at central offices in making tests 
of plant equipment. 

(ii) Repairmen, central office. In¬ 
clude in this subdivision all employees 
engaged in the maintenance of central 
office equipment. 

(ill) All other central office craftsmen . 
Include in this subdivision central office 
craftsmen not counted in subdivisions 


(1) and (ii) of this subparagraph. Em¬ 
ployees receiving training as apprentices 
in central office construction, installa¬ 
tion, and maintenance work shall be in¬ 
cluded in this subdivision. Employees 
classified in this subdivision shall be 
limited to those engaged in skilled or 
semi-skilled work such as central office 
installers or inspectors. 

(3) Installation and exchange repair 
craftsmen. Include in this group such 
employees as station or PBX installers, 
exchange repairmen, installer-repair¬ 
men, or combination-men. This group 
shall be further subdivided as follows: 

(i) PBX and station installers. In¬ 
clude in this subdivision all employees 
engaged in installing station or private 
branch exchange equipment. Central 
office installers shall not be included in 
this subdivision but shall be reported 
under subparagraph (2) of this para¬ 
graph. 

(ii) Exchange repairmen. Include in 
this subdivision all employees engaged 
in the maintenance of station or private 
branch exchange equipment. 

(iii) All other installation and ex¬ 
change repair craftsmen. Include in 
this subdivision all installation and ex¬ 
change repair craftsmen not counted in 
subdivisions (i) and (ii) of this sub- 
paragraph. Employees receiving train¬ 
ing as apprentices in installation and 
exchange repair work shall be included 
in this subdivision. Employees classi¬ 
fied in this subdivision shall be limited 
to those engaged in skilled or semi¬ 
skilled work. 

(4) Line, cable, and conduit craftsmen. 
Include in this group such employees as 
linemen, linemen-chauffeurs, and toll 
repairmen or line inspectors; cablemen, 
cable splicers and helpers, or cable test¬ 
ers, and groundmen; and conduitmen. 
This group shall be further subdivided 
as follows: 

(i) Linemen. Include in this subdi¬ 
vision all employees engaged in aerial 
work incidental to the construction, 
modification, or maintenance of aerial 
plant. 

(ii) Cable splicers. Include in this 
subdivision all employees engaged in 
splicing cables. 

(iii) Cable splicers* helpers. Include 
in this subdivision all employees en¬ 
gaged in assisting cable splicers. 

(iv) All other line, cable, and conduit 
craftsmen. Include in this subdivision 
all line, cable, and conduit craftsmen 
not counted in subdivisions (i), (ii), and 

(iii) of this subparagraph. Employees 
receiving training as apprentices in line 
and conduit work shall be included in 
this subdivision. Do not include in this 
subdivision apprentice splicers who shall 
be classified in subdivision (iii) of this 
subparagraph. Employees classified in 
this subdivision shall be limited to those 
engaged in skilled or semi-skilled work. 
Unskilled conduit laborers shall be in¬ 
cluded in subparagraph (5) of this para¬ 
graph. 

(5) Laborers. Include in this group 
all unskilled laborers employed in con¬ 
struction, installation, or maintenance 
work. 

. § 51.38 Building , supplies, and motor 

vehicle employees, (a) include in this 
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classification all employees primarily en¬ 
gaged in the maintenance of buildings or 
offices; in restroom, lunchroom, or simi¬ 
lar personal services; in supply services; 
and in the operation or maintenance of 
motor vehicles. This classification shall 
also include employees primarily en¬ 
gaged in the detailed supervision of such 
activities. 

(b) This classification shall be sub¬ 
divided by Class A companies into groups 
as follows; 

(1) Foremen of building, supplies, and 
motor vehicle employees. Include in 
this group such employees as supervising 
foremen of buildings, supplies, or motor 


DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

[Mlsc. 61591] 

Washington 

ORDER PROVIDING FOR THE OPENING OF 
PUBLIC LANDS RESTORED FROM THE 
YAKIMA PROJECT 

September 4, 1951. 

An order of the Bureau of Reclamation 
dated April 16,1951, concurred in by the 
Assistant Director, Bureau of Land Man¬ 
agement, May 22, 1951, revoked the De¬ 
partmental orders of December 22, 1905, 
June 5, 1909 and November 26, 1918, so 
far as they withdrew under the provi¬ 
sions of the Reclamation Act of June 
17. 1902 (32 Stat. 388), the following 
described lands in connection with the 
Yakima Project, Washington, and pro¬ 
vided that such revocation shall not af¬ 
fect the withdrawal of any other lands 
by said order or affect any other order 
withdrawing or reserving the lands 
described; 

Willamette Meridian 

T. 17 N., R. 12 E., unsurveyed, 

Secs. 12, 13, 14, 22, 23, 24, 26, and 27. 

T. 17 N.. R. 13 E.. 

Secs. 7. 8. 17. 18, and 19. 

T. 15 N.. R. 17 E.. 

Sec. 26, W&NWft. 

T. 9 N., R. 26 E„ 

Sec. 8, NEi/ 4 NE»/ 4 , W&NE&, W»/ 2 . 

T. 10 N., R. 27 E., 

Sec. 19. lots 6, 7. 8, SW»4SEi/ 4 , E«/ 2 SE^; 
Sec. 29, NE»4SW»4. WVtSWVi, N»/ 2 SE»4, 

Nfc; 

Sec. 30, lots 1, 4. 5. 6, 8. NW&SEft; 

Sec. 31, lots 1 and 2; 

Sec. 33. Wy 2 SWy 4 , SEV4SWV4. 

T. 9 N., R. 28 E., 

Sec. 20. SW^SW^J 

Sec. 28, NWV 4 NE»/ 4 . Sy 2 NE»/ 4 , NWVi, 8Kt 
Sec. 34, SEV4NEV4, N&NWft. 

T. 8 N.. R. 30 E., 

Sec. 4, lots 6, 7. 8. 

The above areas aggregate 10,736.36 
acres. 

No applications for these lands may be 
allowed under the homestead, small 
tract, desert-land, or any other nonmin¬ 
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vehicles; house service, building mainte¬ 
nance, garage, shop, or supplies fore¬ 
men; and dining service supervisors. 

(2) Mechanics . Include in this group 
non-supervising employees in skilled oc¬ 
cupations related to the maintenance of 
buildings, supplies, and motor vehicles, 
such as stationary engineers, carpenters, 
painters, building electricians, plumbers, 
and garage or shop mechanics. 

(3) Other building service employees. 
Include in this group all non-supervising 
building service employees, exclusive of 
building mechanics, such as janitors, 
porters, watchmen, elevator operators, 
firemen, guards, and non-supervising 
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eral public-land laws, unless the lands 
have already been classified as valuable 
or suitable for such type of application, 
or shall be so classified upon considera¬ 
tion of an application. 

This order shall not otherwise become 
effective to change the status of such 
lands until 10:00 a. m. on the 35th day 
after the date of this order. At that 
time the said lands shall, subject to valid , 
existing rights and the provisions of ex¬ 
isting withdrawals, become subject to 
application, petition, location, and selec¬ 
tion as follows: 

(a) Ninety-one day period for prefer- 
ence-right filings . For a period of 91 
days, commencing at the hour and on 
the day specified above, the public lands 
affected by this order shall be subject 
only to (1) application under the home¬ 
stead or the desert-land laws or the 
Small Tract Act of June 1, 1938, 52 Stat. 
609 (43 U. S. C. 682a), as amended, by 
qualified veterans of World War II and 
other qualified persons entitled to pref¬ 
erence under the act of September 27, 
1944, 58 Stat. 747 (43 U. S. C. 279-284), as 
amended, subject to the requirements of 
applicable law, and (2) application un¬ 
der any applicable public-land law, 
based on prior existing valid settlement 
rights and preference rights conferred 
by existing laws or equitable claims sub¬ 
ject to allowance and confirmation. 
Applications under subdivision (1) of 
this paragraph shall be subject to appli¬ 
cations and claims of the classes de¬ 
scribed in subdivision (2) of this para¬ 
graph. All applications filed under this 
paragraph either at or before 10:00 a. m. 
on the 35th day after the date of this 
order shall be treated as though filed 
simultaneously at that time. All appli¬ 
cations filed under this paragraph after 
10:00 a. m. on the said 35th day shall 
be considered in the order of filing. 

(b) Date for non-preference-right fil¬ 
ings. Commencing at 10:00 a. m. on the 
126th day after the date of this order, 
any lands remaining unappropriated 
shall become subject to such application, 
petition, location, selection, or other ap¬ 
propriation by the public generally as 
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dining service, restroom, or locker-room 
employees. 

(4) Other supplies and motor vehicle 
employees. Include in this group all 
non-supervising supplies and motor ve¬ 
hicle employees, exclusive of supplies 
and motor vehicle mechanics, such as 
stockmen, yardmen, and garagemen. 

§ 51.39 All other employees, not else¬ 
where classified. Include in this classi¬ 
fication all employees not classified un¬ 
der §§ 51.32 to 51.38, inclusive. 

(Sec. 4, 48 Stat. 1066, as amended; 47 U. S. C. 
154) 

[P. R. Doc. 51-10855; Piled, Sept. 7, 1951; 
8:52 a. m.j 


may be authorized by the public-land 
laws. All such applications filed either at 
or before 10:00 a. m. on the 126th day 
after the date of this order, shall be 
treated as though filed simultaneously at 
the hour specified on such 126th day. All 
applications filed thereafter shall be 
considered in the order of filing. 

A veteran shall accompany his appli¬ 
cation with a complete photostatic, or 
other copy (both sides), of his certificate 
of honorable discharge, or of an official 
document of his branch of the service 
which shows clearly his honorable dis¬ 
charge as defined in § 181.36 of Title 43 
of the Code of Federal Regulations, or 
constitutes evidence of other facts upon 
which the claim for preference is based 
and which shows clearly the period of 
service. Other persons claiming credit 
for service of veterans must furnish like 
proof in support of their claims. Per¬ 
sons asserting preference rights, through 
settlement or otherwise, and those hav¬ 
ing equitable claims, shall accompany 
their applications by duly corroborated 
statements in support thereof, setting 
forth in detail all facts relevant to their 
claims. 

* Applications for these lands, which 
shall be filed in the Land and Survey 
Office, Spokane, Washington, shall be 
acted upon in accordance with the regu¬ 
lations contained in § 295.8 of Title 43 of 
the Code of Federal Regulations and Part 
296 of that title, to the extent that such 
regulations are applicable. Applications 
under the homestead laws shall be gov¬ 
erned by the regulations contained in 
Parts 166 to 170, inclusive, of Title 43 of 
the Code of Federal Regulations, and 
applications under the desert-land laws 
and the said Small Tract Act of June 1, 
1938, shall be governed by the regulations 
contained in Parts 232 and 257, respec¬ 
tively, of that title. 

Inquiries concerning these lands shall 
be addressed to the Manager, Land and 
Survey Office, Spokane, Washington. 

William Puran, 
Acting Director. 

IF. R. Doc. 51-10819; Filed, Sept. 7, 1951; 

8:45 a. m.j 
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DEPARTMENT OF AGRICULTURE 

Office of the Secretary 

Wayne and Hoosier National Forests 

DESIGNATION OF CERTAIN LANDS IN OHIO 

AND INDIANA TO BE ADMINISTERED AS 

NATIONAL FORESTS 

Whereas, the United States has ac¬ 
quired or hereafter may acquire certain 
land within the hereinafter-described 
areas in the States of Ohio and Indiana 
under authority of the act of March 1. 
1911 (36 Stat. 961), as amended and sup¬ 
plemented, and 

Whereas, the said lands are or will 
be subject to all laws applicable to lands 
acquired under the aforementioned acts, 
and 

Whereas, pursuant to the provisions of 
section 11 of the act of March 1, 1911, 
the Secretary of Agriculture may from 
time to time divide the lands acquired 
under the aforementioned acts into such 
specific National Forests and so desig¬ 
nate the same as he may deem best for 
administrative purposes, and 

Whereas, the lands acquired or those 
that may be acquired by the United 
States under said acts within the here¬ 
inafter-described areas are so situated 
that the public interest will be served by 
having them designated and adminis¬ 
tered as National Forests; 

Now, therefore, I, K. T. Hutchinson, 
Acting Secretary of Agriculture, by vir¬ 
tue of the authority vested in me by sec¬ 
tion 11 of the act of March 1, 1911, do 
hereby order that on and after October 
1, 1951, any lands of the United States 
within the following described areas 
that have been or thereafter may be 
acquired pursuant to the said act of 
March 1, 1911, as amended and supple¬ 
mented, shall be administered as the na¬ 
tional forests hereinafter designated: 

Wayne National Forest, Ohio 

OHIO COMPANY SURVEY 
T. 2 N., R. 8 W„ 

Lots 1 to 12, Inclusive, 14 to 17, Inclusive, 
23, 25, 27. 29, 81. 34, 87 and 40. 

T. 8 N.. R. 8 W., 

Lots 43, 45. 47, 49, 51, 62. 53, 55. 58, 63 
(part), 64, 142 (part), 153 to 157, inclu¬ 
sive, 160 to 163, Inclusive, 835, 838 and 
Lot C; 

Secs. 25 and 26; 

Secs. 31 and 32> 

•p 2 N R 9 W 

Lots 275 to 278, inclusive. 280 to 283, in¬ 
clusive, 286, 288, 290 to 351, Inclusive, 
855 to 357, inclusive, 361 to 363, inclu¬ 
sive, 367 to 369, incluslvei 

Secs. 11, 16. 26 and 29. 

T. 3 N., R. 9 W.. 

Lots 373, 374, 379, 380, 385, 388, 391, 392, 
397 to 399, inclusive, and part of 400; 

Sec. 8. 

T. 3 N.. R. 10 W., 

Lots 680, 686, 692, 698, 704, 708, 712, 716, 
720 to 723, inclusive, 732 to 735. inclu¬ 
sive, 748, 752, 756 and 760. 

T. 5 N., R. 11 W. 

Secs. 5, 6. 11, 12, 16, 17, 18. 23. 24, 29. 30, 
S3. 34, 35, 36 and fractional sections 17, 
18. 23, 24, 30. 32, 33. 34, 35 and parts 
of fractional sections 31 and 36. 

T. 6 N., R. 11 W.. 

All. 

T. 7 N.. R. 11 W* 

Sec. 1, S*4; 

Sec. 7, S%; 

Secs. 13. 19. 25, 26. 31, 32 and fractional 
sections 7, 13. 19. 25 and parts of frac¬ 
tional sections 1 and 31. 


T. 5 N., R. 12 W.. 

Secs. 3 to 6. Inclusive, 11, 12, 17, 19, 24, 
30, 36 and fractional 2, 8, 4, 5 and 12. 

T. 6 N., R. 12 W.. 

All. 

T 7 N R 12 W. 

Secs. 1 to 4, inclusive, 7, 8, 13, 16, 19, 25, 
26, 31, 32, and fractional sections 1 to 
7. inclusive, 12, 13, 17, 18, 19, 23, 24, 25, 

30 to 36, inclusive. 

T. 4 N., R. 13 W.. 

Secs. 6. 12 and 18. 

T. 5 N., R. 13 W.. 

All except sections 25 to 36. inclusive. 

T. 6 N.. R. 13 W.. 

Secs. 1, 7, 13. 19, 25, 81 to 86, inclusive. 

T. 7 N., R. 13 W.. 

Secs. 30, 35 and 38. 

T. 1 N., R. 14 W.. 

Secs. 29. 30, 34. 35. 36 and fractional sec¬ 
tions 1265 to 1268, inclusive. 

T. 2 N.. R. 14 W., 

Fractional sections 1232 to 1235, Inclusive, 
and 1240 to 1259, inclusive. 

Tps. 10 and 11 N„ R. 14 W., 

AU. 

T. 1 N., R. 15 W., 

Secs. 29. 35. 36 and fractional sections 1324* 
to 1327, inclusive. 

T. 2 N., R. 15 W., 

Secs. 26 and 29, and fractional sections 
1284 to 1323, inclusive. 

T. 3 N., R. 15 W., 

Secs. 3. 4, 5, 6, 8. 11; 

Sec. 16, S *4; 

Secs. 19, 25; 

Sec. 26. B*4; 

Fractional sections 3. 4, 5. 6, 12, 19. 25, 30, 

, 30. 31. 82. 34, 35, 36, 36, 668 to 673, in¬ 

clusive. 

T. 4 N., R. 15 W.. 

Secs. 1 to 5, inclusive. 

T. 12 N., R. 15 W., 

All. 

T. 13 N., R. 15 W., 

AU. 

T. 8 N., R. 16 W., 

Sec. 2. Wft; 

Secs. 8 to 6, inclusive; 

Sec. 8. W 
Sec. 9, W*4; 

Secs. 10 to 12, inclusive, 14 to 18. inclu¬ 
sive, 20. 23, 24, 26. 29, 30, 32 to 36, inclu¬ 
sive; and common 21, 23, 24, 27, 30, 33, 
34, 35 and 36. 

T. 9 N., R. 18 W., 

All. 

T. 10 N.. R. 18 W., 

Secs. 13, 19, 25, 26, 81, 32, 33, and fractional 
sections 1, 6. 7. 13, 18, 19, 24, 25, 30, 31, 
32, 33 and 36. 

T. 12 N., R. 16 W.. 

All except section 36. 

T. 13 N., R. 16 W., 

Secs. 1, 2. 6, 7, 8, 12; 

Sec. 18. Efc; 

Secs. 19 and 25; and fractional sections 
2. 6, 8. 12, 17, 18. part of 19, 23. 24, 35, 
36. and fractional sections 770 to 781, 
inclusive. 

OHIO RIVER SURVEY 

T. 1 N., R. 4 W., 

All. 

T. 2 N., R. 4 W.. 

Secs. 7 to 9, inclusive, 13 to 15. inclusive, 
19 to 22, inclusive, 25 to 28, inclusive, and 

31 to 36. Inclusive. 

T. 3 N., R. 4 W.. 

Sec. 31. 

Tps. 1, 2 and 3 N., R. 5 W., 

All. 

T. 4 N.. R. 5 W., 

Secs. 1, 7 to U, inclusive, 13 to 17, inclu¬ 
sive. 19 to 23, inclusive. 25 to 29, Inclu¬ 
sive, and 31 to 35, inclusive. 

Tps. 1, 2, 3 and 4 N., R. 6 W., 

AU. 

T. 6 N.. R. 6 W., 

Secs. 1 to 5, inclusive, 7 to 11, inclusive, 
13 to 17. inclusive, 19 to 23, inclusive, 
25 to 29, inclusive, and 81 to 85, in¬ 
clusive. 


Tps. 2, 3 and 4 N., R. 7 W.. 

AU. 

T. 5 N., R. 7 W., 

Secs. 1 to 11. inclusive, 13 to 16. inclusive, 
19 to 22, inclusive, 25 and 26; 

Bee. 27, Eft; 

Secs. 31 and 32. 

T. 8 N., R. 13 W.. 

Secs. 5 to 8. inclusive, 17 to 20, inclusive, 
29 to 32. inclusive. 

Tps. 12 and 13 N., R. 14 W„ 

All. 

T. 14 N., R. 15 W., 

All. 

T. 15 N.. R. 15 W.. 

Secs. 1, 2, 11 to 14, inclusive, 22 to 27, 
Inclusive; 

Sec. 28, E^; 

Sec. 31, S»6; 

Sec. 32. Sft: 

Secs. 33 to 38. Inclusive. 

T. 1 N., R. 16 W., 

Secs. 1 to 12, inclusive, 18, 19, 80; 

Bee. 31. Nfc. 

T. 2 N., R. 16 W., 

AU. 

T. 3 N., R. 16 W., 

Secs. 2 to 11, inclusive, 14 to 23, Inclusive, 
27 to 34, inclusive. 

T. 4 N., R. 16 W. 

Secs. 8 to 11, inclusive, 14 to 23, inclusive, 
26 to 35, Inclusive. 

T. 5 N., R. 16 W., 

Secs. 7, 18 to 20, inclusive, 29 to 82, inclu¬ 
sive. 

T. 7 N„ R. 16 W., 

Secs. 5 to 8, inclusive, 17 to 20, inclusive, 
29 and 30. 

T. 14 N., R. 16 W„ 

Secs. 1, 2; 

Sec. 10. SVal 

Secs. 11 to 17. inclusive, 20 to 29, inclusive, 
34 to 36, inclusive. 

T. 1 N.. R. 17 W.. 

Fractional sections 2, 3, 4, 6 and 7. 

T. 2 N., R. 17 W. t 

Secs. 1 to 18, inclusive, 20 to 28, inclusive; 
Sec. 29. Eft; 

Secs. 33 to 36, inclusive. 

Tps. 3. 4 and 5 N., R. 17 W., 

AU. 

T. 6 N., R. 17 W., 

A11 except section 1. 

T. 7 N., R. 17 W., 

Secs. 31 to 35, Inclusive, 8*4 °f each. 

T. 8 N., R. 17 W.. 

Secs. 1 to 3, inclusive, 10 to 15, inclusive, 
and 22 to 27, inclusive. 

T. 9 N., R. 17 W.. 

Secs. 1 to 4, inclusive, 9 to 15, inclusive, 
22 to 27, inclusive, 34 to 36, inclusive. 

T. 10 N.. R. 17 W., 

Secs. 1 to 3, inclusive, 10 to 15, inclusive, 
21 to 28, inclusive, 33 to 36, inclusive. 

T. 11 N., R. 17 W.. 

Secs. 6. 7, 23 to 26, inclusive, 35 and 36. 

T. 12 N., R. 17 W., 

AU. 

T. 1 N., R. 18 W. (fractional) 

Secs. 1, 2 and 4. 

T. 1 N., R. 18 W., 

Secs. 1 to 16, inclusive; 

Sec. 17, N*4; 

Secs. 21 to 25, inclusive; 

Sec. 26, N*4; 

Secs. 31 and 32. 

Tps. 2, 3 and 4 N., R. 18 W., 

All. 

T. 5 N., R. 18 W.. 

Sec. 14, W%; 

Secs. 15 to 22, inclusive; 

Sec. 23. W*4; 

Secs. 25 to 36, inclusive, 

T. 8 N., R. 18 W., 

Sec. 2, W*4; 

Secs. 3 to 10, inclusive; 

Sec. 11, wy 2 ; 

Sec. 14. NW >4; 

Secs. 15 to 18. inclusive, N*4 of each, 

T. 9 N., R. 18 W.. 

Sec. 1, N*/ 2 . SW*4; 

Secs. 2 to 11, inclusive; 
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Sec. 12. W ft; 

Sec. 14. Wft; 

Secs. 15 to 22, inclusive; 

Sec. 23. Wft; 

Sec. 26. W ft; 

Secs. 27 to 34, inclusive; 

Sec. 35. Wft. 

T. 10 N., R. 18 W. # 

All. 

T. 1 N.. R. 19 W., 

Secs. 1. 2, 3; 

Secs. 4, 8. 9. 10 and 11, those parts lying 
north and east of the Norfolk and West¬ 
ern Railroad right-of-way; 

8ec. 12. 

T. 2 N., R. 19 W., 

All. 

T. 3 N.. R. 19 W., 

All except sections 5 and 6. 

T. 4 N„ R. 19 W.. 

All except sections 30, 31. and SWft of 
section 32. 

T. 5 N., R. 19 W., 

Secs. 5 to 8. inclusive, 13 to 36, inclusive. 
T. 6 N., R. 19 W.. 

Sec. 6. Nft. 

T. 7 N., R. 19 W.. 

Secs. 1 to 22, inclusive, 29 to 31, inclu¬ 
sive. 

T. 8 N.. R. 19 W., 

Secs. 1 to 12, inclusive; 

Sec. 13. Nft; 

Sec. 14. Nft; 

Secs. 15 to 22, Inclusive, 26 to 35, inclu¬ 
sive; 

Sec. 36, W ft. 

T. 9 N., R. 19 W., 

All. 


T. 10 N.. R. 19 W., 

Sec. 22. sft; 

Secs. 23 to 27, inclusive; 

8ec. 28. Sft; 

Sec. 32, Sft; 

Secs. 33 to 36, inclusive. 

T. 2 N.. R. 20 W., 

Secs. 6. 12, 13; 

Sec. 14, Eft; 

Secs. 19 to 22, inclusive, 27 and 28. 

T. 3 N.. R. 20 W., 

Secs. 1, 2; 

Sec. 4, Wft; 

Secs. 5 to 9, inclusive; 

Sec. 11, Eft; 

Sec. 12; 

Sec. 13. Eft; 

Secs. 16 to 21, inclusive; 

Sec. 24. Eft; 

Secs. 28 to 33. inclusive. 

T. 4 N., R. 20 W., 

Secs. 1. 6, 7, 12, 13, 18, 19, 24, to 26, inclu¬ 
sive; 

Sec. 29. Wft: 

Secs. 30 to 32, inclusive, 35 and 36. 

T. 5 N.. R. 20 W., 

Sec. 1, Nft; 

Secs. 16 to 21, inclusive, 28 to 32, inclusive. 
T. 6 N., R. 20 W., 

All. 

T. 7 N., R. 20 W., 

Secs. 1. 2, 9 to 25, inclusive, 27 to 32, in¬ 
clusive. 

T. 8 N., R. 20 W., 

Secs. 25 and 36. 

T. 1 N., R. 21 W.. 

Secs. 1 to 4, inclusive; 

Sec. 5, Eft; 

Sec. 9. Eft; 

Sec. 10; 


T. 


Sec. 11, Nft. SWft. 
2 N.. R. 21 W.. 


Secs. 1 to 4, inclusive; 

Sec. 5, Eft; 

Sec. 8, Eft; 

Secs. 9 to 16, inclusive; • 

Sec. 17, Eft; 

Sec. 20. Eft; 

Secs. 21 to 28, Inclusive; 

Sec. 29. NEft and that part of SEft lying 
north and east of the Scioto River; 

Sec 32, that port lying east of the Scioto 
River; 


Secs. 33 to 36. inclusive. 


No. 175-6 


T. 3 N., R. 21 W., 

Secs. 1 to 18, inclusive; 

Sec. 19. Eft; 

Secs. 20 to 27, inclusive; 

Sec. 28, Nft, SEft; 

Sec. 29, NEft; 

Sec. 33, Eft; 

Secs. 34 to 36, inclusive. 

T. 4 N.. R. 21 W., 

Secs. 9 to 11, inclusive; 

Sec. 12, Sft; 

Secs. 13 to 16, inclusive, 21 to 36, inclusive. 
T. 5 N., R. 21 W., 

Secs. 1 to 4, Inclusive, 7 to 14, inclusive; 
Sec. 19, Nft. SEft; 

Secs. 20 to 24, inclusive; 

Sec. 25, Nft; 

Sec. 34. Eft. 

T. 6 N., R. 21 W., 

Sec. 4. 

Also those parts of The French Grants lying 
north and east of the Norfolk and West¬ 
ern Railroad right-of-way. 

Hoosier National Forest, Indiana 

SECOND PRINCIPAL MERIDIAN 

T. 1 N.. R. 1 E., 

Sec. 6, Sft; 

Secs. 7, 8, 17 to 23, inclusive, 25 to 36, 
inclusive. 

T. 1 N., R. 2 E., 

Secs. 30 to 32, inclusive. 

T. 6 N., R. 1 E., 

Secs. 1 to 18, inclusive. 

Tps. 7, 8 and 9 N.. R. 1 E„ 

All. 

T. 6 N., R. 2 E., 

Secs. 1 to 12. inclusive, 15 to 18. inclusive. 
T. 7 N., R. 2 E., 

All. 

T. 8 N., R. 2 E., 

Secs. 3 to 10, inclusive, 15 to 22, inclusive; 
Sec. 25, Sft; 

Sec. 26. Wft, SEft; 

Secs. 27 to 36, inclusive. 

T. 9 N., R. 2 E., 

Sec. 32. Sft; 

Secs. 33 and 34. 

T. 6 N., R. 3 E., 

Secs. 1 to 12, Inclusive. 

T. 7 N., R. 3 E., 

All. 

T. 8 N., R. 3 E., 

Secs. 1. 2; 

Sec. 3, Eft; 

Sec. 10. Eft; 

Secs. 11 to 15, inclusive; ' 

Sec. 21, Sft; 

Secs. 22 to 28, inclusive; 

Sec. 29, Sft; 

Sec. 30, Sft; 

Secs. 31 to 36, inclusive. 

T. 6 N., R. 4 E.. 

Secs. 6. 7. 

T. 7 N.. R. 4 E., 

Secs. 4 to 9, inclusive, 16 to 20, inclusive, 
29 to 32, inclusive. 

T. 8 N., R. 4 E., 

Secs. 6. 7, 18. 19, 30, 31. 

T. 1 N.. R. 1 W.. 

Secs. 7 to 36, Inclusive. 

T. 3 N., R. 1 W., 

Secs. 5 to 8, inclusive, 17, 18. 

T. 4 N., R. 1 W., 

Sec. 19, Sft; 

Secs. 29 to 32, inclusive. 

T. 1 N.. R. 2 W., 

Secs. 5 to 8. inclusive, 11 to 36, inclusive. 
T. 2 N., R. 2 W.. 

Secs. 2 to 11, inclusive, 14 to 20, inclusive, 
29 to 32, inclusive. 

T. 3 N., R. 2 W., 

All. 

T. 4 N., R. 2 W., 

Secs. 2 to 11, inclusive. 14 to 36, Inclusive. 
T. 5 N.. R. 2 W., 

Secs. 4 to 9. inclusive, 15 to 22, Inclusive, 
27 to 34, inclusive. 

T. 1 N.. R. 3 W.. 

Secs. 1 to 30, inclusive, 33 to 36, inclusive. 


T. 2 N., R. 3 W.. 

All. 

T. 3 N., R. 3 W., 

Secs. 31 to 36. inclusive. 

T. 5 N.. R. 3 W., 

Secs. 25. 26. 33 except that portion cov¬ 
ered by Executive Order 8910, 34 to 33, 
inclusive. 

T. 1 N., R. 4 W., 

Secs. 1, 12 to 14. inclusive, 23 to 25, inclu¬ 
sive. 

T. 2 N., R. 4 W., 

Secs. 1 to 3, inclusive; 

Sec. 10, that part lying east of the East 
Fork of the White River; 

Secs. 11 to 14, inclusive, 23 to 25. inclusive, 
36. 

T. 3 N., R. 4 W., 

Sec. 26. Sft; 

Sec. 27. Sft; 

Secs. 34 to 36. inclusive. 

Tps. 1, 2, 3 and 4 S., R. 1 W., AU. 

T. 5 S.. R. 1 W.. 

Secs. 1 to 21. inclusive, 28 to 33, inclusive. 
T. 6 S., R. 1 W., 

Sec. 5. Eft; 

Secs. 6, 7; 

Seo. 8. Eft; 

Sec. 17. Eft; 

Secs. 18, 19; 

Sec. 20. Eft; 

Sec. 29. Eft; 

Secs. 30 to 34, inclusive. 

T. 7 S., R. 1 W.. 

Sec. 3. Nft lying west of the Ohio River; 
Sec. 4. Nft; 

Sec. 5. Nft; 

Sec. 6. Nft. 

T. 1 S., R. 2 W., 

Secs. 1 to 30. inclusive, 33 to 36, inclusive. 
T. 2 S.. R. 2 W., 

Secs. 1 to 4. Inclusive, 9 to 16, inclusive, 
19 to 36, inclusive. 

Tps. 3. 4 and 5 S., R. 2 W., All. 

T. 6 S., R. 2 W., 

Secs. 1 to 30. inclusive; 

Sec. 32, Eft; 

Secs. 33 to 36, inclusive. 

T. 7 S., R. 2 W., 

Secs. 1 to 4. inclusive; 

Sec. 5. Eft; 

Sec. 8. Eft; 

Secs. 9 to 12, inclusive, 14. 16. 

T. 1 S.. R. 3 W., 

Secs. 1, 2; 

Sec. 3. Nft; 

Secs. 11 to 14, inclusive, 23 to 26, Inclusive. 
T. 3 S., R. 3 W., 

Secs. 23 to 26, inclusive, 35, 36. 

T. 4 S., R. 3 W., 

Secs. 1, 2, 11 to 14, inclusive, 23 to 26, in¬ 
clusive, 35. 36. 

T. 5 S., R. 3 W., 

Secs. 1, 2, 11 to 14, inclusive, 23 to 26. in¬ 
clusive. 35, 36. 

T. 1 S.. R. 1 E., 

All. 

T. 2 S.. R. 1 E., 

Secs. 4 to 9, inclusive, 16 to 21, inclusive. 
28 to 33, inclusive. 

T. 3 S.. R. 1 E., 

Secs. 4 to 8, inclusive, 18. 

T. 4 S., R. 1 E.. 

Secs. 6 to 9, inclusive, 16 to 21, inclusive, 

28 to 32, inclusive. 

T. 1 S.. R. 2 E.. 

Secs. 5 to 8, inclusive, 17 to 20. inclusive. 

29 to 32, inclusive. 

In witness whereof. I have hereunto 
set my hand and caused the official seal 
of the Department of Agriculture to be 
affixed, in the City of Washington, this 
4th day of September, 1951.* 

[seal] K. T. Hutchinson, 

Acting Secretary of Agriculture . 

[F. R. Doc. 51-10880; Filed, Sept. 7, 1951; 
8:57 a. m.J 
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NOTICES 


Production end Marketing 
Administration 

Wage Rates in Connection With Puerto 
Rican and Virgin Islands Sugarcane 

NOTICE or HEARINGS AND DESIGNATION OP 
PRESIDING OFFICERS 

Pursuant to the authority contained 
In subsections (c) (1) and (c) (2) of 
section 301 of the Sugar Act of 1948 (61 
Stat. 929; U. S. C. Sup. 1131). notice is 
hereby given that public hearings will 
be held as follows: 

At Santurce. Puerto Rico, in the Con¬ 
ference Room of the Production and 
Marketing Administration Office, Se- 
garra Building, on September 20, 1951. 
at 9:30 a. m., 

At Christiansted, St. Croix, Virgin Is¬ 
lands, in the District Court Room, on 
September 24,1951, at 9:30 a. m. 

The purpose of such hearings is to 
receive evidence likely to be of assistance 
to the Secretary of Agriculture in de¬ 
termining (1), pursuant to the provisions 
of section 301 (c) (1) of said act, fair 
and reasonable wage rates for persons 
employed in the production, cultivation, 
or harvesting of sugarcane in Puerto 
Rico and the Virgin Islands during the 
calendar year 1952 on farms with re¬ 
spect to which applications for payments 
under the said act are made and (2), 
pursuant to the provisions of section 301 
(c) (2) of said act, fair and reasonable 
prices for the 1951-52 Puerto Rican crop 
and the 1952 crop of Virgin Islands 
sugarcane to be paid, under either pur¬ 
chase or toll agreements by processors 
who, as producers, apply for payments 
under the said act. 

In addition, with respect to fair and 
reasonable prices for the 1951-52 Puerto 
Rican crop it is the purpose of the hear¬ 
ing to receive testimony on two pro¬ 
posals : 

(1) Formula to be used in determining 
"yield of raw sugar”. 

R = SFX 

Where: 

R =Recoverable sugar yield, 96° polariza¬ 
tion. 

Polarization of the undiluted (nor¬ 
mal) Juice obtained from the sugar¬ 
cane of each producer. 1 
F=Factor obtained for each mill by mul¬ 
tiplying the weighted x-year aver¬ 
age normal (undiluted) Juice ex¬ 
traction by the weighted x-year av¬ 
erage boiling house efficiency num¬ 
ber and dividing the result by 96. 

40 

X= Retention (1.4-~). or the percentage 

of sucrose (pol.) in the mixed Juice 
that is recoverable in commercial 
sugars; C is the coefficient of purity 
of the grower’s undiluted or normal 
Juice. 

The proposed formula is the well- 
known Winter-Carp formula which is 
used widely in other sugarcane areas to 
determine available sugar in sugarcane. 
It is generally recognized throughout the 


* Obtained by multiplying the polarization 
of the crusher juice by the applicable sucrose 
factor. Normal juice Brlx is obtained in like 
manner. (The factors to be applied are the 
weighted average of the factors obtained over 
a given period.) 


sugar industry as being an accurate 
method of determining sugarcane qual¬ 
ity. 

Under the formulae used in prior fair 
price determinations the quality of sug¬ 
arcane delivered by individual producers 
was not fully recognized. A producer 
who deUvered high quality sugarcane 
did not receive proportionately more 
sugar than a producer who delivered low 
quality sugarcane. The proposed for¬ 
mula will correct this situation in that it 
provides a method for determining more 
accurately than heretofore the quality 
of sugarcane delivered by individual pro¬ 
ducers. Although the total amount of 
sugar paid to all producers by a mill will 
not be affected by the use of this for¬ 
mula, payments as between individual 
producers may be affected to the extent 
that the previous formulae did not fully 
reflect sugarcane quality. Moreover, the 
change should provide an additional in¬ 
centive to producers to improve the qual¬ 
ity of sugarcane delivered. 

Although not related to the problem 
of determining the quality of sugarcane, 
it is proposed that the suggested for¬ 
mula be employed as a means of alleviat¬ 
ing a further problem of the Puerto 
Rican sugar industry. Under the settle¬ 
ment scale used in prior determinations, 
processors who made large outlays of 
capital to improve the efficiency of mills 
were required to pay producers the 
greater portion of any increase in sugar 
recovery resulting from such improve¬ 
ment. At certain points in the scale, 
producers received almost 80 percent of 
the increases in sugar recovery. The 
result was that processors received so 
little return from increased investments, 
and, in fact, failed to recover the cost 
of the increased investment for such a 
long period of time that there was little 
or no incentive for them to improve their 
mills. Under such conditions there is 
always danger of deterioration in gen¬ 
eral efficiency. 

Under the proposed formula, the fac¬ 
tors of normal juice extraction and boil¬ 
ing house efficiency would be fixed for 
the 1951-52 crop on the basis of the 
average of such factors for a recent crop 
year or a period of recent crop years. 
In successive crops, a moving average of 
these factors would be employed thereby 
permitting gains in sugar recovery to be 
passed on to producers in subsequent 
crops. The proposal would also tend to 
require the processor at least to maintain 
the average efficiency of the mill at the 
base period level. Producers, therefore, 
would be safeguarded against recovery 
losses due to accelerated grinding, de¬ 
creased boiling house efficiency or other 
factors which may reduce sugar recov¬ 
eries. On the other hand, processors 
who invested additional capital in im¬ 
proving the efficiency of the mill would 
retain for the first year of the moving 
base period all of the increase in sugar 
recovery and for each successive year 
would retain proportionately smaller 
amounts until such time as the original 
base period is dropped entirely from the 
computation. 

(2) Admissible selling and delivery ex¬ 
penses. Selling and delivery expenses 


shall be the sum of those expenses 
actually incurred by a processor-pro¬ 
ducer for ocean freight, inland transpor¬ 
tation in Puerto Rico, lighterage, charges 
arising out of the necessity of utilizing 
outside storage facilities (net of any re¬ 
ceipts which reduce such expenses) and 
an amount not to exceed x cents per 
cwt. of 96° raw sugar to cover other 
selling and delivery expenses. Selling 
and delivery expenses are those expenses 
which commence with the unstacking of 
raw sugar at the w-arehouse and include 
expenses incidental to the delivery of raw 
sugar to the purchaser. 

Expenses actually incurred shall be 
either actual payments to contractors for 
necessary services purchased or the cost 
incurred by the processor-producer in 
furnishing necessary services. The Di¬ 
rector, PMA Caribbean Area Office, may, 
by administrative interpretation, permit 
the use of the lowest rate charged by a 
public utility or carrier for comparable 
service in lieu of costs actually incurred 
by the processor-producer in furnishing 
the necessary service in the event that 
the costs incurred therefor cannot be 
accurately determined. 

In determining the f. o. b. mill price 
of raw sugar sold or processed in Puerto 
Rico, equivalent selling and delivery ex¬ 
penses as approved by the Director, Ca¬ 
ribbean Area Office, PMA, San Juan, 
Puerto Rico, may be allowed in lieu of 
expenses actually incurred. 

The purpose of the above proposal is to 
provide an incentive toward further im¬ 
provements in the methods of selling and 
delivery of raw sugar and to simplify and 
standardize the determination of admis¬ 
sible expenses. Under this proposal, 
expenses for ocean freight, inland trans¬ 
portation in Puerto Rico, lighterage and 
charges arising out of the necessity of 
utilizing outside storage facilities may be 
admissible in the amounts actually in¬ 
curred by the processor-producer. 
Other selling and delivery expenses pre¬ 
viously allowed are to be included in a 
flat rate of x cents per cwt. of raw sugar. 
This amount would be applicable to all 
mills and the expenses included therein 
need not be itemized as has been the case 
in prior years. The definition also pro¬ 
vides that credits are to be made for any 
receipts which have the effect of reducing 
the expense of items for W’hich actual 
costs are allowed. 

In the interest of obtaining the best 
possible information, all interested per¬ 
sons are requested to appear at the hear¬ 
ings to express their views and present 
appropriate data in regard to the fore¬ 
going matters. 

The hearings, after being called to or¬ 
der at the time and places mentioned 
herein, may be continued from day to 
day within the discretion of the presid¬ 
ing officers, and may be adjourned to a 
later day or to a different place without 
notice other than the announcement 
thereof at the hearing by the presiding 
officers. 

Thomas H. Allen, Ward S. Stevenson, 
Wilmer Grayson and G. Laguardia are 
hereby designated as presiding officers to 
conduct either jointly or severally the 
foregoing hearings. 






Saturday , September 8, 1951 

Issued this 6th day of September 
1951. 

[seal] G. P. Geissler, 

Administrator. 

[P. R. Doc. 51-10889; Filed. Sept. 7, 1951; 
8:57 a. m.J 


DEPARTMENT OF COMMERCE 

Federal Maritime Board 

[No. S-29J 
Grace Line, Inc. 

NOTICE or PREHEARING CONFERENCE 

Notice is hereby given that a prehear¬ 
ing conference will be held in Room 4823. 
Commerce Building, Washington, D. C., 
on September 10, 1951. at 10 o’clock 
a. m., before Examiner Robert Furness, 
concerning review by the Board of the 
Operating-Differential Subsidy Agree¬ 
ment of Grace Line, Inc., with respect 
to combination passenger and freight 
vessels operated by the company on 
Trade Route No. 2. under Title VI of 
the Merchant Marine Act, 1936, as 
amended. 

The prehearing conference will be 
conducted under § 201.59 of the Board’s 
rules of procedure, for the purpose of 
considering: 

(1) Simplification of the issues; 

(2) The necessity or desirability of amend¬ 
ments to the pleadings; 

(3) The possibility of obtaining admis¬ 
sion of fact and of documents which wlU 
avoid unnecessary proof; 

(4) Limitations on the number of wit¬ 
nesses; 

(5) The procedure at the hearing: 

(6) The distribution to the parties prior 
to the hearing of written testimony and 
exhibits; 

(7) Consolidation of the examination of 
witnesses by counsel; and 

(8) Such other matters as may aid in the 
disposition of the proceeding. 

Also at the prehearing conference a 
date will be set for the hearing to re¬ 
ceive evidence to determine whether 
vessels during the period January 1, 
1947, to date, were operated under the 
registry of a foreign country which were 
or are substantial competitors of the 
combination passenger and cargo vessels 
operated by Grace Line, Inc., on Trade 
Route No. 2, and whether and to what 
extent operating subsidy aid is neces¬ 
sary to place the operation of such com¬ 
bination vessels on a parity with vessels 
of foreign competitors, and is reasonably 
calculated to carry out effectively the 
purposes and policy of said Act. 

The hearing to receive such evidence 
will be conducted in conformity with the 
Board’s rules of procedure (12 F. R. 
6076), and a recommended decision will 
be issued by the examiner. 

All persons (including individuals, 
corporations, associations, firms, part¬ 
nerships, and public bodies) desiring to 
participate in the prehearing conference 
and in the proceeding should notify the 
Board on or before September 17, 1951, 
and should file petitions promptly for 
leave to intervene in accordance with 
§ 201.81 of the Board’s rules of procedure. 

Dated: September 5, 1951. 


FEDERAL REGISTER 

By order of the Federal Maritime 
Board. 

[seal] A. J. Williams, 

Secretary . , 

[F. R. Doc. 61-10878. FUed, Sept. 7. 1951; 
8:57 a. m.] 


CIVIL AERONAUTICS BOARD 

[Docket No. 3910] 
Trans-National Airlines, Inc. 

NOTICE OF HEARING 

In the matter of the application of 
Trans-National Airlines, Inc. for an ex¬ 
ception pursuant to section 291.16 of the 
Board’s Economic Regulations and sec¬ 
tion 416 (b) of the Civil Aeronautics Act 
of 1938. as amended. 

Notice is hereby given pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, particularly sections 205 (a) 
and 1001 of said act, that a hearing in 
the above-entitled proceeding is as¬ 
signed to be held on September 10, 1951 
at 10:00 a. m. (e. d. s. t.) in Room E-210, 
Temporary Building No. 5. 16th Street 
and Constitution Avenue NW., Wash¬ 
ington, D. C. before Examiner Barron 
Fredricks. 

Without limiting the scope of the 
Issues presented by the application, 
particular atention will be directed to the 
following questions: 

1. Is the enforcement of Title IV of 
the Civil Aeronautics Act, or any provi¬ 
sion of such title, or any rule, regulation, 
term, condition, or limitation prescribed 
thereunder, an undue burden on Trans- 
National Airlines, Inc. by reason of the 
limited extent of, or unusual circum¬ 
stances affecting, the operation of said 
air carrier, and is such enforcement not 
in the public interest? 

2. Should Trans-National Airlines, Inc. 
be entrusted with authority to engage in 
irregular air transportation? 

3. What limitations should be imposed 
on any exemption which may be granted 
to Trans-National Airlines, Inc.? 

Notice is further given that any per¬ 
son, not a party of record, desiring to be 
heard in opposition to the application 
must file with the Board on or before 
September 10, 1951, a statement setting 
forth the issues of fact or law which he 
desires to contest. Any person filing 
such a statement may appear and par¬ 
ticipate at the hearing in accordance 
with § 302.6 (a) of the Procedural Regu¬ 
lations under Title IV of the Civil 
Aeronautics Act. 

For further details of the service pro¬ 
posed and the relief requested, interested 
persons are referred to the application 
and to the report of prehearing confer¬ 
ence on file with the Civil Aeronautics 
Board. 

Dated at Washington, D. C., Septem¬ 
ber 5. 1951. 

By the Civil Aeronautics Board. 

[seal] M. C. Mulligan, 

Secretary . 

[F. R. Doc. 51-10877; Filed, Sept. 7. 1951; 

8:56 a. m.] 
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ECONOMIC STABILIZATION 
AGENCY 

Office of Price Stabilization 

[Delegation of Authority 20J 
Director of Region 12 

delegation of authority to establish 
group adjustment of certain contract 
carrier rates in accordance with the 

PROVISIONS OF SECTION 5 (D) OF SR. 39 
TO gcpr 

By virtue of the authority vested in 
me as Director of Price Stabilization 
pursuant to the Defense Production Act 
of 1950. as amended. Executive Order 
10161 (15 F. R. 6105), and Economic Sta¬ 
bilization General Order No. 2 (16 F. R. 
738), this delegation of authority is 
hereby issued. 

1. Authority of act under section 5 (d) 
of Supplementary Regulation 39 to the 
General Ceiling Price Regulation. Au¬ 
thority is hereby delegated to the Direc¬ 
tor of Region 12 of the Office of Price 
Stabilization to establish or adjust, on 
a uniform group basis, the ceiling rates 
of all contract carriers engaged in the 
transportation of milk in a local area 
in Region 12, provided individual appli¬ 
cations are filed by a representative num¬ 
ber of the carriers commonly engaged 
in handling that particular traffic, or by 
a user of such service. 

The delegation of authority in this 
item shall take effect on September 8, 
1951. 

Michael V. DiSalle, 
Director of Price Stabilization . 

September 7, 1951. 

[F. R. Doc. 51-10951; Filed, Sept. 7, 1951; 
11:13 a. m.[ 


FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket No. 8714J 

Lakewood Broadcasting Co. 

order enlarging issues and for further 
hearing 

In re application of Eldridge C. Harrell 
and Delbert Davison, d/b as Lakewood 
Broadcasting Company, Dallas. Texas, 
for construction permit, Docket No. 8714, 
File No. BP-6309. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C., on the 29th day of 
August 1951; 

The Commission having under con¬ 
sideration the above-entitled application 
of Lakewood Broadcasting Company re¬ 
questing a construction permit for a new 
standard broadcast station at Dallas, 
Texas, to operate on the frequency 1480 
kc. with 1 kw. power, unlimited time, 
employing a directional antenna day and 
night; the record of the hearing on this 
application; and the petition filed Au¬ 
gust 7, 1951. by the Chief of the Com¬ 
mission’s Broadcast Bureau requesting 
that the record herein be reopened, that 
the issues be enlarged, and that a fur- 
ther hearin g be ordered; 1 and 

1 No opposition has been filed to this 
petition. 
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NOTICES 


It appearing, that a hearing was held 
on this application and the mutually ex¬ 
clusive application of Charles L. Cain, 
Grand Prairie, Texas, (Docket No. 8543); 
that the record of the hearing was closed 
on January 29, 1951; that on April 20, 
1951, the application of Charles L. Cain 
was dismissed at his request; that on 
May 14,1951, after the close of the record 
herein, the United States Government 
was notified through proper channels of 
the operation of a new Mexican station 
(XEAR) on 1480 kc. at Monterrey 
(Nuevo Leon). Mexico; that the issues 
on which the Lakewood application was 
heard did not provide for a determina¬ 
tion of whether or not the proposed op¬ 
eration would involve objectionable in¬ 
terference with foreign stations; that, 
therefore, the record does not contain 
evidence as to whether or not this pro¬ 
posal would involve objectionable inter¬ 
ference with Station XEAR or other 
existing foreign broadcast stations; that 
the Lakewood proposal may involve ob¬ 
jectionable interference with Station 
XEAR; that in view of the foregoing a 
further hearing herein is necessary; and 
that under the circumstances good cause 
has been shown for a grant of the instant 
petition. 

Accordingly , it is ordered , That the 
petition of the Chief of the Commission’s 
Broadcast Bureau, filed August 7, 1951, 
requesting that the record herein be re¬ 
opened, that the issues be enlarged, and 
that a further hearing herein be ordered, 
is granted; that the record in this pro¬ 
ceeding is reopened; and that a further 
hearing on this application is ordered 
upon the following issue: To determine 
whether the operation of the proposed 
station will involve objectionable inter¬ 
ference with Station XEAR, Monterrey 
(Nuevo Leon), Mexico, or with any other 
existing foreign broadcast stations, and, 
if so, whether such interference would 
be in contravention of any international 
agreement or of the Commission’s rules 
and standards. 

Released: August 30, 1951. 

Federal Communications 

Commission, 

tSEAL] T. J. SLOWIE, 

Secretary . 

[F. R. Doc. 51-10857; Filed, Sept. 7, 1951; 

8:53 a. m.J 


[Docket Nos 10040, 10047] 
American Broadcasting Co., et al 

ORDER DESIGNATING APPLICATION FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

In the matter of the applications of 
American Broadcasting Company 
(Transferor and Assignor), American 
Broadcasting-Paramount Theatres, Inc., 
(Transferee and Assignee), for consent 
to transfer of control of WXYZ, Inc., 
licensee of stations WXYZ, WXYZ-FM, 
WXYZ-TV (and KA-3136, KA-4865), 
Detroit, Michigan. For assignment of 
licenses, construction permits and STAs 
of stations: KECA, KECA-FM and 
KECA-TV (and KA-3014, 3015, 3017, 
4420, KMD-95, 96), Los Angeles, Cali¬ 
fornia; KGO, KGO-FM, KGO-TV (and 


KA-4642, 4643. 4647, and 4441), San 
Francisco, California; WENR, WENR- 
FM, WENR-TV (and KA-4657, 4663, 
4665, 6176, 4442 and 4443), Chicago, 
Illinois; WJZ, WJZ-FM (CP and STA), 
WJZ-TV (CP and STA) (and KA-4633, 
4637, 4648, 4653, 4654, 5106, 6197, 4444, 
4445, KEB-910), New York, New York; 
and United Paramount Theatres, Inc. 
(Transferor), American Broadcasting- 
Paramount Theatres, Inc. (Transferee), 
for consent to transfer of negative con¬ 
trol of WSMB, Inc., licensee of stations 
WSMB and WSMB-FM (and BRRY-68, 
69), New Orleans, Louisiana, Docket No. 
10046, File Nos. BTC-1153, BAL-1221, 
BAL-1222, BAL-1223, BAL-1224. BTC- 
1154, BAPCT-24, BALVB-42, BALRE-95, 
BALRY-78, BAPH-148, BALCT-14, 

BALVB-39, BALRY-75, BALRE-91, 

BALH-70, BALCT-15, BALVB-40, 

BALRY-76, BALRE-92, BALH-71, 
BALCT-16, BALVB-41, BALRY-77, 

BALRE-94, BALH-72; and Dalaban and 
Katz Corporation (Assignor), Columbia 
Broadcasting System, Inc. (Assignee), 
for consent to assignment of license of 
WBKB-TV (and remote pick-ups KA- 
3428, KA-3429), Chicago, Illinois, Docket 
No. 10047, File Nos. BALCT-10, BALVB- 
38. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C., on the 27th day of 
August 1951; 

The Commission having under con¬ 
sideration the above styled applications 
for consent to transfers of control and 
assignment of licenses; and 

It appearing, that the Commission, on 
August 8, 1951, designated for hearing 
all the various applications for renewal 
of licenses, licenses, and modifications 
of construction permits held by Para¬ 
mount Pictures, Inc., or its subsidiaries, 
together with applications for transfer 
of control of those subsidiaries to United 
Paramount Theatres, Inc., and Para¬ 
mount Pictures Corporation; and 

It further appearing, that the above 
styled applications involve certain ques¬ 
tions relating to the qualifications of the 
parties, including a number of matters 
indeterminate at this time because of 
the pendency of the aforesaid hearing, 
and that, therefore, the Commission can¬ 
not at this time determine, under section 
310 (b) and 319 (b) of the Communica¬ 
tions Act of 1934, as amended, that 
grants of the above styled applications 
for consent to transfer of control and 
assignment of licenses are in the public 
interest, convenience and necessity; 

It is ordered , Pursuant to sections 310 
(b) and 319 (b) of the Communications 
Act of 1934, as amended, that all of the 
above styled applications are designated 
for hearing in a consolidated proceeding 
with the aforesaid applications for re¬ 
newal of licenses, licenses, etc., of Para¬ 
mount Pictures, Inc., and its subsidiaries 
and transfers of control of those subsidi¬ 
aries at a time to be set by further order 
of the Commission, the above-entitled 
applications to be heard on the following 
Issues; 

1. To obtain full information with re¬ 
spect to the participation of any of the 
applicants, their officers, directors, stock¬ 
holders, employees, or agents, In any vio¬ 


lations of either Federal or State anti¬ 
trust laws, the extent and character of 
such participation, and the results of 
any litigation flowing from such partici¬ 
pation and more specifically to secure 
information as to: 

a. Whether the violations committed 
were wilful or inadvertent. 

b. Whether the violations were com¬ 
mitted over a long period of time or, in 
terms of time, were isolated events. 

c. Whether the violations were recent. 

d. Whether the violations also consti¬ 
tuted violations of sections 311 and 313 
of the Communications Act. 

2. To obtain full information with re¬ 
spect to the properties to be received by 
American Broadcasting - Paramount 
Theatres, Inc., and Columbia Broadcast¬ 
ing System, Inc., the considerations to be 
paid therefor and the terms of such pay¬ 
ments and, in the event no monetary 
consideration is to be paid, the terms of 
the transactions resulting in the acqui¬ 
sition by the transferees of the proper¬ 
ties in question. 

3. To obtain full information with re¬ 
spect to the corporate structure of 
American Broadcasting-Paramount 
Theatres, Inc., and with respect to the 
legal, technical, financial and other 
qualifications of its officers, directors 
and stockholders. 

4. To determine the policies to be pur¬ 
sued by American Broadcasting-Para¬ 
mount Theatres, Inc. in the operation 
and control of the broadcast facilities 
proposed to be owned by it or its subsid¬ 
iaries and to obtain full information as 
to the individual or individuals author¬ 
ized to formulate and execute such pol¬ 
icies. 

5. To obtain full information with re¬ 
spect to the policies and plans of Amer¬ 
ican Broadcasting-Paramount Theatres, 
Inc. relating to any arrangements con¬ 
templated for the televising of selected 
programs in theatres to the exclusion of 
other outlets. 

6. To obtain full information with re¬ 
spect to the restrictions, if any, to be 
imposed by American Broadcasting- 
Paramount Theatres, Inc. on broadcast 
stations in the use, inter alia, of motion 
picture films or stories exhibited by 
transferee or restrictions imposed on 
broadcast stations in the use of talent 
under contract to or employed by the 
transferee. 

7. To obtain full information with re¬ 
spect to the plans of the transferees for 
the staffing and programming of the 
broadcast stations proposed to be owned 
by them. 

8. To obtain full information with re¬ 
spect to the plans of the transferee, 
American Broadcasting-Paramount 
Theatres, Inc., In the event of grant of its 
above applications, to comply with the 
Commission’s rules and regulations rel¬ 
ative to multiple ownership. 

9. To determine whether the effect of 
the proposed merger of American Broad¬ 
casting-United Paramount Theatres, 
Inc., if consummated, would substan¬ 
tially lessen competition or tend to mo¬ 
nopoly in any line of commerce, in any 
section of the country. 

10. To determine in the light of the 
evidence adduced under the above issues. 
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whether the applicants, their officers, 
stockholders and directors, are qualified 
from the standpoint of character and 
conduct to be licensees, and whether 
grant of the above-styled applications 
would be in the public interest, conven¬ 
ience and necessity. 

r leased: August 31, 1951. 

Federal Communications 
Commission/ 

[seal] T. J. Slowie, 

Secretary. 

IF. R. Doc. 51-10858: Filed, Sept. 7, 1951; 

8:54 a. m.] 


FEDERAL POWER COMMISSION 

[Docket No. G-1721J 
Iowa-Illinois Gas and Electric Co. 


(B) Pursuant to authority contained 
in and by virtue of the jurisdiction con¬ 
ferred upon the Federal Power Commis¬ 
sion by sections 7 and 15 of the Natural 
Gas Act, as amended, and the Commis¬ 
sion’s rules of practice and procedure, a 
public hearing be held commencing on 
September 14, 1951 at 10:00 a. m. 
(e. d. s. t.), in the Hearing Room of the 
Federal Power Commission, 1800 Penn¬ 
sylvania Avenue NW„ Washington, D. C., 
concerning the matters involved and the 
issues presented by the application. 

(C) Interested State commissions 
may participate as provided by § 1.8 
and 1.37 (f) (18 CFR 1.8 and 1.37 <f)) 
of the Commission’s rules of practice 
and procedure. 

Date of issuance: September 4, 1951. 

By the Commission. 


at 9:45 a. m., in the Hearing Room of the 
Federal Power Commission, 1800 Penn¬ 
sylvania Avenue NW., Washington, D. C., 
concerning the matters involved and the 
issues presented by such application, as 
supplemented: Provided , however. That 
the Commission may, after a noncon- 
tested hearing, forthwith dispose of the 
proceeding pursuant to the provisions of 
§ 1.32 (b) of the rules of practice and 
procedure. 

(B) Interested State commissions may 
participate as provided by §§ 1.8 and 1.37 
(f) (18 CFR 1.8 and 1.37 (f)) of the 
rules of practice and procedure. 

Date of issuance: September 4,1951. 

By the Commission. 

[seal] J. H. Gutride, 

Acting Secretary . 

[F. R. Doc. 51-10834; Filed, Sept. 7, 1951; 

8:49 a. m.j 


[Docket No. G-1781] 

United Fuel Gas Co. 
order suspending proposed tariff 
August 31, 1951. 

On August 6, 1951, United Fuel Gas 
Company (United Fuel) filed with the 
Commission its FPC Gas Tariff, Second 
Revised Volume No. 1. United Fuel re¬ 
quests the Commission to waive the no¬ 
tice requirements and make the said 
proposed Second Revised Volume No. 1 
effective retroactively to July 16, 1951, 
in accordance with § 154.51 of the Com¬ 
mission’s regulations under the Natural 
Gas Act 

Said Second Revised Volume No. 1, as 
filed, would result in an increase in the 
charge for natural gas service from an 
average of 21.9 cents per Mcf of natural 
gas sold thereunder to an average of 
26.4 cents per Mcf. The proposed in¬ 
crease in charges would result in in¬ 
creased payments by United Fuel's 
customers amounting to $9,718,749, 
which is an increase of 20 percent, based 
upon the estimated sales during the 
twelve-months period ending June 20, 
1952. United FVel avers that the rate 
increase application is necessitated prin¬ 
cipally by the impact upon its purchased 
gas cost, of increased rate filed by United 
Fuel’s supplier, Tennessee Gas Trans¬ 
mission Company. Such higher rates 
of Tennessee Gas Transmission Com¬ 
pany are, however, not effective, and 
have been suspended by the Commission. 

The increased rates and charges pro¬ 
vided in said Second Revised Volume No. 
1 have not been shown to be justified 
and may be unjust, unreasonable, un¬ 
duly discriminatory or preferential, or 
otherwise unlawful. 

As required by § 154.16 of the Com¬ 
mission’s Regulations under the Natural 
Gas Act, a copy of said Second Revised 
Volume No. 1 has been sent to each 
customer of United Fuel which would 
be affected thereby, and also to the State 
Commissions of West Virginia, Ken¬ 
tucky. Pennsylvania, and Ohio. The 
Portsmouth Gas Company, one of United 
Fuel’s customers, has filed objections to 
the proposed increased charge, and has 


order denying request for shortened 

PROCEDURE AND FIXING DATE OF HEARING 
August 31, 1951. 

On June 18, 1951, Iowa-Illinois Gas 
and Electric Company (Applicant), an 
Illinois corporation with its principal 
place of business at Davenport, Iowa, 
filed an application requesting that the 
Commission determine that Applicant’s 
proposed construction and operation of 
certain natural-gas transmission pipe¬ 
line facilities are not subject to the juris¬ 
diction of the Commission under the Na¬ 
tural Gas Act, or in the alternative, 
should the Commission determine that 
the construction and operation of such 
facilities are subject to the act, that it 
issue to the Applicant a certificate of 
public convenience and necessity pur¬ 
suant to section 7 of the Natural Gas 
Act authorizing Applicant to construct 
and operate certain transmission pipe¬ 
line facilities, all as more fully described 
in its application on file with the Com¬ 
mission and open to public inspection. 

Due notice of filing such application 
has been given, including publication in 
the Federal Register on July 6, 1951 (16 
F. R. 6586). 

Applicant has requested that its appli¬ 
cation be heard under the shortened 
procedure provided by § 1.32 (b) of the 
Commission’s rules of practice and pro¬ 
cedure (18 CFR 1.32 (b)) for noncon- 
tested proceedings. 

The Commission finds: 

(1) Good cause has not been shown 
for granting Applicant’s request that its 
application in Docket No. G-1721 be 
heard under the shortened procedure as 
provided by the Commission’s rules of 
practice and procedure, and said request 
should be denied as hereinafter ordered. 

<2) It is reasonable and good cause 
exists for fixing the date of the heading 
in this proceeding less than 15 days after 
the publication of this order in the 
Federal Register. 

The Commission orders: 

(A) Iowa-Illinois Gas and Electric 
Company’s request that its application 
in Docket No. G-1721 be heard under 
the shortened procedure provided by 
§ 1.32 (b) of the Commission’s rules of 
practice and procedure (18 CFR 1.32 
(b)) be and the same is hereby denied. ^ 

* Commissioner Jones dissenting opinion ( 
filed as part of the original document. 


[seal] J. H. Gutride, 

Acting Secretary. 

[F. R. Doc. 51-10833; Filed, Sept. 7, 1951; 
8:49 a. m.j 


[Docket No. 0-1732) 

Manufacturers Light and Heat Co. et al. 

ORDER FIXING DATE OF HEARING 

August 31,1951. 

On June 29, 1951, The Manufacturers 
Light and Heat Company (Manufactur¬ 
ers), a Pennsylvania corporation, Cum¬ 
berland and Allegheny Gas Company 
(Cumberland), a West Virginia corpora¬ 
tion, and Home Gas Company (Home), 
a New York corporation (hereinafter re¬ 
ferred to collectively as “Applicants”), 
each with its principal place of business 
at Pittsburgh, Pennsylvania, filed a joint 
application, supplemented on August 8, 
1951, for certificates of public conven¬ 
ience and necessity pursuant to section 7 
of the Natural Gas Act, authorizing the 
construction and operation of certain 
natural-gas transmission pipeline facili¬ 
ties, and for orders pursuant to section 
7 (b) of the Natural Gas Act, authoriz¬ 
ing and approving the abandonment and 
retirement of certain natural-gas facili¬ 
ties, all as more fully described in such 
application, as supplemented, on file with 
the Commission and open to public in¬ 
spection. 

The Commission finds: This proceed¬ 
ing is a proper one for disposition under 
the provisions of § 1.32 (b) (18 CFR 1.32 
(b)) of the Commission’s rules of prac¬ 
tice and procedure, Applicants having 
requested that their application be heard 
under the shortened procedure provided 
by the aforesaid rule for noncontested 
proceedings, and no request to be heard, 
protest or petition having been filed sub¬ 
sequent to the giving of due notice of the 
filing of the application, including pub¬ 
lication in the Federal Register on July 
18, 1951 (16 F. R. 6888-6889). 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in and subject to the jurisdiction 
conferred upon the Federal Power Com¬ 
mission by sections 7 and 15 of the Natu¬ 
ral Gas Act, as amended, and the Com¬ 
mission’s rules of practice and procedure, 
a hearing be held on September 28,1951, 








9180 

requested that said Second Revised 
Volume No. 1 be suspended and a hear¬ 
ing held with respect to the reasonable¬ 
ness of the increased charge therein 
proposed. 

The Commission finds: It is necessary 
and proper in the public interest and 
to aid in the enforcement of the pro¬ 
visions of the Natural Gas Act that the 
Commission enter upon a hearing, pur¬ 
suant to the authority contained in sec¬ 
tion 4 of such act. concerning the law¬ 
fulness of United Fuel’s FPC Gas Tariff, 
Second Revised Volume No. 1, and that 
said Second Revised Volume No. 1 be 
suspended as hereinafter provided and 
the use thereof be deferred pending hear¬ 
ing and decision herein. Such suspen¬ 
sion will operate automatically to dispose 
of United Fuel’s request that the Com¬ 
mission make the said proposed increase 
in rates and charges effective as of July 
16, 1951. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained in sections 4 and 15 of the Natural 
Gas Act, a public hearing be held upon 
a date to be fixed by further order of the 
Commission concerning the lawfulness 
of rates, charges, and classifications 
contained in the aforesaid United Fuel 
Gas Company’s FPC Gas Tariff, Second 
Revised Volume No. 1. 

(B) Pending such hearing and deci¬ 
sion thereon, said United Fuel Gas Com¬ 
pany’s FPC Gas Tariff, Second Revised 
Volume No. 1 be and the same is hereby 
suspended and the use thereof is de¬ 
ferred until February 6, 1952, and until 
Volume No. 1 may be made effective in 
the manner prescribed by the Natural 
Gas Act. 

(C) Interested State Commissions may 
participate as provided by §8 1.8 and 1.37 
(f) (18 CFR 1.8 and 1.37 <f>) of the 
Commission’s rules of practice and pro¬ 
cedure. 

Date of issuance: September 4,1951. 

By the Commission. 

[seal] J. H. Gutride, 

Acting Secretary. 

[F. R. Doc. 61-10835; Filed, Sept. 7, 1951; 

8:49 a. m.J 


(Docket No. 0-17651 
Hope Natural Gas Co. 

NOTICE OF APPLICATION 

September 4, 1951. 

Take notice that on August 14, 1951, 
Hope Natural Gas Company (Applicant), 
a West Virginia corporation, having Its 
principal place of business in Clarks¬ 
burg, West Virginia, filed an application 
for a certificate of public convenience 
and necessity pursuant to section 7 (c) 
of the Natural Gas Act, authorizing the 
construction and operation of approxi¬ 
mately 5.6 miles of 8 5 /s-inch transmis¬ 
sion pipeline running east from Appli¬ 
cant’s line in the Terra Alta field to the 
Maryland-West Virginia border. This 
line will connect with a proposed line to 
be constructed by New York State Nat¬ 
ural Gas Corporation (New York) and 
will enable New York to sell and deliver 


NOTICES 

natural gas to the Applicant, and will 
permit Applicant to render more ade¬ 
quate service to its present customers. 

The cost of the proposed facilities is 
estimated to be $127,500 which Applicant 
will finance from funds on hand. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before the 
24th day of September 1951. The appli¬ 
cation is on file with the Commission 
for public inspection. 

( seal] Leon M. Fuquay, 

Secretary . 

|F. R. Doc. 51-10836; Filed, Sept. 7, 1951; 
8:49 a. m.J 


[Docket No. G-17661 
New York State Natural Gas Corp. 

NOTICE OF APPLICATION 

September 4, 1951. 

Take notice that on August 14, 1951, 
New York State Natural Gas Corpora¬ 
tion (Applicant), a New York corpora¬ 
tion, having its principal place of 
business in New York City, New York, 
filed an application for a certificate of 
public convenience and necessity pursu¬ 
ant to section 7 (c) of the Natural Gas 
Act, authorizing the construction and 
operation of approximately 8 miles of 
8%-inch transmission pipeline from 
Applicant’s production area in the 
Mountain Lake Park Gas Field to the 
Maryland-West Virginia border; the 
construction and operation of a 1,540 
hp. compressor station near the eastern 
terminus of this line near Mountain 
Lake Park in Garrett County, Maryland: 
and the construction and operation of 
a measuring station at the terminus of 
this line at the Maryland-West Virginia 
border. This line will connect with a 
proposed line to be constructed by Hope 
Natural Gas Company (Hope) and will 
enable Applicant to sell and deliver nat¬ 
ural gas to Hope. 

The cost of the proposed facilities is 
estimated to be $483,500, which Appli¬ 
cant will finance with funds obtained 
by sale of its securities to its parent. 
Consolidated Natural Gas Company. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission, Washington 25, D. C. t in ac¬ 
cordance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) on or 
before the 24th day of September 1951. 
The application is on file with the Com¬ 
mission for public inspection. 

[seal) Leon M. Fuquay, 

Secretary. 

[F. R. Doc. 61-10837; Filed, Sept. 7, 1951; 

8:49 a. m.J 


[Docket No. G-1774] 

Alabama-Tennessee Natural Gas Co. 
NOTICE or APPLICATION 

September 4, 1951. 

Take notice that on August 23, 1951, 
Alabama-Tennessee Natural Gas Com¬ 


pany (Applicant), a Delaware corpora¬ 
tion, having its principal place of busi¬ 
ness at Florence, Alabama, filed an 
application for a certificate of public 
convenience and necessity pursuant to 
section 7 (c) of the Natural Gas Act, au¬ 
thorizing the construction and operation 
of approximately 2,950 feet of 4%-inch 
pipeline and 7,950 feet of 3V2-inch pipe¬ 
line, and metering and regulating equip¬ 
ment near Muscle Shoals, Alabama. 

Through the proposed facilities. Ap¬ 
plicant will sell and deliver up to 1,400 
Mcf of natural gas per day to the U. S. 
Army Chemical Corp.’s chlorine-phos¬ 
phate plant in Muscle Shoals, Alabama. 

The estimated cost of the proposed 
facilities is $37,541, which will be financed 
from current funds on hand. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before the 
24th day of September 1951. The ap¬ 
plication is on file with the Commission 
for public inspection. 

[seal] Leon M. Fuquay, 

Secretary. 

[F. R. Doc. 61-10838; Filed, Bept. 7, 1951; 

8:50 a. m.J 


INTERSTATE COMMERCE 
COMMISSION 

[4th Sec. Application 263761 

Cast Iron Pipe From Texas to St. Louis, 
Mo., District 

APPLICATION FOR RELIEF 

September 5, 1951. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: D. Q. Marsh, Agent, for car¬ 
riers parties to his tariff I. C. C. No. 
3966. 

Commodities involved: Cast iron pipe, 
fittings, and related articles, carloads. 

From: Fort Worth, Lone Star, Mar¬ 
shall, Swan, and Tyler, Tex. 

To: St. Louis, Mo., East St. Louis and 
Alton, HI. 

Grounds for relief: Competition with 
rail carriers and market competition. 

Schedules filed containing proposed 
rates: D. Q. Marsh’s tariff I. C. C. No. 
3966, Supp. 2. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
frbm the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear- 
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ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission, Division 2. 

[seal] W. P. Bartel, 

Secretary. 

[F. R. Doc. 51-10848; Filed, Sept. 7, 1951; 
8:54 a. m.J 


[ 4th Sec. Application 263771 

Asphalt and Road Oil Prom Southwest 
to New Mexico 

APPLICATION FOR RELIEF 

September 5, 1951. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and^short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: D. Q. Marsh, Agent, for car¬ 
riers parties to his tariff I. C. C. No. 
3494. 

Commodities involved: Asphalt and 
road oil, carloads. 

From: Arkansas, Kansas, Louisiana, 
Missouri, Oklahoma, and Texas. 

To: Points in New Mexico. 

Grounds for relief: Circuitous routes. 

Schedules filed containing proposed 
rates: D. Q. Marsh’s tariff I. C. C. No. 
3494, Supp. 228. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without fur¬ 
ther or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission, Division 2. 

[seal] W. FT Bartel, 

Secretary. 

IF. R. Doc. 51-10849; Filed, Sept. 7, 1951; 

8:54 a. m.J 


[4th Sec. Application 26378] 

Adipic Acid From Orange, Tex., to 
Washington, W. Va. 

APPLICATION FOR RELIEF 

September 5, 1951. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: D. Q. Marsh, Agent, for car¬ 
riers parties to his tariff I. C. C. No. 3967. 

Commodities involved: Adipic acid, 
dry, carloads. 

From: Orange, Tex. 

To: Washington, W. Va. 


FEDERAL REGISTER 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and to 
apply over short tariff routes rates con¬ 
structed on the basis of the short line 
distance formula. 

Schedules filed containing proposed 
rates: D. Q. Marsh’s tariff I. C. C. No. 
3967, Supp. 32. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission, Rule 73, persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commis¬ 
sion, in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing, upon a request filed within that 
period, may be held subsequently. 

By the Commission, Division 2. 

[seal] W. P. Bartel, 

Secretary. 

IF. R. Doc. 51-10850; Filed, Sept. 7, 1951; 

8:55 a. m.J 


[Rev. S. O. 562, King's I. C. C. Order 53] 
Ann Arbor Railroad Co., et al. 

REROUTING OR DIVERSION OF TRAFFIC 

In the opinion of Homer C. King, 
Agent, The Ann Arbor Railroad Com¬ 
pany; The Chesapeake and Ohio Rail¬ 
way Company, Pere Marquette District; 
Grand Trunk Western Railroad Com¬ 
pany; and The Pennsylvania Railroad 
Company, because of work stoppage on 
the Lake Michigan Car Ferries, are un¬ 
able to transport traffic routed over their 
lines across Lake Michigan. It is 
ordered. That: 

(a) Rerouting traffic. The Ann Arbor 
Railroad Company; The Chesapeake and 
Ohio Railway Company, Pere Marquette 
District; Grand Trunk Western Rail¬ 
road Company; and The Pennsylvania 
Railroad Company being unable to 
transport traffic to points reached via 
Lake Michigan Car Ferries, because of 
work stoppage, are hereby authorized 
and directed to divert such traffic over 
any available route to expedite the move¬ 
ment, regardless of routing shown on 
the waybill, the billing covering all such 
cars rerouted shall carry a reference to 
this order as authority for the rerouting. 

(b) Concurrence of receiving roads to 
be obtained. The railroads desiring to 
divert or reroute traffic under this order 
shall confer with the proper transporta¬ 
tion officer of the railroad or railroads 
to which such traffic is to be diverted or 
rerouted, and shall receive the concur¬ 
rence of such other railroads before the 
rerouting or diversion is ordered. 

(c) Notification to shippers. The car. 
riers rerouting cars in accordance with 
this order shall notify each shipper at 
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the time each car is rerouted or diverted 
and shall furnish to such shipper the 
new routing provided under this order. 

(d) Inasmuch as the diversion or re¬ 
routing of traffic by said Agent is deemed 
to be due to carrier’s disability, the rates 
applicable to traffic diverted or rerouted 
by said Agent shall be the rates which 
were applicable at the time of shipment 
on the shipments as originally routed. 

(e) In executing the directions of the 
Commission and of such Agent provided 
for in this order, the common carriers 
involved shall proceed even though no 
contracts, agreements, or arrangements 
now exist between them with reference 
to the divisions of the rates of transpor¬ 
tation applicable to said traffic; divisions 
shall be, during the time this order re¬ 
mains in force, those voluntarily agreed 
upon by and between said carriers; or 
upon failure of the carriers to so agree, 
said divisions shall be those hereafter 
fixed by the Commission in accordance 
with pertinent authority conferred upon 
it by the Interstate Commerce Act. 

(f) Effective date. This order shall 
become effective at 9:00 a. m., Septem¬ 
ber 1, 1951. 

(g) Expiration date. This order shall 
expire at 11:59 p. m., October 1,1951, un¬ 
less otherwise modified, changed, sus¬ 
pended or annulled. 

It is further ordered, that this order 
shall be served upon the Association of 
American Railroads. Car Service Divi¬ 
sion, as agent of all railroads subscrib¬ 
ing to the car service and per diem 
agreement under the terms of that 
agreement and by filing it with the Di¬ 
rector, Division of the Federal Register. 

Issued at Washington, D. C., Septem¬ 
ber 1. 1951. 

Interstate Commerce 
Commission. 

Homer C. King, 

Agent. 

|F. R. Doc. 51-10846; Filed, Sept. 7, 1951; 

8:54 a. m.| 


[Rev. S. O. 562, King's I. C. C. Order 63-A1 
Ann Arbor Railroad Co., et al. 

rerouting or diversion of traffic 

Upon further consideration of King’s 
I. C. C. Order No. 53, and good cause 
appearing therefor: It is ordered , That: 

(a) King’s I. C. C. Order No. 53 be, 
and it is hereby vacated and set aside. 

(b) Effective date. This order shall 
become effective 10:00 a. m., September 
4, 1951. 

It is further ordered, That this order 
shall be served upon the Association of 
American Railroads. Car Service Divi¬ 
sion, as agent of all railroads subscribing 
to the car service and per diem agree¬ 
ment under the terms of that agreement 
and by filing it with the Director, Divi¬ 
sion of the Federal Register. 

Issued at Washington, D. C., Septem¬ 
ber 4, 1951. 

Interstate Commerce 
Commission, 

Homer C. King, 

Agent. 

[F. R. Doc. 51-10847; Filed, Sept. 7, 1951; 

8:54 a. m.J 
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NOTICES 


SECURITIES AND EXCHANGE 
COMMISSION 

[File No. 70-2673J 

Northern States Power Co. et al. 

NOTICE-OF PROPOSED RECAPITALIZATION OP 

SUBSIDIARIES AND ELIMINATION OP OPEN 

ACCOUNT INDEBTEDNESS OF HOLDING COM¬ 
PANY TO SUBSIDIARIES 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the city of Washington, D. C., on 
the 31st day of August A. D. 1951. 

Notice is hereby given that a Joint 
application-declaration has been filed 
with this Commission pursuant to the 
Public Utility Holding Company Act of 
1935 (the “act”) by Northern States 
Power Company (“Northern States 0 ), a 
registered holding company and public 
utility company, and by its wholly owned 
subsidiaries Saint Anthony Palls Water 
Power Company (“St. Anthony”) and 
Minneapolis Mill Company (“Mill Com¬ 
pany”), all Minnesota corporations. 
Applicants-declarants have designated 
sections 6, 7, 9, 10 and 12 of the act and 
Rules U-23, U-24, U-42, U-43, U-45, and 
U-46 promulgated thereunder as appli¬ 
cable to the proposed transactions. 

All interested persons are referred to 
said application-declaration on file in 
the offices of this Commission for a 
statement of the transactions therein 
proposed, which are summarized as 
follows: 

In order to remove deficits in the sur¬ 
plus accounts of St. Anthony and Mill 
Company which will result from elimi¬ 
nating excess of book cost of the prop¬ 
erties of said companies over original 
cost, in order to provide St. Anthony 
with further capital required by it in 
connection with the removal of its lower 
dam and the reconstruction of the ap¬ 
purtenant plant, and in order further to 
simplify and improve the capital struc¬ 
ture and operations of the system. 
Northern States proposes to— 

(a) Deliver and surrender or pay to 
St. Anthony— 

(1) $2,001,000 principal amount of 
First Mortgage Bonds due November 1, 
1948, of St. Anthony; 

(2) $461,000 par value capital $tock 
of St. Anthony; 

(3) $95,000 (approximate) cash in 
part payment of the new plant; and 

(b) Deliver and surrender to Mill 
Company— 

(1) $500,000 principal amount of First 
Mortgage Bonds due November 1, 1948, 
of Mill Company; 

(2) $260,000 par value capital stock 
of Mill Company 

St. Anthony proposes to— 

(a) Convey and assign to Northern 
States its Lower Dam plant, including 
plant site, building and construction 
work in progress on the reconstruction 
and conversion of the plant to a new 
plant of 8,000 kw. rated capacity gener¬ 
ating 60-cycle energy, the instrument of 
conveyance to include provisions giving 
Northern States the use of the Lower 
Dam upon Northern States assuming the 
maintenance and operating costs of said 
dam and the tax liability thereon dur¬ 
ing the period of use; 


(b) Issue and deliver to Northern 
States a new note in the principal 
amount of $269,000, dated the day of 
Issue, bearing interest at the rate of 4 
percent per annum and payable on de¬ 
mand; and 

(c) Cancel and extinguish the open 
account indebtedness due it from North¬ 
ern States of $1,215,056 and the addi¬ 
tional open account indebtedness arising 
from the sale of the new plant to North¬ 
ern States. 

Mill Company proposes to— 

(a) Issue and deliver to Northern 
States a new note in the principal 
amount of $210,000, dated the day of 
issue, bearing interest at the rate of 
4 percent per annum and payable on 
demand; and 

(b) Pay $199,000 (approximate) cash 
to Northern States on account of bonds 
due and payable. 

The securities and cash to be deliv¬ 
ered by Northern States to St. Anthony 
will be accepted by St. Anthony in full 
payment for the property and note to 
be delivered by it to Northern States. 
The securities to be delivered by North¬ 
ern States to Mill Company will be ac¬ 
cepted by Mill Company in full pay¬ 
ment for the note to be delivered and 
as consideration of the cash to be paid 
by it to Northern States. 

After the transactions proposed herein 
have been consummated, the excess of 
Northern States’ investment in securi¬ 
ties of St. Anthony and Mill Company 
over the aggregate of the principal 
amount and par value of the securities 
will be increased from approximately 
$573,000 to approximately $1,662,000, of 
which Northern States proposes to 
charge $1,295,214 forthwith to its paid-in 
surplus. 

The companies request that the Com¬ 
mission in its order granting this appli¬ 
cation and making this declaration 
effective find that (a) the issuance to 
Northern States by St. Anthony of a 
new note in the principal amount of 
$269,000; and (b) the issuance to North¬ 
ern States by Mill Company of a new 
note in the principal amount of $210,000 
are necessary oj; appropriate to effectu¬ 
ate the provisions of section 11 (b) of 
the act and that the Commission make 
the specifications and itemizations nec¬ 
essary in order that the provisions of 
section 1808 (f) of the Internal Revenue 
Code shall be applicable. 

Concurrently herewith applicants- 
declarants St. Anthony and Mill Com¬ 
pany have filed statements relating to 
the original cost of their electric prop¬ 
erties and to the reclassification of their 
hydro-electric plant accounts, together 
with a proposed plan for disposition of 
the adjustments arising from such re¬ 
classification (File No. 71-14); which 
proposed disposition is conditioned upon 
the issuance by the Commission of an 
order approving the transactions pro¬ 
posed herein. 

Applicants-declarants allege that no 
State or other Federal commission has 
jurisdiction with respect to the proposed 
transactions or any part thereof. 

All the expenses in connection with 
the proposed transactions, estimated at 
$8,000 and including $6,000 attorney’s 
fees, will be borne by Northern States. 


Applicants request that the Commis¬ 
sion’s order herein be made effective 
immediately upon issuance. 

Notice is further given that any in¬ 
terested person may, not later than Sep¬ 
tember 13, 1951 at 5:30 p. m., e. d. s. t., 
request the Commission in wTiting that 
a hearing be held on such matter, stating 
the nature of his interest, the reason for 
such request, and the issues, if any, of 
law or fact proposed to be controverted; 
or he may request that he be notified if 
the Commission should order a hearing 
thereon. Any such request should be 
addressed: Secretary, Securities and Ex¬ 
change Commission, 425 Second Street 
NW., Washington 25, D. C. At any time 
after said date said application-declara¬ 
tion, as filed or as amended, may be 
granted and allowed to become effective 
as provided in Rule U-23 of the Rules and 
Regulations promulgated under the act, 
or the Commission may exempt such 
transaction as provided in Rules U-20 
and U-100 thereof. 

By the Commission. 

[SEAL] ORVAL L. DUBOIS, 

Secretary . 

|F. R. Doc. 61-10841; Filed, Sept 7, 1651; 

8:50 a. m.J 


(File No. 71-121 

Northern States Power Co. 

ORDER APPROVING DISPOSITION OF ADJUST¬ 
MENTS RELATING TO GAS PLANT 

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., 
on the 31st day of August A. D. 1951. 

Northern States Power Company 
(“Northern’*), a Minnesota corporation 
and a registered holding company and 
public utility company, having filed 
studies, and amendments thereto, pur¬ 
suant to the Public Utility Holding Com¬ 
pany Act of 1935, particularly sections 
15 and 20 (b) thereof and Rule U-27 
thereunder, relative to the original cost 
and reclassification of its gas plant ac¬ 
counts as at July 31, 1949, including 
proposals for the disposition of any 
balance of adjustments relating to gas 
plant, not previously disposed of by 
prior authorization, which proposals are 
summarized as follows: 

On July 17, 1944, Northern initially 
filed original cost and reclassification 
studies of the company’s gas plant ac¬ 
counts as at January 1, 1942. The 
studies were filed in accordance with 
Plant Instruction 2-D of the Uniform 
System of Accounts recommended by the 
National Association of Railroad and 
Utilities Commissioners for gas utilities 
(which System of Accounts is applicable 
to Northern by virtue of this Commis¬ 
sion’s Rule U-27 promulgated under the 
Public Utility Holding Company Act of 
1935). In said studies, Northern repre¬ 
sented that $8,157,080.89 had been re¬ 
classified to Account G. 100.5—Gas Plant 
Acquisition Adjustments, and a credit 
amount of $257,553.45 to Account G. 
107—Gas Plant Adjustments. 

The staff of the Commission made a 
field examination which projected the 
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studies up to July 31, 1949 and filed its 
report in connection therewith. Copies 
of the staff’s report were submitted to 
the company. Northern has amended its 
studies to give effect to the recommenda¬ 
tions contained in the staff's report so 
that, as of July 31,1949, it reclassified an 
amount of $8,218,279.08 in Account G. 
100.5—Gas Plant Acquisition Adjust¬ 
ments. and an amount of $914,889.72 in 
Account G. 107—Gas Plant Adjustments. 
Between the dates of filing of its original 
cost studies for gas plant with this Com- 
mission and for electric plant with the 
Federal Power Commission and July 31, 
1949, Northern disposed of the greater 
portion of the adjustment accounts. 
Pursuant to an order of the Federal 
Power Commission, dated July 3, 1946, 
and an order of this Commission, dated 
December 20, 1946, Northern disposed of 
a total of $23,045,255.92 of combined 
Account 100.5 by charging $21,646,056.87 
thereof to "Reserve for Possible Adjust¬ 
ments of Utility Plant Accounts and 
Other Balance Sheet Items,” and $1,399,- 
199.05 to Paid-in Surplus, and, fur¬ 
thermore, disposed of $8,753,460.73 of 
combined Account 107 by charging $7,- 
853,943.14 to the aforementioned reserve 
and the balances to various other ac¬ 
counts. Included in the above-men¬ 
tioned transactions, were dispositions by 
Northern of $8,218,279.08 of Account G. 
100.5—Gas Plant Acquisition Adjust¬ 
ments and $809,774.78 of Account G. 
107—Gas Plant Adjustments. As a re¬ 
sult of such prior authorized transac¬ 
tions, Northern, as at July 31, 1949, had 
$105,114.94 in Account G. 107 pending 
disposition. 

Northern proposes to eliminate the 
balance of $105,114.94 in Account G. 107 
by charging $2,845.93 to Account 110- 
Other Physical Property and the remain¬ 
ing $102,269.01 to Account 250—Reserve 
for Depreciation of Gas Plant. 

Notice of filing of such studies, and 
amendments thereto, having been duly 
given and the Commission not having 
received a request for hearing with re¬ 
spect to said matter within the period 
specified in said notice, or otherwise, and 
not having ordered a hearing thereon; 
and 

It appearing to the Commission that 
the proposals for the disposition of the 
remaining balance of the amount estab¬ 
lished in Account G. 107, in the manner 
described above, are consistent with the 
requirements of Rule U-27 of the gen¬ 
eral rules and regulations promulgated 
under the act: 

It is ordered, That: 

(A) Northern record the proposed 
entries on its books in order to eliminate 
the balance in Account 107 which was 
remaining as at July 31,1949; 

<B) Northern submit certified copies 
of the entries required by paragraph (A) 
hereof within sixty days from the date 
of this order. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . * 

IP. R. Doc. 51-10842; Filed, Sept. 7, 1951; 

8:50 a. m.] 

No. 175-7 


FEDERAL REGISTER 

DEPARTMENT OF JUSTICE 

Office of Alien Property 

Authority: 40 Stat. 411, 55 Stat. 839, Pub. 
Laws 322, 671. 79th Cong., 60 Stat. 50. 925; 50 
U. S. C. and Supp. App. 1, 616; E. O. 9193, 
July 6, 1942, 3 CFR, Cum. Supp., E. O. 9567, 
June 8. 1945, 3 CFR, 1945 Supp., E. O. 9788, 
Oct. 14, 1946, 11 F. R. 11981. 

[Vesting Order 18409J 
Masaki Hirano 

In re: Rights of Masaki Hirano under 
Insurance Contract. File No. D-39- 
19222-H-l. 

Under the authority of the Trading 
With the Enemy Act, as amended. 
Executive Order 9193. as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, it is hereby 
found : 

1. That Masaki Hirano whose last 
known address is Japan, is a resident of 
Japan and a national of a designated 
enemy country (Japan): 

2. That the net proceeds due or to be¬ 
come due under contract of insurance 
evidenced by Policy No. WS-115623 is¬ 
sued by the California-Western States 
Life Insurance Company, Sacramento, 
California to Masaki Hirano, together 
with the right to demand, receive and 
collect said net proceeds. Is property 
within the United States, owned or con¬ 
trolled by, payable or deliverable to, held 
on behalf of or on account of, or owing 
to or which is evidence of ownership or 
control by, Masaki Hirano, the aforesaid 
national of a designated enemy country 
(Japan); 

and it is hereby determined: 

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States 
requires that such person be treated as 
a national of a designated enemy coun¬ 
try (Japan). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national in¬ 
terest, 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, ad¬ 
ministered, liquidated, sold or otherwise 
dealt with in the interest of and for the 
benefit of the United States. 

The terms "national” and "designated 
enemy country” as used herein shall 
have the meanings prescribed in section 
10 of the Executive Order 9193, as 
amended. 

Executed at Washington, D. C., on 
August 31, 1951. 

For the Attorney General. 

[seal] Paul V. Myron, 

Deputy Director, 

Office of Alien Property . 

[F. R. Doc. 51-10866; Filed, Sept. 7, 1951; 

8:55 a. m.) 


[Vesting Order 18408J 
Julie Ammon Bernstorff et al. 

In re: Trust Indenture of May 23, 
2939; Julie Ammon Bernstorff, Settlor j 
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Central Hanover Bank & Trust Com¬ 
pany and Hans Bernstorff, Trustees. 
File No. D-66-349. 

Under the authority of the Trading 
with the Enemy Act, as amended. Execu¬ 
tive Order 9193, as amended, and Execu¬ 
tive Order 9788, and pursuant to law, 
after investigation, it is hereby found: 

1. That Peter Clemens August Grau- 
ert, Hans Herbert Grauert, Else Bern¬ 
storff, Mrs. Dr. Elizabeth Buitkamp. 
Mrs. Carl Hosseus and Annemarie Hoss- 
eus, whose last known address is Ger¬ 
many, are residents of Germany, and 
nationals of a designated enemy coun¬ 
try (Germany); 

2. That all right, title, interest and 
claim of any kind or character whatso¬ 
ever of the persons named in subpara¬ 
graph 1 hereof, and each of them, in 
and to and arising out of or under that 
certain trust indenture dated May 23, 
1939, by and between Julie Ammon 
Bernstorff, settlor, and Central Hanover 
Bank and Trust Company and Hans 
Bernstorff, trustees, wherein Hans Bern¬ 
storff is primary income beneficiary and 
Luise Bernstorff Lippert is secondary 
income beneficiary, is property within 
the United States owned or controlled 
by. payable or deliverable to, held on 
behalf of or on account of, or owing 
to, or which is evidence of ownership 
or control by the aforesaid nationals of 
a designated enemy country (Germany); 

and it is hereby determined: 

3. That to the extent that the per¬ 
sons named in subparagraph 1 hereof, 
are not within a designated enemy coun¬ 
try, the national interest of the United 
States requires that such persons be 
treated as nationals of a designated 
enemy country (Germany). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and it being 
deemed necessary in the national inter¬ 
est 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms "national” and "designated 
enemy country” as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
August 31, 1951. 

For the Attorney General. 

[seal] Paul V. Myron, 

Deputy Director, 

Office of Alien Property . 

[F. R. Doc. 51-10865; Filed, Sept. 7, 1951; 

8:55 a. m.J 


[Vesting Order 184101 
Ichiro Mine 

In re: Rights of Ichiro Mine under 
Insurance Contract. File No. F-39- 
4673-H-l. 

Under the authority of the Trading 
With the Enemy Act, as amended. Ex¬ 
ecutive Order 9193, as amended, and 
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Executive Order 9788. and pursuant to 
law, after investigation, it is hereby 
found: 

1. That Ichiro Mine whose last known 
address is Japan, is a resident of Japan 
and a national of a designated enemy 
country (Japan); 

2. That the net proceeds due or to be¬ 
come due under contract of insurance 
evidenced by Policy No. WS-60584 issued 
by the California-Western States Life 
Insurance Company, Sacramento, Cali¬ 
fornia to Ichiro Mine, together with the 
right to demand, receive and collect said 
net proceeds, is property within the 
United States, owned or controlled by, 
payable or deliverable to, held on behalf 
of or on account of. or owing to, or which 
is evidence of ownership or control by, 
Ichiro Mine, the aforesaid national of 
a designated enemy country (Japan); 

and it is hereby determined: 

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States 
requires that such person be treated as 
a national of a designated enemy coun¬ 
try (Japan). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national inter¬ 
est 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and 
for the benefit of the United States. 

The terms "national” and “designated 
enemy country” as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
August 31, 1951. 

For the Attorney General. 

(seal! Paul V. Myron, 

Deputy Director , 
Office of Alien Property . 

(F. R. Doc. 61-10867; Filed. Sept. 7. 1851; 

8:55 a. m.J 


(Vesting Order 18411] 

Henry Sengstaken 

In re: Rights of Henry Sengstaken 
under Insurance Contracts. Files Nos. 
F-28-29023-H-1; H-2 and H-3. 

Under the authority of the Trading 
with the Enemy Act, as amended. Ex¬ 
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, it is hereby 
found: 

1. That Henry Sengstaken whose last 
known address is Germany, is a resident 
of Germany and a national of a desig¬ 
nated enemy country (Germany); 

2. That the net proceeds due or to .be¬ 
come due under contracts of insurance 
evidenced by Policies numbered 1 571 460 
M, 1 082 757 M and 477 917 M issued by 
the Metropolitan Life Insurance Com¬ 
pany, New York, New York, to Henry 
Sengstaken, together with the right to 


demand, receive and collect said net pro¬ 
ceeds, is property within the United 
States, owned or controlled by, payable 
or deliverable to. held on behalf of or 
on account of, or owing to, or which is 
evidence of ownership or control by, 
Henry Sengstaken, the aforesaid na¬ 
tional of a designate^ enemy country 
(Germany); 

and it is hereby determined: 

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States 
requires that such person be treated as 
a national of a designated enemy coun¬ 
try (Germany). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national in- 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms “national” and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended. 

Executed at Washington D. C„ on 
August 31. 1951. 

For the Attorney General. 

[seal] Paul V. Myron, 

Deputy Director , 
Office of Alien Property. 

[F. R. Doc. 51-10868; Filed, Sept. 7, 1951; 

8:55 a. m.] 


[Vesting Order 18412] 

Mrs. Shin Shishido and Hisashi Shishido 

In re: Rights of Mrs. Shin Shishido 
and of Hisashi Shishido under Insurance 
Contract. File No. F-39-6523. 

Under the authority of the Trading 
With the Enemy Act. as amended, Exec¬ 
utive Order 9193, as amended, and Exec¬ 
utive Order 9788, and pursuant to law, 
after investigation, it is hereby found: 

1. That Mrs. Shin Shishido and 
Hisashi Shishido, whose last known 
address is Japan, are residents of Japan 
and nationals of a designated enemy 
country (Japan); 

2. That the net proceeds due or to 
become due under contract of insurance 
evidenced by Policy No. 758,401 issued 
by the Manufacturers Life Insurance 
Company, Toronto, Canada, to Mrs. 
Shin Shishido, together with the right 
to demand, receive and collect said net 
proceeds (including without limitation 
the right to proceed for collection 
against branch offices and legal reserves 
maintained in the United States), is 
property within the United States, owned 
or controlled by, payable or deliverable 
to, held on behalf of or on account of, 
or owing to, or which is evidence of 
ownership or control by, Mrs. Shin Shi¬ 
shido and Hisashi Shishido, the afore¬ 
said nationals of a designated enemy 
country (Japan); 


and it is hereby determined: 

3. That to the extent that the persons 
named in subparagraph 1 hereof are not 
within a designated enemy country, the 
national interest of the United 6tates 
requires that such persons be treated as 
nationals of a designated enemy coun¬ 
try (Japan). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national inter- 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and 
for the benefit of the United States. 

The terms “national” and “designated 
enemy country* as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
August 31, 1951. 

For the Attorney General. 

[seal] Paul V. Myron, 

Deputy Director , 
Office of Alien Property. 

(F. R. Doc. 51-10869; Filed, Sept. 7, 1951; 

8:56 a. m.] 


(Vesting Order 18413] 

Nobusada Umemoto 

In re: Rights of Nobusada Umemoto 
under Insurance Contract. File No. 
D-39-18666-H-1. 

Under the authority of the Trading 
With the Enemy Act, as amended, Ex¬ 
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, it is hereby 
found: 

1. That Nobusada Umemoto, whose 
last known address is Japan, is a resident 
of Japan and a national of a designated 
enemy country (Japan); 

2. That the net proceeds due or to 
become due under contract of insurance 
evidenced by Policy No. WS-63052 issued 
by the Califomia-Western States Life 
Insurance Company, Sacramento, Cali¬ 
fornia, together with the right to de¬ 
mand, receive and collect said net pro¬ 
ceeds. is property within the United 
States, owned or controlled by, payable 
or deliverable to, held on behalf of or on 
account of. or owing to, or which is evi¬ 
dence of ownership or control by, 
Nobusada Umemoto, the aforesaid na¬ 
tional of a designated enemy country 
(Japan); 

and it is hereby determined: 

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States 
requires that such person be treated as 
a national of a designated enemy country 
(Japan). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
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deemed necessary in the national in¬ 
terest, 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and 
for the benefit of the United States. 

The terms “national” and “designated 
enemy country” as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
August 31. 1951. 

For the Attorney General. 

[seal] P.aul V. Myron, 

Deputy Director, 
Office of Alien Property. 

[F. R. Doc. 51-10870: Filed, Sept. 7, 1951; 

8:56 a. m.J 


lVesting Order 18414] 

Satoru Yoshimoto 

In re; Rights of Satoru Yoshimoto un¬ 
der Insurance Contract. File No. F-39- 

4553-H-l. 

Under the authority of the Trading 
With the Enemy Act, as amended. 
Executive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, it is hereby 
found: 

1. That Satoru Yoshimoto whose last 
known address is Japan, is a resident of 


Japan and a national of a designated 
enemy country (Japan); 

2. That the net proceeds due or to be¬ 
come due under contract of insurance 
evidenced by Policy No. 7 699 023 issued 
by the New York Life Insurance Com¬ 
pany, New York, New York to Katomi 
Yoshimoto, together with the right to 
demand, receive and collect said net pro¬ 
ceeds, is ’ property within the United 
States, owned or a controlled by, payable 
or deliverable to, held on behalf of or on 
account of, or owing to, or which is evi¬ 
dence of ownership or control by, Satoru 
Yoshimoto, the aforesaid national of a 
designated enemy country (Japan); 

and it is hereby determined : 

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States re¬ 
quires that such person be treated as a 
national of a designated enemy country 
(Japan). 

All determinations and all action re¬ 
quired by law, including appropriate con¬ 
sultation and certification, having been 
made and taken, and. it being deemed 
necessary in the national interest. 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms “national’ and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended. 
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Executed at Washington, D. C., on 
August 31, 1951. 

For the Attorney General. 

[seal] Paul V. Myron, 

Deputy Director, 
Office of Alien Property . 

IF. R. Doc. 51-10871; Filed, Sept. 7, 1051; 

8:56 a. m.] 


Dr. Egon Cohn 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section* 32 (f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re¬ 
turn, on or after 30 days from the date of 
the publication hereof, the following 
property, subject to any increase or de¬ 
crease resulting from the administration 
thereof prior to return, and after ade¬ 
quate provision for taxes and conserv¬ 
atory expenses: 

Claimant, Claim No., Property and Location 

Dr. Egon Cohn, Shanghr'. China; Claim 
No. 28557; $1,000 in the Treasury ol the 
United States. 

Executed at Washington, D. C., on 
September 4, 1951. 

For the Attorney General. 

[seal] Harold I. Baynton, 
Assistant Attorney General , 
Director, Office of Alien Property . 

[F. R. Doc. 51-10872; Filed, Sept. 7, 1951; 
8:56 a. m.J 
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